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The Cities Service organiza- 
tion operates public utility 
and petroleum properties in 
4,000 communities in United 
States and Canada. 





For investment— 
buy and hold 
Cities Service 
Common stock 


The advisability of buying Cities Service 
Common stock and holding it for investment 
has been amply demonstrated. 


An investment of $2,000 at the date of is- 


suance, January 1, 1911, if all stock dividends 
had been held, would now provide at its pres- 
ent yield a yearly income of about $3,400 in 
cash and stock—much more than the original 
investment. 


HENRY L. 

DOHERTY & CO. N é 

60 Wall Street, RR ee ee ican 

New York City 
Please send me full 
information about I ot cata sctosbnnseoensvens vane 
Cities Service Com- 
mon stock, yielding 
about 7% at the’ 
current price. 





Successful Investors 


Are Your Best 


Audience 


HE net paid circulation of THE 
FINANCIAL WORLD is now in ex- 
cess of 75,000, fifteen times 

larger than it was five years ago, 
representing the highest percentage of 
gain for any periodical in our field. 
Nor is this a temporary gain, for the 
percentage of renewals of mail sub- 
scriptions is reported by the Audit 
Bureau of Circulations as 74.93% for 
the past year. 


‘ Here is an audience that has the 
greatest faith and confidence in its 
medium. THE FINANCIAL WORLD sub- 
scribers send our Confidential Advice 
Department more than 10,000 letters 
every month requesting guidance in 
their individual investment problems. 


At the same time, they are a respon- 
Sive audience. Contract advertisers 
invariably renew on expiration, fre- 
quently for larger space, and more and 
more advertisers are contracting with 
us every month, because of the results 
obtainable. 


THE FINANCIAL WORLD readers are 
successful investors. Not only are 
they people with above-the-average 
earning power, but their incomes are 
still further augmented by judicious 
investment, guided to a large extent 
by THE FINANCIAL WoRLD. They 
represent a quality market for both 
the necessities and luxuries of life. 
And—they can be reached at but 
moderate cost. 


Surely you have one or two clients 
who can use this profitable medium to 
advantage, in which event, we will be 
more than glad to forward full par- 
ticulars. 
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Odd Lots 


Financial independence can be attained by thrift and wise investing. 

























An easy and convenient plan is to purchase a few shares of seasoned 
investment issues whenever you have available surplus funds. 


Our “Odd Lot Trading” booklet explains clearly how you can start 
on your way to independence. 


Ask for F.W. 379 
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John Muir& (O 
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discuss: 


WHAT STOCKS SHOULD 
NOW BE BOUGHT 


— and which sold? 


1. Are now in a bargain zone and should be bought. 
2 Others are marking time and should be avoided. 


3, Still others have advanced substantially and should be sold at once. 


1 The outlook for the steel stocks. Rapid advances recently have been wit- 
* nessed in Bethlehem Steel, U.S. Steel, and others. Does it seem most likely 
that many issues in this group have only begun a sustained advance which will 
carry them to greatly higher levels? Are Otis, Republic and Youngstown out- 
standing stocks in this group? 
2 Is the pool in International Combustion Engineering obviously now liqui- 
dating? Should profits now be taken? 


3 Goodyear earned about $2.00 a share in the first month of this year. Should 
* these earnings continue? If so, what will they signify for the future price 
of this issue? What is the situation with regard to Goodrich? 


A few of the amusement issues probably will be outstanding performers 
in the months ahead. Of the following, which should be bought for sub- 
stantial profits and which avoided: Paramount, Loew’s, Fox Film, Fox The- 
atres, Warner Bros., Radio-Keith-Orpheum, Pathe Exchange, and Universal 
Pictures? 
5 Last year many of the motor accessory stocks piled up large profits for the 
* holders of their stocks. Can, in 1929, Briggs, Spicer, Stewart-Warner, and 
Eaton Axle be expected to continue vigorously their advances of last year? 
Or will a possible falling off in automobile production adversely affect Murray 
Body or other stocks in this group? 


6. Are many of the utility issues now in a particularly dangerous position? 
Should profits now be taken in American Power & Light, Electric Power 
& Light, National Power & Light, Standard Gas & Electric, Electric Bond & 


Share, and many others? 


Ou current Stock Market Bulletins discuss the profit possibilities in several different securities, 
many of which you may be about to purchase or may now be holding. Some of these stocks: 


These bulletins should be of great value to any one interested in the Stock Market. For instance, they 

















If you are interested in any of the above securities, or would like to know what the Stock Market is 
likely to do next, write today for copies of our current bulletins. 


upon request, together with a copy of our booklet, “MAKING MONEY IN STOCKS.” In addition, 
we shall be glad to send you a special Analysis of an undervalued stock which should advance sub- 
Simply mail the Coupon below. 


INVESTMENT RESEARCH BUREAU 
U RON, N E W YOR K 


stantially within a reasonable time. 


A U B 








They will be mailed to you free 

















INVESTMENT RESEARCH BUREAU, DIV. 779, AUBURN, N. Y. 


Kindly send me specimen copies of 
your current Stock Market Bulletins. 
Also a copy of “MAKING MONEY IN 
STOCKS.” This does not obligate me 


in any way. 








Name 








Address 









City _. 
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FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


“ * * Volume of general trade continues at a very satisfactory rate with 
steel and motor production in high volume and freight car loadings re- 
cording good gains. New construction contracts off 12 per cent in 
February but record an upturn in first March week. All in all, general 
trade prospects are favorably defined; 


“ «4 * Call money rates reached 12 per cent during past week equal to 
December, 1928, high point and if banks continue pressure may go higher 
around March 15. Apparently banking authorities will depend on high 
call money rates to bring about reduction of collateral loans and a lower 
security price level; 


“ “« * The Mexican revolution, if prolonged, may reduce both copper and 
oil production there, but with our administration favoring the present 
regime history indicates the unlikelihood of any upset. Meanwhile defi- 
nite progress is being made in settling the vexatious reparation problem; 


“& 4 £ With volume of transactions declining price changes on the New 
York Stock Exchange were toward lower levels as call money rates rose. 
Bond prices were also adversely affected by high interest rates. Careful 
selection plus diversification should govern common stock purchases with 
buying power kept in reserve. 


“#44 While business continues to 





make satisfactory progress the financial 
district occupies divided camps and is 
most concerned with the credit situa- 
tion. The banking authorities have 
thrown down the gauntlet in the form 
of rising call money rates in their en- 


deavor to reduce collateral loans and 
bring about a lower general price level 
for common stocks. 

a“ “&= They have selected an opportune 
time for this demonstration because of 
the probability that corporations will 
make withdrawals from the call money 


market to take care of tax payments 
and the usual seasonal rise in business. 
Government financing will be on a 4% 
per cent basis and further advances in 
call money rates are possible. Reserve 
buying power will permit taking advan- 
tage of any “bargains” developing. 
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Business Prospect 
ao am 

URRENT business indicators con- 

tinue in a favorable position. The 
sharp upturn in new construction con- 
tracts in the first week of March is an 
encouraging factor. As was shown last 
week, there is apparently as much (and 
possibly more) new construction work 
under way and in prospect than a year 
ago, due to the changing character of 
this work. The field of “heavy” con- 
struction is absorbing a _ relatively 
greater proportion of the total. As an 
indication, one of the rubber companies 
which reported a very large loss in 
1928 is expending some $3,000,000 on 
plant expansion and during the past 
week announced common stock financ- 
ing to provide funds which will be used 
to retire bank loans—and probably re- 
sult in an increase in collateral loans. 
Under existing conditions it seems fair- 
ly safe to assume that as long as new 
domestic financing continues in large 
volume, whether it be stocks or bonds, ° 
the proceeds will in a large measure 
be reflected in construction activity 
and therefore in future volume of gen- 
eral trade. Meanwhile freight car load- 
ings, steel output, electrical consump- 
tion and automobile production give a 
clear augury of a good volume of gen- 
eral trade during the coming months. 


a ae 


Credit Situation 
aah 

ALL money rates continue to fluc- 

tuate at relatively high levels. It 
appears that the money market and the 
Federal Reserve policy will be given a 
good test during this month. A year 
ago at this time corporations withdrew 
rather heavily from the call loan mar- 
ket and the funds thus withdrawn were 
supplied by banks who in turn had to 
resort to the Federal Reserve for funds. 
If no such resort will be permitted by 
Federal Reserve authorities around tax- 
payment time this year, we may wit- 
ness call money rates at a substantially 
higher level than have thus far pre- 


vailed. Whether such a rise in call 
money rates (if it comes) will bring 
about liquidation of collateral loans still 
remains to be seen. With commercial 
demands for credit experiencing their 
seasonal rise the stage appears set for 
the Federal Reserve authorities to 
bring about a “squeeze” and if that 
does not result in collateral loan liqui- 
dation and a lower security price level, 
then the eventual reaction may come 
from a higher price level. 


a am 


Commodities 
ya  % 


HE view has been expressed from 

time to time that the speculation in 
securities will overflow into commodi- 
ties. Thus far the only notable ad- 
vance in commodity prices has been in 
copper. It is true that rubber prices 
have advanced sharply from the year- 
end depressed level and quite recently 
cotton prices have been rising with 
transactions increasing. Should a gen- 
eral price rise develop in the commod- 
ity field it would temporarily add to 
corporate profits of many industrial 
companies but it would eventually be 
followed by the inevitable reaction. 
Thus far American business has avoid- 
ed commodity inflation and that is 
doubtless one of the most important rea- 
sons for our sustained prosperity. Mean- 
while the oil industry is coping with 
overproduction and the only remedy 
seems to be price cutting and temporar- 
ily lower profits for most of the oil 
companies; the exceptions are the bene- 
ficiaries of overproduction such as the 
pipe-line companies and Vacuum and 
Chesebrough. The copper situation is 
fully discussed on page 359. 


aa me 


Mexican Affairs 
a & ft 
NOTHER revolution has broken out 
in Mexico and bonds of that long 
suffering country are again depressed 
in price. The past history of similar 
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movements in our southern neighbor 
shows that that faction which is sup. 
ported by our Government generally js 
victorious. As we are selling arms to 
the present regime the chances are that 
the attempt to overthrow the present 
government will prove unsuccessful, 


ana e 


The Utilities 


a aA & 


RODUCTION of electric power in 

January was 8,219,000,000 kilowatt 
hours compared with 7,911,000,000 in 
January, 1928. Net earnings of public 
utility companies also gained sharply 
in that month. The Hoover adminis- 
tration is opposed to Government op- 
eration and with the business outlook 
favorable this group promises to give 
an excellent account of itself. 


am me 


The Railroads 


aa em 


ITH a gain of about 35 per cent 

in net earnings in January and the 
car loadings that make up February 
earnings showing a satisfactory in- 
crease, further gains in gross and net 
are clearly forecast for the railroads. 
If the Supreme Court does not hand 
down the O’Fallon decision on March 
11, it will be at least a month later 
before it will be made public due to 
the month recess of the Court. On the 
other hand, the Interstate Commerce 
Commission may hand down its deci- 
sion on the western class rate case 
and the Great Northern-Northern Pa- 
cific proposed merger at any time. The 
rails continue the most undervalued 
group in the list on the basis of market 
price compared to current and pros- 
pective earning power. Amongst divi- 
dend-payers prefer Atchison, Southern 
Pacific, Union Pacific, Great Northern, 
Northern Pacific, Rock Island, St. 
Louis-San Francisco, Baltimore & Ohio, 
New York Central, Norfolk & Western 
and Pennsylvania; amongst non-divi- 
dend-payers Missouri Pacific, Missouri- 
Kansas-Texas, St. Louis-Southwestern, 
Chicago, Milwaukee, St. Paul & Pacific, 
Chicago & Eastern [Illinois preferred, 
St. Louis-Southwestern and Erie appear 
attractive for the long pull. 


a ae 





Securities Outlook 
ya  % 


Hs# interest rates militate against 

fixed income-producing securities 
and until there is some indication that 
lower interest rates are in prospect, 
very little can be expected marketwise 
of high-grade bonds and preferred 
stocks. Common stocks are experienc- 
ing varying price movements largely 
in consonance with individual develop- 
ments in individual companies. In 
pointing out that common stocks have 
become suitable media for investment 
of trust funds, Vice President Scully of 
the National Bank of Commerce (to 
be merged with Guaranty Trust and 
become one of our largest banks) lays 
down two interesting rules which are 


(Please turn to page 374) 
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Investments with High Yield 


4 £ 4 There have been many attempts to interpret recent de- 
finitions of Federal Reserve policy in terms of probable effect upon 
the market movements of common stocks; less attention has been 
paid to the relation of action of the Federal Reserve Banks to 
fixed income bearing securities; 


“ “ ~ Bonds and preferred stocks of investment grade are sell- 
ing on the highest yield basis of several years; the general level 
of prices for this class of securities has dropped below 1928 lows; 


“« # “ While further declines are not impossible, from the long- 
term viewpoint it is improbable that commitments at current 
levels will result in any impairment of capital, and presenc prices 
offer some very attractive opportunities for realizing high income 
returns; 20 diversified securities with an average yield of 614 


per cent are suggested. 

ANY attempts have been made 
M to interpret the recent action of 

the Federal Reserve Board from 
the viewpoint of the present and pros- 
pective holder of common stocks, but 
relatively little attention has been given 
to the probable effect of the new de- 
finition of the Board’s policy upon fixed 
income bearing securities. Following 
the last warning by Federal Reserve 
officials the general level of bonds and 
preferred stock prices dropped below 
the 1928 lows, established in August of 
that year. With Liberty Bonds selling 
below par, and time money rates of 
7°, per cent in February, normally a 
month of easy conditions in the time 
money market, and with Federal Re- 
serve authorities working for a reduc- 
tion of funds available for loans on 


stock exchange collateral (including 
fixed income bearing securities), there 


is very little prospect for any marked 
recovery in the market for such se- 
curities in the near future. While the 
acts of the Reserve Banks are aimed at 
speculation in equity stocks, the de- 
pressing effect of such procedure upon 
the markets for bonds and preferred 
stocks has already been noticed, and 
would no doubt become even more 
severe should the Reserve officials see 
fit to take more drastic measures than 
any adopted up to this time in order 
to accomplish their ends. Some threat 
of a higher rediscount rate remains, 
and should this materialize, further re- 
action in the bond market would be in 
order. There are reasons for believing 
that there is no immediate prospect of 
higher rediscount rates, for the New 
York Bank at least, but there is little 
question that stringency in the money 
market and the consequent depression 





in the bond and preferred stock mar- 


kets will continue 
future. 
From. the 


in the immediate 
longer term viewpoint, 
however, the situation may be con- 
sidered in a different light. Espe- 
cially in view of the many uncertain- 
ties surrounding the credit situation, it 
would be useless to attempt to pick the 
bottom of the market for fixed income 
bearing securities, and further reactions 
are by no means impossible. But with 
high grade preferred stocks selling to 
yield 6% per cent and higher, it would 
not appear probable that any drastic 
declines are in prospect. It is our 
opinion that the purchaser of such se- 
curities at current levels need have no 
fears of serious impairment of his 
capital through price recessions. 

It must also be remembered that, 

(Please turn to page 366) 











DOMESTIC BONDS 


Callable 








Times Interest 








Current Price Current Yield Net Yield Earned 
eumnnene: Gland Dee. Ga; “A TOCS 6 ic oc kee ice see eee cneewes 105 105 5.71% 5.57% 2.85 
‘Chicago & Eastern Lllinois,.gen’l] 5s 1951........... 0... eee eee eee 100 82 6.10 6.55 1.17 
sr II SURE Oo os ois own o, vids oin1 3:6 oo woe wyeneereie ois ieee 107 107 6.08 5.87 3.34 
Reo MN, GE, ED GUGM, BOM a wo ons 0 cere witrens Sines eee ¥ce ieveene *105 97 5.67 5.83 5.35 
i UN. NS WO OO OE MR se 505 0d a. x 4.4 Sod wes. dvd Slecaieleisiace +105 98 6.12 6.25 11.57 
national Daisy Preducts, deb. 5346 1948. .....cccvccccscccesesece £103%. 94 5.58 5.74 **8.53 
* To June 1, 1932, declining scale thereafter. Average Yield, 5.97% 
** 8 months ended Aug 31, 1928. 
+ Callable at 101 for sinking fund. ¢t To February 1, 1934, declining scale thereafter. 
FOREIGN BONDS 
’ Callable Current Price Current Yield Net Yield 
ea wes ennai CPR sos reise a Nessie pis sob oslo tia PaweWiaen ae 84's NAC. 99 6.06 % 6.15% 
Commmors @ Privathbank A. G., 5366 1937. . 2. cick ccc cece wcess 100 87 6.32 7.60 
ees OO ee a ae CY semi annual 97 6.70 6.74 
drawings at par us 
en we mms. BEONG. TG TOBE «o.oo sin 6 5.6 ois 0.0.0 a c:sin teens wees eisse 101% 100 7.00 7.00 
To Jan. 1, 1930 de- ‘ 
clining scale thereafter. Average Yield, 6.87% 
1928 
Current Current Earnings 
Callable Price Yield per share 
AmericatY’ & Foreign Power, 1st $7 cum. ...............- 110 108 6.48% $18.37 (year ended June 30) 
Riesteis Dower @ Edeht, tat $7 cum. «....cccsesseccvccsces 110 107 6.54 16.44 (year ended Sept. 39) 
Metro-Goldwym ($27 par) 7% CUM. ......ccccsccceccccses ue 27 27 7.00 31.22 
Missouri-Kansas-Texas, 7% CUM. ..........ceccceceeeceee 110 105 6.67 12.58 
Postal Telegraph & Cable, 7% non-cum. ...........eeeee0e- 110 104 6.73 6.50 (9 months ended Sept. 30) 
Remington Band, lst 7% Cum. ........0-ccccescccccccccce 110 92 7.61 9.33 (9 months ended Dec. 31) 
Republic Irom @& Steel, 7% cum. ........ccccsececcceceses WC 111 6.31 18.84 
' St. Louis-San Francisco, 6% non-cum. ........ee eee eee ereee 115 95 6.32 17.43 
Virginia Carolina Chemical, 7% cum. prior ......+++++++++ 110 94 7.45 20.69 (year ended June 30) 
es INIT NE  tiln'g, 6:50 0:60.08 are. Sinle Oe 8 e,9/a/018: 66 110 100 7.00 51.80 (9 months ended Sept. 30) 
Average yield ...ccccccccccccccccccccccececeseerecereecvccscceses cece seescecoese ; 
6.81% (average yield, 20 securities 6.57%) 
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ROGRESS in the matter of forma- 
tion of new airplane companies 
continues at a rapid pace, and it 
is becoming increasingly evident that 
potential supply of airplanes and equip- 
ment is beginning to outstrip probable 
demand within the period of a reason- 


able length of time. That many of the 
weaker and inadequately financed com- 
panies will pass into oblivion during 
the inevitable period of adjustment is 
certain. 

Public participation in the purchase 
of securities of aircraft companies is 
increasing at a rapid pace and secur- 
ity offerings have ranged from com- 
panies having a total capitalization of 
but several hundred thousand dollars 
to a recent combination of several 
previously existing concerns, the new 
company having a total market valua- 
tion at current prices in excess of $150,- 
000,000. 








1929 PRODUCTION 











It is now estimated that total 1929 
production for the entire industry will 
approximate 12,000 airplanes. It is sig- 
nificant to note, however, that the pro- 
duction schedules of 28 manufacturers 
alone call for over 10,000 airplanes this 
year. When it is remembered that a 
recent compilation of manufacturers of 
airplanes only (exclusive of motor and 
accessory producers) places the total 
companies in this field as being above 
140, the increasingly keen competitive 
conditions prevalent in the industry 
become apparent. It was stated in THE 
FINANCIAL WorLD last December that the 
aviation industry would, like the auto- 
mobile industry has done, resolve into 
a “survival of the fittest.” Recent de- 
velopments have in no way altered that 
opinion. 

A comparison of operating statistics 
and financial statements with the cur- 
rent market prices of aviation securi- 
ties discloses the unmistakable fact 
that almost without exception such is- 
sues are selling on the basis of hopes 
and future expectations rather than on 
actual earnings or past history. While 
it is by no means denied that those 
companies which will be able to survive 
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By 


The Status of Aviation Issues 






“ « ~ The aviation industry divides itself in five general groups 
comprising those companies which manufacture light planes, those 
making the heavy transport machines, the motor manufacturers, 
the transport companies, and the financial companies; 


“ ~ ~ It is inevitable that a period of readjustment in the indus- 
try will result in the elimination of many of the weaker companies 
engaged therein; an example of the vicissitudes through which new 
industries must pass in their early stages was furnished by the 
radio business several years ago; 


“ “ ~ Holders of the securities of those companies which will be 
able to emerge from the inevitable period of stress will undoubted- 
ly realize very satisfactory profits. The situation becomes entirely 
a question of proper selection, and a number of recommendations 


are herein made. 


RICHARD J. 


will show their shareholders profits 
commensurate with the progress of the 
industry, conservatism should prompt 
the prospective purchaser of aviation 
issues to lay more importance upon 
actual performance than appears to be 
the case in a number of instances. 

Broadly speaking, the aviation indus- 
try can be roughly divided into five 
general classes: motor manufacturers, 
makers of light airplanes, makers of 
heavy airplanes, transportation com- 
panies (those which do the actual fly- 
ing) and finance companies. 








MOTOR MANUFACTURERS 





The manufacturers of motors appear 
to be by far in the most firmly en- 
trenched position. The greater capital 
outlay necessary together with the 
greater time element in getting into 
production explains the reason for the 
comparatively few companies in this 
field as compared with those concerns 
which have been organized to make the 
planes themselves. Until quite recently 
there has been hanging over the mar- 
ket a large supply of surplus engines 
remaining from our war activities, and 
this scurce of supply has proved a 
serious obtstacle to the motor manu- 
facturers. With the war-time materials 
now out of the way, it is expected that 
the manufacture of engines will pro- 
ceed at a rate greater than that of the 
production of planes. One reason for 
this expectation is the fact that a well- 
built airplane will outlive several mo- 
tors and consequently the potential de- 
mand in this line of the industry is 
rather favorably outlined. Of the mo- 
tor manufacturers, first place must be 
given to Wright Aeronautical. While 
a number of test pilots sometime ago 
predicted the passing of the radial- 
type motor, which is this company’s 
leading product, on the grounds of ex- 
cessive wind-resistance, there has re- 
cently been perfected a cowling which 
covers the entire engine resulting, it is 
claimed, in 20 per cent greater effi- 
ciency in speed and fuel economy. 
With this new development it is ex- 
pected that the Wright “Whirlwind” 
motor will retain its present place of 


ANDERSON 


prominence. Scheduled output for this 
year amounts to 500 engines monthly as 
compared with total production of 1,744 
motors in 1928. Current price of around 
265 for the old common generously 
discounts 1928 earnings of about $8 
per share, but this figure should be 
very substantially increased during this 
year. In the event of somewhat lower 
prices, the issue may be regarded as an 
attractive long-pull speculation. 
Present existing conditions in the in- 
dustry point to the light airplane 
branch as the field in which the great- 
est number of corporate fatalities are 
likely to be witnessed. It is in the 
small craft division that the keenest 
competition exists and also where the 
majority of the small companies have 
been recently formed. Until some de- 
gree of equilibrium is established in 
this branch, it does not appear advis- 
able to make any recommendations of 
the securities of companies of this type. 








PLANES 








Among the manufacturers of heavy 
airplanes, Keystone Aircraft appears to 
have better than average speculative 
possibilities. This company was formed 
in 1920, but until recently has been de- 
voting its facilities to the manufacture 
of bombing planes on contract for the 
Government. After much experimental 
work the company has now entered the 
commercial field with a 20-passenger, 
two-pilot plane equipped with three mo- 
tors. Earnings last year amounted to 
about $2 per share of common and a 
recent report stated that the company 
has on hand $1,500,000 cash and un- 
filed orders amounting to more than 
$2,000,000. Recent merger with Loen- 
ing Aeronautical Engineering Corpora- 
tion further strengthens position and 
company is affiliated with strong in- 
terests. Stock is currently quoted 
around 45 on the New York Curb. 

Bellanca Aircraft Corporation is cur- 
rently producing 20 planes per month 
and expects shortly to increase this to 
30 units per month. The Bellanca 
standard machine sells for $13,500 and 
sufficient profit margin should be real- 

(Please turn to page 380) 
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« Copper — 


Stabilization or Inflation ? 


“= « ~ Since the drastic depression which followed 














the war prosperity the copper industry has been en- 
gaged in a long campaign to achieve an economic 
stability which would return adequate profits on its 
invested capital; 


“= “= £ That much has been accomplished toward at- 
taining this goal has been increasingly apparent dur- 
ing the past year and a half in the improved statistical 
position of the metal, in its gradually rising price 
level and in the increased earnings enjoyed by most 
producers; 


“ “ ~ The sharp advance in the price of copper dur- 
ing the past month raises the question as to whether 
the present situation represents loss of control and 
failure of the efforts of the past few years to achieve ° 


the desired stability. 


INCE the middle of 1927 there has 
s been a gradual upward trend in 

the price of copper accompanying 
a steady improvement in the statistical 
position of the industry as measured by 
continuously decreasing stocks of re- 
fined copper. This situation has, of 
course, been reflected in increasing 
profits and higher market prices for the 
great majority of copper-producing 
companies. 

We have previously pointed out the un- 
healthy condition in which the copper 
industry found itself in the years im- 
mediately following the World War, and 
have called attention to the several steps 
which have been taken in a definite ef- 
fort to rationalize the industry and 
achieve control of economic factors 
which, when unrestricted, cause recur- 
rent cycles of prosperity and depression. 








COOPERATIVE AGENCIES 





Through the development of such co- 
operative agencies as the American 
Bureau of Metal Statistics, the Copper 
and Brass Research Association, Copper 
Exporters, Inc., and the Copper In- 
stitute the foundation has been laid for 
an intelligent control of production in 
accordance with world demand. At the 
close of the war there was a large ex- 
cess of refinery capacity, and it has re- 
quired nearly ten years for peace-time 
requirements to expand to the full utili- 
zation of existing facilities. 

The remarkable increase in demand 
that has taken place during the past year 
is strikingly illustrated by the fact that 
the annual production rate at the close. 
of 1928 was aproximately 35 per cent in 
excess of 1927 production. This increase 
was taken care of without enlarging re- 
finery facilities to any appreciable ex- 
tent, and has brought into operation 
practically all of the unused capacity 
that had previously existed. Consump- 
tive demand continues in record volume 
and is likely to establish a new record 
MARCH 13, 1929 
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in 1929, barring unforeseen develop- 
ments in business and industry generally. 

Stocks of refined copper have been re- 
duced to such a low point as to be almost 
negligible, and any further increases in 
demand must be taken care of through 
increased production. The industry has 
been expanding operations in recent 
months and is doing its best to meet all 
requirements at reasonable prices. It 
appears at this writing that the statisti- 
cal position is strong and that the in- 
dustry will be able to meet all legitimate 
consumptive requirements during the 
coming year without bringing any threat 
of material overproduction into the pic- 
ture. 

Turning now to consideration of the 
price of copper we find that according 
to the Engineering and Mining Jour- 
nal’s average refinery price at New 
York copper has advanced from a low 
point of 12.370 cents per pound in June, 
1927, to an average of 16.603 for Janu- 
ary, 1929, an average monthly increase 
of 0.223 cents. During February of this 
year a sharp rise to approximtely 19.250 
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cents per pound took place, an increase 
of about 2.647 cents. In other words, 
during the past month the price in- 
creased more than half as much as it 
had during the previous 19 months. An 
examination of the daily quotations 
shows that an increase of 1.5 cents per 
pound was recorded in the interval 
from February 24 to March 1. The 
present delivered price of 19% cents is 
the highest since November, 1929, when 
the peak of war-time prosperity was 
just being passed. : 








It would seem to be apparent that 
however satisfactory the statistical posi- 
tion and outlook for continued high de- 
mand may be, the present technical 
position of the copper market as re- 
flected in recent price movements is 
unstable and may possibly result in 
unfavorable developments. Six or 
eight months ago fabricators were, in 
general, buying their copper for de- 
livery within a period of two or three 
weeks, and their buying was in general 
to meet the requirements of orders 
already received from ultimate con- 
sumers. ; 


In the last few months there has been 
a decided increase in the amount of 
forward buying, so that at the present 
time the major requirements of the 
fabricators have been covered approxi- 
mately four months ahead. This re- 
sults largely from the natural tendency 
of both consumers and fabricators to 
protect themselves in a rising market. 
This forward buying would not perhaps 
in itself have caused the recent sharp 
advance in price, were it not for the 
fact that consumption has apparently 
increased somewhat more sharply than, 
was foreseen by the industry a few 
months ago. Fabricators who had sat- 
isfied their requirements several months 
in advance have been forced to come 


(Please turn to page 376) 
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* Colt — 





~ Remington — 





“ Savage — 


Swords to Ploughshares 


“ “ ~ The arms and munitions companies in giving themselves wholly 
over to manufacturing activities designed to bring victory to the Allies in 
the World War, were confronted with many difficulties which prevented 
the early restoration of profitable operations when the conflict was ended; 


“ = ~ During the past decade the three firearms leaders, Colt, Remington 
and Savage, have gradually developed into broadly diversified industrial 


enterprises; 


“= # ~ With earnings for 1928 indicating the most profitable year since 
the close of the war, the question arises as to whether or not these com- 
panies have at last turned the corner for the better. 


By A. 


ITH the consummation of the 

World War and during the con- 

sequent post-war deflation pe- 
riod the large arms and munitions com- 
panies were confronted with the prob- 
lem of “beating their swords into 
ploughshares,” by changing their vast 
war equipment plants into facilities for 
the manufacture of peacetime products. 
Following the tremendous profits made 
during the war, the earnings of these 
companies did not receive a setback 
immediately after the Armistice. By 
1920, however, due to the cancella-~ 
tion and worthlessness of contracts 


and the non-payment of bills for ma- 
terials previously delivered, earnings 
evaporated in the majority of cases and 
for several years unfavorable opera- 
tions were reported. Meanwhile, these 
companies were confronted with the 
great task of reviving old and develop- 
ing new merchandise. 

It is interesting to trace the trend of 
earnings of the three largest of the 
arms companies as outlined in the 
tabulation below. The earnings record 
of the three leaders, Colt, Remington 
and Savage, has been much the same, 
pursuing an irregular trend following 


WESTON SMITH, Jr. 


the peak year of 1918. At the same 
time each of the three companies re- 
port favorable increases for 1928 there- 
by suggesting that they have apparent- 
ly turned the corner and are facing 
more profitable operations as a result 
of the adaptation of their plants to 
peacetime manufactures. 

During the past ten years these three 
leaders in the production of firearms 
have passed slowly through a transi- 
tion and have become highly diversified 
industrial enterprises. The plants that 
formerly manufactured and assembled 

(Please turn to page 381) 








Statistical 


Comparison of 


the Arms 


Companies 









































Colt 
Capitalization: Arms 
ES rn None 
NN EET EAT OTOL ATRL None 
CEES SSS TTS ge RRA pe ORE RES tenor ac een tewenee eee nrietare Uni Peaeca ee Nt 200,000 shs. 
Par value (common) _W.WW022202202.--.-------- $25 
rning Record: *Per Share 
- 1918 he GL SIE ec eer Sean ee CRC oe $9.00 
1 SE Se SE eS Reever ee ener eee 5.00 
UD ge 5.00 
1 Teen TERE TT RT Sete ee ne Pete Ac mr mee one eat or Peer RN 3.50 
I aS a aks a ted 2.00 
IR alee et Le Se A hs eS So a 2.00 
ce a es, See eae 2.00 
1 a I A RU eee ee Se Ree eae e RNP OEE Ute k ie er nce Neer a 2.00 
1 ERE PE OES Ree eee Raa ce EE EL TU te Re Ese eae 2.00 
UN NN ae dee oe ee 2.00 
1 EE Re oer Ce arene co eeaine eee reen wes £$5.00 
§Financial Position: 
Se), | ae ae enone $6,183,018 
COSTE TSS) TL, ESAS SSRIS Reap enon iy estes een) none sae een mee TION 80,674 
ee | NRE eee ne $6,102,344 
Pient assets «atter denreciation) —.............................. 3,174,176 
SOR OUN ANN  RDPRO NRE SII senses None 
OS SESE ed ES Rene ane EEE Se eR ne ee cen eee eee 3,706,385 
OTe SE ty) Rae Sees eon meee cee ee Aenea c eee ae 43.50 









Market Position: 
Listed or traded 


Price range } 1929 





Current market price -..... apsialaidaeintasiben 





Ratio 1928 earnings to market price 
Annual dividend rate ——._.______._.. 
Current yield 














*Dividend record. tBased on stock 


now 








outstanding. 


N. Y. Curb 
55°4-29%% 
45% -38 
38 
13.1% 
2 


5.2% 


tEstimated earnings. 





Remington Savage 

Arms Arms 

$11,448,000 None 

9,480,100 $222,500 
621,035 shs. 174,948 shs. 

No par No par 
7Per Share 7Per Share 

$5.86 $8.39 

Nil 9.66 

Nil 0.67 

Nil Nil 

0.66 Nil 

1.48 2.39 

Nil 3.85 

Nil 2.92 

1.76 3.51 

Nil 1.77 

£2.75 3.34 

$14,010,856 $2,840,751 

3,530,740 236,897 

$10,480,116 $2,603,854 

13,588,596 3,185,241 

2,766,317 2,622,337 

6,809,808 1,354,702 

3.53 42.75 





Counter NZ. 8.3. 
36-20 4914-37 
42-36 517-43 7% 

38 47 

7.2% 71% 
eee $2.00 
ae 4.2% 


§As of December 31, 1927. 
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These reviews written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department are taken from THE FINANCIAL WorLD’s Appraisal of Listed Stocks 





American Bosch “ a“ 


Reports are current that this company 
has received a contract from Ford for 
starting and lighting sets and have re- 
sulted in increased activity in the com- 
pany’s shares. While definite figures 
are not available for 1928, it has been 
estimated that around $5 per share 
was earned on the common stock. 
American Bosch Magneto Company and 
the Bosch Magneto Company have filed 
suits against the Alien Property Cus- 
todian and the Treasurer of the United 
States to recover funds aggregating 
more than a million dollars. This action 
has grown out of the seizure of secur- 
ities by the Government during the war. 


Anaconda “ +4» 


Following the same general procedure 
that was announced recently by U. S. 
Steel, Anaconda will offer subscription 
rights to stockholders for the purpose 
of raising funds to retire the 6 per 
cent mortgage bonds of 1953. Any ex- 
cess money received will be retained for 
general corporate purposes. According 
to the announcement stockholders of 
record April 30 will have the right ta 
subscribe at $55 a share in the ratio of 
two additional shares for every five 
shares held on that day. Warrants cov-~ 
ering these rights will be issued as soon 
as practicable after April 30 and will 
expire June 18. At recent prices for 
Anaconda the rights are worth between 
$28 and $30 and may be regarded as a 
substantial melon to stockholders. Fol- 
lowing retirement of the 6 per cent 
bonds the only fixed liability ahead of 
the capital stock will be less than $10,- 
000,000 of the 7 per cent convertible de~ 
bentures, which are now being rapidly 
retired by conversion. It is estimated 
that to maintain the present dividend 
rate of $7 a share on the new stock will 
require an additional $14,000,000 of net 
income, of which about $8,000,000 will be 
available as a saving in interest and 
sinking fund charges. 


American Smelting “ “—P 
Although the upward trend in copper 
prices has been an important factor 
in the American Smelting situation, a 
similar trend in the price of lead will 
also find reflection in curent earnings. 
In 1928, the company produced 516 
pounds of lead and 616 pounds of cop- 
per per share of present stock, but around 
10 per cent of lead, as compared with 
less than 7 per cent of copper, is un- 
derstood to have come from company- 
Owned properties. At the present time 
lead is about 20 per cent higher than 
in 1928. In the case of copper refin- 
ing, operations are conducted largely 
on a fee basis and ownership of the 
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metal is retained by the mining com- 
pany. In the case of lead, however, 
American Smelting buys the ore at cur- 
rent metal prices and sells the refined 
metal several months later when treat- 
ment is completed. In this way, very 
substantial inventory profits may be 
realized during a rising metal market. 


Fisk + “p” 
Another of the rubber companies is 
raising capital through the sale of stock, 
with Fisk planning to offer additional 
shares of common at $11 to stockholders 
of record March 15, at a ratio of one 
new share for every share held. On 
the basis of current price of around 15 
for the stock, subscription rights are 
worth betwen $3.25 and $3.50 each. The 
company’s operations last year resulted 
in a net loss of $8,791,000, due to the 
collapse of the crude rubber market; 
1927 earnings amounted to $1.36 a share 
of common. 


Great Northern “ “er 
The Interstate Commerce Commission 
has authorized Great Northern Railway 
to acquire in its own name seven sub- 
sidiary companies operated as part of 
its system. Capital stock of the smaller 
companies is already owned by Great 
Northern and the authorization will 
give the parent company direct owner- 
ship of the properties instead of stock 
control. 


Hudson ~ “¢P 


A total of 36,482 Hudson and Essex cars 
were produced and shipped in Febru- 
ary, comparing with 30,315 a year ago 
and establishing a new high produc- 
tion record for the month. Gain over 
last year exceeds 20 per cent. Reports 
of retail sales for February, while not 
complete, indicate that they exceeded 
any February sales in the company’s 
history. As this was true likewise in 
January, retail sales to date as a whole 
are ahead of any previous year. Com- 
pany is now operating at maximum 
capacity and has scheduled more than 
45,000 cars for March shipments. 


International Paper “ | 


Reports are current in Canada that a 
basis of $55.20 a ton for newsprint will 
probably be established. While this 
would be some improvement over the 
rates previously under consideration, it 
is not regarded as satisfactory to many 
units in the industry and it appears 
more than probable that earnings of the 
newsprint companies will not compare 
favorably with results of 1928 opera- 
tions, ' 


International Silver “ —_ 
Earnings of $13.54 on common for last 
year compare with $23.61 on a smaller 
number of shares in 1927. Despite the 
decline in earnings the company’s bal- 
ance sheet showed an increase in hold- 
ings of bonds and stocks of nearly $2,- 
500,000. 


Nash “ “5* 


Sales of Nash Motor for the quarter 
ended February showed a 45 per cent 
increase and it is expected that around 
$1.50 per share of earnings were real- 
ized. Some of the more optimistic are 
predicting earnings of about $5 per 
share in the first half of the company’s 
fiscal year. 


Northern Pacific “ “4 
Railroad circles are expecting approval 
of the Northern Pacific-Great Northern 
merger within a short time. It is esti- 
mated that savings resulting from such 
a consolidation will amount to around 
$2 per share of stock for the two roads, 
and it is probable that this would be 
passed on to stockholders in the form of 
increased dividends. 


Packard * = 


A price-cut of $160 on Packard eight- 
cylinder models is not regarded as an 
adverse factor in the company’s earn- 
ings prospects. The increased rate of 
production at which the company 
now running doubtless warrants pass- 
ing this saving on to the purchaser and 
serves as a stimulant to maintain sales 
at a higher level. 


is 


St. Paul * —" 
An order for $12,000,000 of new equip- 
ment has been placed by Chicago, Mil- 
waukee, St. Paul & Pacific with a num- 
ber of companies. Included in the order 
are fifteen locomotives from Baldwin, 
500 auto cars from Pullman and 150 flat 
cars from Pressed Steel Car. 


Thompson (John R.) * > 


In contrast with the majority of restau- 
rant chains, this company showed a 
substantial decline in earnings last 
year. Net was equivalent to $4.80 a 
share of common as compared with 
$6.38 a share in 1927. Sales for the 
first eleven months of last year ran 
ahead of corresponding periods of 1927, 
but December sales were slightly below 
those of the December of the previous 
year. Later figures show a slight de- 
cline for January, 1929. In view of the 
relative stability of sales it is apparent 
that smaller earnings were the result 
of increased costs. 
(Please turn to page 366) 
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S this issue of THE FINANCIAL 
Wor.p goes to press, bond circles 
had received the announcement 
of the terms of the March Treas- 
ury financing with keen interest. As 
the changes in the money situation 
during the past week have by no means 
brightened the background for this of- 
fering there was little immediate 
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prospect of an_ enthusiastic recep- 
tion for an issue bearing an interest 
rate of less than 4% per cent. It is 
quite apparent that the Treasury and 
the Federal Reserve Banks have not 
been cooperating in any effort to create 
an artificially easy tone in the money 
market as an aid to the distribution of 
the new certificates. The present 


money stringency is considerably more 
pronounced than in October, 1928, when 
4%, per cent was paid on $300,000,000 
eleven-month certificates, and the pre- 
vailing market for Government obliga- 
tions is significantly below the prices 
prevailing at that time. Continued 
firmness of time money at 7% per cent, 
(Please turn to page 371) 












(New offerings aggregating less 
than $1,000,000 are not included) 


















































BONDS CALLED THIS WEEK 





















































NEW BOND OFFERINGS OF THE WEEK 


Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
Bell Telephone Co. of Canada ............ iat ate ee I Sccicicccas 3 gar $15,000,000 J.&D. 100 5.06 
Pes Dey Dieininnl GeRity Wiwtwhet ai BS ecw eewe veer sasecee sic 1935-74..... 3,000,000 J. & J. ee 4.70 
Gerlach Barklow Co. (Del.) .............- Se | ee ree eee ere i] er 1,900,000 F. & A. 100 6.00 
ee SS ee eee Ist mtge. coll. 6s (3d ser.) .1944 ...... 1,000,000 F.& A. 99 6.05 
OS RA a es ee COMY, RAK TGR cc nids ane se wous lo) aaa 1,000,000 M. & S. 98% 6.20 
Lawyers Mtge. Investment Corp. of Boston.ins. Ist mtge. 5s, “A-Z" BESO | os iemisins 1,000,000 M. & S. 98 5.25 
FS SNE Ra ere ee es MANURE: 5-6. oe aiado kes oe are 1930-49..... 10,000,000 M. & S. ae 4.60-4.85 
Re eR OM ch diab Wes See + ote oe {OT Gear 5,000,000 M. & S. 98% 6.15 
Power Corp. of Canada oer rr Ae) ee CTA 2 | eee SOOO osssax 10,000,000 M. &S. 100 4.50 
Shawnigan Water & Power Co. ......... elst mtge. & coll. tr. 4%s 
< pl rT a ee eee | ee 6,000,000 M. & N. 93 4.90 
rr Nic Lak ce eee RR mig Sine wetkee oom eben cee heb & i aes 2,375,000 M. & S. 98% 6.86 
Texas & Pacific Rallway Co. .......... cece. | ier Ae ee <i ae i ee 20,000,000 A. & O. 99% 5.05 
URED occ bts sig aeG ses scans eee OSes SRS. a assess cscs ee 1930-54..... 2,154,000 M. & S. see 4.40-4.75 
John Wanamaker, Philadelphia ............ ee, a. SRRD) igsss es 15,000,000 A. & O. 101% 5.40 


(Except in the cases of entire issues called amounts 


called for less than $10,000 are not included) 
Call Date 
Name of Issue Amount Price Payable 
Abbott Laboratories, Inc. ...............0.. Mi etiiia ed kkon sa aikawedeun 1929-35..... 2ntire 103 Apr. 1, 1929 
American Commercial Alcohol Corp. ...... ON! Ee een rere Li a Entire 103 Apr. 1, 1929 
IR RI Ed aA a ce aoa ER, ND ac yok 3 a oa loss Oe tt 167,000 100 Apr. 1, 1929 
Ne long eis as cae os SR ee SES Gee ee) GaciG & estos e soe Be. a6 sa0> 89,500 100 Apr. 1, 1929 
Bernat, Gelied Sintes Of ..........ccrccvccce CKt. BE GUS .cscccsceses 1 ee 352,000 100 Apr. 1, 1929 
SS Oa Sea ee er te AU RE bas b's bo oa oe ld | ee ee 91,700 100 Apr. 1, 1929 
Canadian Car & Foundry Co. ........... RE a es Ca re Pe BRD sh sure Entire 110 June 1, 1929 
Canadian Steel Foundries, Ltd. ............ Pee ee RE. BB tones kere [OBS 2sebus Entire 110 Sept. 1, 1929 
Columbus, Delaware & Marion Electric Co..conv. deb. fs, “A” ........ ia Entire 103 Apr. 1, 1929 
en Rae ee eer TONE = O50 Os Snigin ss SEE SREP Sexans 66,600 105 Apr. 1, 1929 
Holland-America Line ............... eS pe ee ok ick erate Garena ate eal 1947 .guilders 1,500,000 100 May 1, 1929 
OE Oe ee ee ia (<a CreEe.. .baciseatbacabaseem es | ee Entire 102 Mar. 15, 1929 
Boerne TAMe OO. 2... 2 ces sccccceess SEE <n kh culenuasn nce Pan sun 1 ee Entire 108 Apr. 1, 1929 
Montreal Steel Works ...........+.cccsees SRM. nice neenne os en ee i eee Entire 110 Dec. 1, 1929 
Northern Michigan Public Service Co. ....1st 6s, “A” .........-50-- OES, cS osen Entire 105 Apr. 1, 1929 
Northern States Power Co. .........--c..ee eR re eer aert e SOeR. oe bcs Entire 102% May 1, 1929 
Northwestern Land Corp. ...............+- Pe once hee endn see cue ee es SR Ewes 80,000 101 Apr. 1, 1929 
Patien Bimommmme, TMG. .....sccececccevsess Me GEE oie caek hee nae wa ee SORE xe eaes 79,000 109 May 1, 1929 
Peoples Light & Power Corp. ............ ae LS eee ears” ree Entire 110 July 1, 1929 
co SE EO ee eee eee ee PORVA SE seh Gndeeken es baner ee EBB «s<xca 36,000 104 May 1, 1929 
i TE ctr aes easneneas Ist mtge. 6%s, “A” ........ eee 54,500 105 May 1, 1929 
Rainier Pulp & Paper Co. .......-..2++00. Be eee onanism 1 ee Entire 100% Apr. 1, 1929 
Schuylkill Gas & Electric Co. .........--. De RG: ~s Lans saws eae ee ee 1 ae Entire 105 Apr. 1, 1929 
eS SE eee son Por eee es a a er | Be 104,500 101% Apr. 1, 1929 
St ROE MOUND: 5ncccccce crave tse B® sc ocscnccnsebesseesionss's SS ee 2,990,000 100 May 1, 1929 
‘ni St Jorks. of Burbach-Eich-Dude- 
‘ pe cage Meter pdb: betas bbe Sad oe bbe eS Pe ccenes cs aden ebase eeu eusse t | } ers 93,500 100 Apr. 1, 1929 
Western Public Service Co. .........+.--.- inti Ge VAS? ivccsansnsesaven 1950 a Entire 105 May 1, 1929 
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PASSING IMPRESSIONS 


ZHouis Guenther 


The political scene in Washington 


Coolidge has shifted. The quiet figure of 
Quietly Calvin Coolidge, who has so suc- 
Departs cessfully administered the affairs 


of the nation for seven years, re- 
tires as gracefully from the throne of power as he 
assumed its weighty responsibilities with becoming 
dignity and modesty. 


There have been few presidents who have been able 
to practice that high spirit of human conduct, self 
effacement, as has this eminent citizen of Vermont. 
To him the Presidency of the United States, the high- 
est honor in the gift of a people, meant no more than 
would any other office; it was simply viewed as a 
great trust placed in his charge and it remained to 
him to give to it all that was best in his ability. 


Calvin Coolidge will go down into history as one 
of our most taciturn presidents. He never spoke 
unless the occasion warranted. He never believed in 
meddling in affairs which were not his concern. Al- 
ways he gave what he thought was his best with the 
result that the country for more than seven years 
has had an uninterrupted period of constructive prog- 
ress which is so essential to our national prosperity. 


The very first thing he did when he came into 
power was to seek a way whereby taxes could be 
materially reduced. With the able assistance of his 
great Secretary of the Treasury, Andrew F. Mellon, 
he succeeded in that purpose to a much greater de- 
gree than was thought possible. That action spurred 
the country to the greatest vigor and resulted in es- 
tablishing the highest degree of confidence as to its 
future. Every other step the outgoing President 
took while in office had a similar constructive back- 
ground. 


Coolidge has left the White House but there alone 
the void will exist; in the hearts of the people he 
will remain a permanent occupant. 
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In the Government’s trial against 


Canario the promoters of the Canario Cop- 
Stock per stock on charges of using the 
Fake mails to defraud investors, now 


going on in New York City, the 
prosecution is producing startling evidence of the 
sinister and deceptive methods employed by which 
investors are lured into pitfalls. 


The case as it unfolds itself reeks of testimony 
concerning doctored financial statements, wash sales 
and other forms of chicanery that would create an 
appearance of financial respectability unless a person 
through the proper channels of investigation uncov- 
ered evidence that there was something wrong suffi- 
cient to arouse the needed suspicion. 


Experienced investors are not caught by such tricks 
as were employed by the promoters of Canario Cop- 
per. They are not enticed into making purchases 











by artificial market stimulation applied to stocks. 
They dig behind the activity and find out what 
causes it. If there are no substantial facts available 
to justify the activity that is sufficient warning for 
them to leave the proposition severely alone and in 


most instances the final outcome justifies their caz- 
tion, 


It is the small investor eager to snatch sudden 
riches who succumbs to the allurements with which 
financial schemers invest their propositions. Yet 
they need not do it when there is available to them 
such bodies as the Better Business Bureaus, reputable 
investment bankers and nearly all the prominent 
newspapers, which have the data through which to 
learn whether a promotion is a reputable one or not. 


Just as soon as the average investor learns how 
much it is to his advantage to “Investigate Before 
Investing” a fewer number of them will find them- 
selves among the victims of financial dishonesty. 














wv Vv 
The ease with which our prosper- 
Strong ous corporations have been able to 
In provide for their expansion through 
Cash the sale of their common shares 


have made them less and less de- 
pendent upon their credit standing with the banks. 
Before this expansive wave for common stock invest- 
ments took such a grip upon the fancy of our invest- 
ing public it was the practice of corporations to bor- 
row for their capital requirements from the banks or 
through the sale of interest bearing securities. The 
absence of this type of financing has cut into the 
profits of the banks. 


That fact was brought out significantly by a para- 
graph in the recent annual statement of Gillette 
Safety Razor Corporation wherein this admission was 
made: “The policy of your management is to have 
always available ample cash resources to provide for 
the continued expansion of the Company’s business.” 
That statement means the company intends to keep it- 
self in a position where it will no longer be dependent 
on the banks. Numerous other corporations are fol- 
lowing a similar purpose. They are keeping them- 
selves strong in cash. 


Yet, indirectly, the banks still are getting this 
business for as shareholders are asked to buy addi- 
tional securities of their corporations the majority of 
them finance such additional acquisitions by borrow- 
ing the money from their banks. Is is not likely that 
under these circumstances what they regard and list 
as brokerage loans really are the borrowings of 
investors for permanent holdings? If such is the 
case, are not the banks barking up the wrong 
tree when they decry speculation as excessive? If 
the banks succeed in bringing about a reversal of this 
constructive tendency in our financial development, 


will they not be cutting off their nose to spite their 
face? 





“ General American Tank Car — 





An Attractive Equipment Issue 

















products; 








URING the year 1928, a majority 

of the companies engaged in the 

railroad equipment industry ex- 
perienced a stagnation of business which 
resulted in such declining earnings as to 
cause them to fall far short of divi- 
dend requirements, and it was only the 
excellent financial condition of the 
leading concerns that prevented omis- 
sion, or at least a reduction, of dis- 
bursements on the common stocks. 
One notable exception to the rule was 
General American Tank Car Corpora- 
tion, which not only held its own but 
was able to exhibit substantial gains in 
both gross and net earnings for the year 
as compared with the 1927 and im- 
mediately preceding years and, in fact, 
reported the largest per share earn- 
ings in any year since 1920. The cur- 
rent year promises to witness increased 
earnings from railway equipment or- 
ders. As reported last month, the com- 
pany has received from Western Pacific 
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A Massachusetts Voluntary Association 


' Preferred Shares 
6% — Cumulative 


Dividends not subject to present 
normal Federal Income Tax 


For the year ended December 
1, 1928 Balance of Net Earn- 
ings was 4.04 times the divi- 
dends on the Preferred Shares 


actually outstanding during 
the year. 

Based on February 7, 1929 
quotations for Common Shares 
of the Association there is a 
market value equity back of 
the Preferred Shares of over 
$76,000,000. 
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By STUART C. ADAMS 

an order for 50 tank cars; Chicago & 
Illinois Western ordered 100 hopper 
cars, and Illinois Central placed an or- 
der for 425 70-ton hoppers. Actual earn- 
ings for 1928 amounted to $9.04 per 
share of common stock as compared 
with $6.52 for 1927, and $5.57 in 1926. 








DIVERSIFICATION 





General American Tank Car Corpora- 
tion was incorporated in New York in 
1916 as a holding company. Through 
its subsidiaries it manufactures and rents 
railroad tank cars, refrigerator and 
other types of cars. The company also 
manufactures, repairs and deals in all 
kinds of railway freight equipment. 
‘Plants of the company are located at 
East Chicago, Ind., Sand Springs, Okla., 
Fort Worth, Tex., Madison, Ill, and 
New Orleans, La. Late last year the 
company also acquired the Buffalo Steel 
Company, building modern steel cars 
and repairing general freight equip- 
ment. The capacity of all plants be- 
fore the above acquisition was 18,000 
cars per annum. 

General American Tank Car owns up- 
wards of 17,000 cars and operates or 
controls over 29,000 cars including tank, 
refrigerator, milk and other types of 
cars which are leased to various firms, 
corporations and individuals for the 
transportation of liquid commodities, 
including petroleum and its products, 
cottonseed oil, molasses, industrial 
alcohol and acids, and meat, fruits and 
other perishable commodities. A sub- 
sidiary, the General American Tank 
Storage & Terminal Company, Inc., of 
Louisiana, owns and operates a tank 


storage and terminal at Good Hope, La. ° 


for the storage of vegetable oil, pe- 
troleum products and other liquid com- 
modities. Another subsidiary, General 
American Tank Car Company of Cali- 
fornia, was formed in 1928 as agent for 
the West Virginia Corporation in leas- 
ing and operating tank cars on the 
Pacific Coast. In October, 1928, the Gen- 
eral American Tank Car Corporation 
concluded the formation of a European 
subsidiary to operate a large fleet of 
railway tank cars throughout conti- 
nental Europe. Inter-country shipments 


“ «= While most of the railroad equipment companies were 
suffering from: the stagnancy of business in this industry Gen- 
eral American Tank Car Corporation not only held its own but 
substantially increased its earnings; 


“= = ~ One of the outstanding features of this company’s busi- 
ness is found in the diversity of sources of revenue in a compara: 
tively restricted industry, new uses being continually found for its 


“ “ ~ As favorable as was the showing of the company dur- 
ing 1928, the prospects for the current year appear even better 
as regards business in the United States, and its business is being 
extended to European countries as well. 


were part of the plan and arrangements 
are being made with interests in Ger- 
many, France and other countries for 
co-operation. 

The capital structure consists of sub- 
sidiary equipment trust certificates, due 
serially, amounting to $17,283,000 as of 
June 30, 1928; and 590,895 shares of com- 
mon stock. On November 30, 1928, the 
company called in all of its outstanding 
preferred stock at 110, having sold to 
stockholders an additional, amount of 
common stock totaling 74,521 shares. 
Stockholders of record October 1, 1928, 
were offered the right to subscribe up 
to 20 per cent of their holdings, to new 
stock at $65 per share. The new stock 
was sold to provide funds for expansion 
and also partly to retire the outstanding 
preferred. With the change in capital- 
ization, net earnings after interest and 

(Please turn to page 375) 








Investment Stocks 


Before investing, we 
suggest that you con- 
sult our current invest- 
ment list which includes 
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stocks yielding up to 
7.00%. May we send 
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the politicians but its make-up is 

highly satisfactory to the people. 
A cabinet is to the country what a 
board of directors is to a corporation. 
Since we have become essentially a 
business nation the administration of 
our affairs should be on a non-political 
basis. In the composition of his board 
of advisors Herbert Hoover once more 
emphasizes his unusual administrative 
capabilities. 


T HE Hoover cabinet may not please 


aa me 


At the head of the Treasury remains 

Andrew Mellon. This pleases the 
financial interests. He may be de- 
pended upon to work hard for further 
tax. reduction and cutting down the 
national debt. In whatever direction he 
succeeds in cutting the cloth it will 
mean lightening the taxpayers’ burdens. 
Should Mellon serve another term he 
will have served longer as the head of 
the Treasury than any other incumbent 
in this most important governmental 
department. 

a ah 

HEN Mr. Mellon is ready to retire, 

in Under Secretary of the Treas- 
ury Ogden Mills he has a worthy suc- 
cessor. Aside from his chief there is 
no man more familiar with the coun- 
try’s financial requirements than is this 
brilliant young man from New York; 
young so far as years of political 
experience are concerned. 


am & 

E H. H. SIMMONS, president of the 

* New York Stock Exchange, is 
visiting Europe and while there is 
losing no opportunity to create abroad a 
feeling of good-will for his organization. 
The Big Board in the past few years 
has devoted a good deal of attention 
towards popularizing itself with the 
people. Now it is internationalizing its 
desire to be as well thought of as any 
institution rendering an important eco- 
nomic service to mankind has a right 
to do. 

a ah 

T is said, or so I am informed, and 

consequently the statement is made 
with the necessary reservations, that 
the Western Union has been at work 
for several years perfecting an auto- 
matic stock ticker, which, when it is 
finally installed, will expedite the serv- 
ice of broadcasting quotations. It will 
make unnecessary the employment of 
boys to post quotations and will provide 
the greatest degree of accuracy. When 
that is accomplished a forward step 
will have been taken to keep abreast 


with the expanding stock exchange 
business. 
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see final transaction by which the 

railroads of the country come into 
legal possession of the express end of 
their business has been completed with 
the passing of a check in excess of 
$32,000,000. The railroads made a good 
deal. The express business is an in- 
tegral part of their operations from 
which they should never have parted. 
But in the early days of the develop- 
ment they thought it would be much 
cheaper to have others do the operating 
for them. 

ana s 

IG deals are so frequently announced 

nowadays that they no _ longer 
startle one’s imagination. When the 
billion-dollar U. S. Steel Corporation 
came into being its huge dimensions 
set the nation to gasping in astonish- 
ment. It was wondered whether or not 
the company would ever grow up to 
earn profits on so much capital and a 
great deal was heard about the corpo- 
ration being water-logged. But the 
passing years have amply justified the 
far-seeing visage of its promoters. 


‘Billion dollar corporations have now 


become so common that they no longer 
attract much attention. 
a am 


F interest, however, is the newest 
giant investment trust controlling 
more than a billion dollars of capital 
and which is headed by the powerful 
underwriting firm of Goldman Sachs. 
This combination is expected to have a 
great influence in the financing of new 
and growing enterprises and through 
its enormous purchasing power it no 
doubt will also act as a strong market 
stabilizer. We need such constructive 
factors and there cannot be too many 
of them. 
a a & 
ORE than likely before the year 
comes to an end we may find that 
we also can name among our outstand- 
ing achievements the largest bank in 
the world. We came very close to it 
in the recent merger between the 
Guaranty Trust Company and the Na- 
tional Bank of Commerce. At present 
the Midland Bank of Great Britain con- 
trols the largest amount of deposits but 
we are now within a few hundred 
millions of this goal. We should not 
feel a bit surprised to learn that the 
National City Bank will effect another 
merger by which it will pass the 
Midland. Those close to Charles E. 
Mitchell, the National City’s head, con- 
tend that he will not stop until he has 
realized that ambition. 
a am 
HILE there recently has not been 
heard as much about customer 
ownership financing by public utilities 
and other corporations this method of 
interesting their clientele in their busi- 
ness has lost none of its popularity. 
What has somewhat curbed it is that 
corporations have less financing to do 
at the present time than ever before 
which, of course, curtails the supply of 
securities available for such purposes. 
a a & 
ae an older generation Rueben H. 
Donnelley, the well known directory’ 
publisher who died recently in Chicago, 
is more familiar. He was at one time 
the head of a Stock Exchange firm 
which twenty-two years ago ran into 
financial difficulties. That trouble did 
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save yourself investment time and 


BZ ! In this swift age 


worry this way 


An airplane rushing a busy ex- 
ecutive to an emergency engage- 
ment is but an outward indica- 
tion of the fast tempo at which 
we live today. In other ways— 
less dramatic, perhaps — you 
try to make every working hour 
count for more. But possibly you 
haven’t realized how much time 
and worry you can save in the 
all-important matter of invest- 
ing your money. The National 
City Company, for instance, 





OFFICES IN 50 AMERICAN CITIES. INTERCONNECTED BY 11,000 MILES 
OF PRIVATE WIRES. INTERNATIONAL BRANCHES AND CONNECTIONS 


maintains offices in over 50 
American cities to furnish quick 
investment contact with busy 
men. At any of these offices our 
representatives will gladly help 
vou check over your present 


holdings or select additional in- 


vestments. Their recommenda- 
tions are backed by over 115 
years of National City experi- 
ence and all that this implies in 
the way of financial knowledge 
and sound judgment. 


The National City Company 


National City Bank Building, New York 











E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $150,000,000 
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not discourage him. He went to work 
in another field to recoup his fortune 
and lived to pay off every creditor a 
hundred cents on the dollar though he 
was not legally obligated to do so. He 
had a fine sense of honor. 








HIGH YIELD INVESTMENTS 


concluded from page 357 











while the immediate effect of Federa] 
Reserve policy upon the bond and pre- 
ferred stock markets is a depressing 
one, the ultimate effect of the achieve- 
ment of the desired contraction in col- 
lateral loans would be constructive. It 
would lead to easier money rates, which 
would be reflected in higher prices for 
fixed income bearing securities. Bond 
market sentiment might change over- 
night with a general recognition of an 
easier trend in money conditions re- 
sulting from the success of the policy 
of the Federal Reserve Board. 


It would therefore appear more prob- 
able that the long-term purchaser of 
the securities listed in the accompany- 
ing tabulation will ultimately realize 
some capital appreciation than that 
the reverse should prove to be true. 
However, the 20 securities listed here, 
the average yield on which is 6% per 
cent, are presented with the thought of 
taking advantage of the high yields cur- 
rently obtainable in good bonds and 
preferred stocks with the purpose of in- 
creasing income rather than principal. 
We suggest that these securities be pur- 
chased as a group, and selections from 
the list are not to be made without 
bearing in mind the desirability of main- 
taining a good degree of diversification 
in one’s investments. 








BULLS AND BEARS 


concluded from page 361 











Loft, Inc. * _ 


Decrease in the sale of candy is at- 
tributed as the reason for the decline 
in earnings of Loft, Inc., for last year. 
The company’s 1928 earnings were 
equivalent to only 29 cents per share 
of common as compared with 48 cents 
a share in 1927. It is stated that busi- 
ness done by tea-rooms and soda foun- 
tains showed gains in 1928, and the 
management regards the capital sur- 
plus and future outlook as justification 
for continuing dividends. Although the 
total income for the year amounted to 
$219,000, the company had an operating 
loss of $156,000 which was offset by 
other income. 


'U. S. Leather * “q”” 


Over the last year and a half, higher 
leather prices have resulted in a con- 
siderable use of substitutes for leather, 
so that there has been a decreased con- 
sumption, even though more pairs of 
shoes were manufactured. Recent de- 
clines in the price of leather are ex- 
pected to be followed by an increased 
demand. The industry as a whole is in 
a fundamentally good condition; cattle 
slaughter and supply of hides continue 
at a low ebb. 
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Bank Rate Technique— 


The «Old Lady” Advances 


“= “~~ Reduction of the gold reserves below the Cunliffe minimum 
of £150,000,000, caused by the high rates in our money market, 
has forced the Bank of England to raise its discount rate from 414 


to 51% per cent; 


a 4 ~ The official rates of the Federal Reserve Banks and the 
Bank of England, although used for identical purposes, have a 
different meaning as they apply to different sections of the money 


markets; 


«= “« & The specific structure of the London market and the English 
banking structure gives the rate a high efficacy as it is directly con- 
nected with the bill market which is the most important in London. 


By ANDREW A. BOCK, Ph.D. 


OME weeks ago the “Old Lady of 
Threadneedle Street,” as the Bank 
of England is commonly called, 

became perturbed and forgetting the 
old English motto, quieta non movere, 
raised the rate a full point to 5% per 
cent after it had remained at 4% per 
cent for 658 days. The Bank took this 
step only as a last resort when the re- 
duction of its gold reserves reached 
alarming proportions and went below 


the so-called Cunliffe minimum of 
£150,000,000, the level which is re- 
garded as the danger point. A high 


degree of unemployment, the difficult 
situation of English industry as well 
as considerations of prestige, are rea- 
sons for London having maintained a 
low rate as long as was possible. Due 
to high money rates in our market, 
Sterling exchange for several months 
had had a distinct trend in favor of 
the dollar, finally reaching the point 
where gold imports from London to 
New York proved profitable. However, 
a substantial flow of gold, which we 
witnessed at the end of January and 
during the first week of February this 
year, had no marked influence on the 
exchange rates and the Bank had to 
give way and confess its dependence 
on the New York market. It has been 
proven once more that London is un- 
able to maintain a low rate in face of 
high money rates in our market, and 
that it has to share its position of 2 


chief money center of the world with 
New York. 

In order to stop the drain on its gold 
reserves the Bank of England used the 
time-honored weapon of raising the dis- 
count rate, which, used for this pur- 
pose, has always shown its efficacy. If 
one would compare the rate of the 
Bank with the rediscount rate of the 
Federal Reserve Banks and give them 
an equal significance, such a method 
would lead to serious misunderstand- 
ings. Alike in denomination, these 
rates, due to the unlike structure of 
the two markets, have a different mean- 
ing. To make this clear we may give 
the following definition: the rate of 
the Bank of England is the rate at 
which the Bank discounts acceptances 
(bankers’ bills); the rediscount rate of 
the Federal Reserve Banks is the rate 
at which these banks will make loans 
to the member banks on eligible paper 
defined by law, either by discounting 
the member bank’s own paper or redis- 
counting the paper of member banks’ 
customers. Hence it follows that the in- 
strument and transactions to which 
the Central banks’ rate applies is differ- 
ent.in London and New York. 


In order to illustrate the working and 
efficacy of the rates we will briefly 
sketch the similarities and differences 
in the structure of the English banking 
system and ours. We favor the single 
bank system without branches which 














Say? 


| 


ws 


pr 








THE 
BANK 

OF 
ENGLAND 





























In the 
Market Letter 
this Week 





Observations on 


American Locomotive Co. 


Central Alloy Steel 


Corporation 


SENT ON REQUEST 
ASK FOR 39—5 


Accounts carried on 
conservative margin. 


MSCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market (Associate) 


67 Exchange Place 
New York 
Telephone HAN over 3542 








BRANCHES 
Hotel Ansonia, 73rd St. & B’way, N.Y. 
1451 Broadway, Cor. 41st St., N. Y. 
5 East 44th St., N. Y. 

















Samuel Ungerleider 
& Company 


50 Broadway New York 
MEMBERS 
New York Stock Exchange 
Cleveland Stock Exchange 
Columbus Stock Exchange 
Pittsburgh Stock Exchange 
Detroit Stock Exchange 
Chicago Board of Trade 
Associate New York Curb 
BRANCHES 
1372 Broadway 551 Fifth Ave. 
New York 


1727 Boardwalk, Atlantic City 
Adjoining Traymore Hotel 


Cleveland 
Canton 





Detroit Columbus 
Findlay Zanesville 


Specialists in Ohio Securities 


Direct Private Wires 
to all Branch Offices 

















eres 








1929 Analyses 





S. S. Kresge Co. 
S. H. Kress & Co. 
F. W. Woolworth Co. 
McCrory Stores Corp’n 


We expect to have ready for dis- 
tribution shortly special Analyses 
containing charts and_ pertinent 
statistics on these Companies. 


Copies will be sent to investors 
upon request. 
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American Woman’s 
Realty Corporation 


25-Year 614% Sinking 
Fund Mortgage Bonds, 
due Dec. 1, 1952 


This Company is controlled 
by American Woman's As- 
sociation, Inc., a group of 
well-known business and pro- 
fessional women with over 
5,000 members. 


Price: 981% and Interest 
to yield over 6.60% 


Circular on Request 
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accounts for the tremendous number of 
banks in the United States, numbering 
around 30,000, and is in accord with 
our large territory with vastly different 


types of interests. In England about 
95 per cent of the entire banking busi- 
ness is handled by nine big banks with 
a widespread branch system all over 
the country and abroad which makes 
centralized control much easier. Our 
oldest market is the commercial paper 
market favoring the promissory note 
or the clean credit line, whereas in 
London preference is given to the trade 
acceptance based on a single individual 
transaction. Therefore, London has 
become the bill or acceptance market 
par excellence, its strength being rooted 
in the English tradition and commer- 
cial history. Through bankers’ ac- 
ceptances London obtained its place as 
the world’s clearing house for inter- 
national trade and exchanges, a posi- 
tion which it strives to regain, having 
been lost in part to New York. In 
London the security market is of minor 
importance and the big banks invest 
only small amounts in this particular 
field. At the last shareholders’ meet- 
ing of the Midland Bank, Mr. McKenna 
said: “Not more than half of our ‘short’ 
money is lent for the purpose of financ- 
ing Stock Exchange business. This 
amounts to only 8% per cent of our 
advances.” Similar statements were 
made by the leaders of the other big 
banks. The stock market occupies a 
much more important place in our fi- 
nancial center, where the rate to 
finance this kind of transactions, the 
call money rate, is the most sensitive 
barometer of our money conditions and 
in this respect fulfills the same func- 
tion as does the acceptance market for 
London. 





DUTY OF CENTRAL BANKS 








Broadly speaking, the duty of both 
central banks is the custody, regula- 
tion and protection of central banking 
and the currency reserves of the coun- 
try. This function is exercised by the 
Federal Reserves System through rigid 
control over the member banks by ex- 
aminations and the legal reserve re- 
quirements. In addition the member 
banks have the privilege of borrowing 
from the Federal Reserve 
whereas the big English banks as a 
rule do not borrow from the Bank of 
England. The latter’s power is based 
on a 225-year-old tradition acting as a 
coordinating force among the big banks. 
Its control is applied in an intangible 
fashion but nevertheless it is a real 
one. Whereas there are no legal re- 
serve requirements for the English 
banks they maintain a reserve esti- 
mated at between 13 and 15 per cent 
with the Bank of England. Another. 
difference lies in the open market poli- 
cies of the two central banks inasmuch 
as these policies in our country are de- 
termined and fixed by the Federal Re- 
serve Board and given publicity, where- 
as the open market policy of the Bank 
of England is never made known and 
can only be guessed from indications 
found in the trend of the money mar- 
ket. A change in the rediscount rate 
here is made only on Thursday after 
the regular meeting of the Board in 
Washington; in London it can be done 
at the same day of the week after the 











Accounts Carried 


Conservative 


Margin 





Our Weekly Market Letter 


contains an analysis of 


United States 
Rubber Co. 


Send for F. W.-44 





Morrison & Townsend 


Established 1902 


MEMBERS NEW YORK STOCK EXCAANGE 
MEMBERS CHICAGO STOCK EXCHANGE 
MEMBERS CHICAGO BOARD OF TRADE 
MEMBERS N. Y. CURB MARKET (ASSOC.) 
MEMBERS N. ¥. PRODUCE EXCHANGE 


37 Wall Street, New York 
Uptown Office 
1 East 53rd Street 


Newport, R. I. 
Torrington, Conn. 


Chicago 




















STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Market 


150 B’way, N. ¥ Tel. Rector 2100 

















Banks, - 








may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Market 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 








THE FINANCIAL WORLD 





























These are some of the Stocks that 








és 99 
MARKET ACTION American Zan Internat’l Tel. & Tel. 
American Tel. & Tel. Loew’s 
* Atchison Mack Truck 
analyzes this week _ | #<= Nash Moor 
Chesapeake & Ohio National Biscuit 
Chicago, Rock Island New York Central 
Chrysler Nickel Plate 
te Consolidated Gas Packard 
Curtiss Aero Paramount 
T Drug, Inc. m Postum ? 
= Fox Film ‘‘A’”’ Remington-Ran 
HE trend of these stocks—and of acter oe te 
more than two dozen other market Hupp Motors oe —_ Pacific 
leaders—has been studied constantly. Defi- inhi 
nite conclusions have been drawn as to 


the best action in each case. These con- 
clusions are stated briefly and with abso- 
lute clearness in this week’s issue of 
“Market Action”. 




















ee . . . 

Market Action” is so written that there 
is no possibility of errors because of 
vagueness or misunderstanding. 


These examples are typical of "Market Action’’ 












Bethlehem Steel.—Sold into a brand new high by 
a margin of five points, fully confirming our optim 
,istic views for many weeks. Current reaction is.a 
/little deeper than normally expected, but in no manner: 
dalters a very strong position. We are quite confident 
fie Apap will sell higher. Buy it at the market and 






Feb. 11th Recommended buying, 
Opening price 88 






Bethlehem.—Made a new high this week, confirm- 
ing our consistent views of a strong position. We 
believe this stock will sell higher. Hold it. 


Feb. 18th Recommended holding. 
Opening price 88% 


Bethlehem.—At 97 last week we said “the end is 
not in sight, buy it paying no attention to reactions.” 
A gain of nine points fully justifies that advice, de- 
spite an original recommendation at 56, and all the 


way up. We are puzzled now. At this writing there 

.are-no definite signs-of a halt, but we believe the end 

is near—at least for a reaction. We advise taking 
rofits—sell it. Not short. 






Mar. 4th Recommended selling, 
Opening price 105% 


16% points profit in 3 weeks 


Should Bethlehem Steel be bought now—or not? 


An Unusual Offer 


For a limited period we are extending to 
investors a most unusual offer. We will send 
—without cost or obligation—the next three 
issues of ‘‘Market Action’’. We have just one 
request to make. Read these issues carefully, 
and check up for yourself the accuracy of the 


forecasts made. Get the facts on this basis. 
Draw your own conclusions as to the value 
this Service has for you. No salesman will 
call on you. 










WetseL Market Bureau, INc. 
341 Madison Avenue, N. Y. C. 




















I should like to take advantage of your 
special offer. Please send me this week’s 
' ) y T. “Market Action,’’ analyzing the trend of 
Ss 50 stocks. Also the next two issues, free. 
P.. K. 
EF FL Name 
MARKET BUREAU, INC. | *#* 
341 Madison Avenue ~New York, kN.’ a 

= — — PLEASE PRINT PLAINLY 

TU it : 
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Are their 


affairs important) 








MPORTANT? 
portant affairs you have. 


They concern good food, good health, a 
lovely home—and some day school and col- 


They are the most im- 


lege. For their sakes you should keep your 
personal finances in perfect order. 

After years of research, Trussell has per- 
fected this quick, easy and common sense 
method of keeping track of every item of 
your personal affairs. 

It will take care of all your sources of 
income in a logical way. It will more than 
pay for itself the first year in keeping tabs 
on deductions from your income tax alone. 
$ MY FINANCES $ solves the matter of 
recording your personal finances for all 
times. 

No matter what system you are now 
keeping, it will pay you to look into this 
one. It is NEW, INGENIOUS yet SIM- 
PLE,—scientifically correct. The most 
perfect system ever offered the public and 
makes all others obsolete. 


Many original and exclusive features. 


+ 
} MyFinances 


Investigate for yourself. Ask your stationer to 


show you $ MY FINANCES $ revised. Note the 
exact name—the name with the dollar sign. If he 
hasn’t it in stock, he will order it ior you. Or else 
you can send to us direct. Your money will be 


refunded if you are not satisfied. 


Trussell Manufacturing Company 
125 Cottage Street 
. Poughkeepsie, New York 


The Original Loose Leaf Personal Finance 
Record 
GENUINE COWHIDE $6.75 
FABRIKOID $4.75 
Complete 
Sheet Size 
BY2x5 Yo 











meeting of the Council of Directors, 
moreover, the Governor of the Bank 
of England has the additional power of 
changing the rate any time he sees fit 
to do so. 


There are three main reasons for 
which a rise in the discount rate is 
applied (1) to protect the gold stock 
and the rate of exchange, (2) to con- 
trol the money market and prevent in- 
flation, (3) to curb speculation. The 
recent advance in the rate of the Bank 
of England was effected only for the 
first reason, namely, in order to pro- 
tect the country’s gold reserves, and 
had the desired result of stopping the 
outflow of gold immediately. However, 
a replenishment of the reserves has 
not yet been effected to any substan- 
tial degree. Any central bank, in order 
to make its discount policy effective, 
has primarily to bring the money mar- 
ket into relation and direct connection 
with the trend to be followed. It has 
to prepare the field for the change in 
the rate by means of its open market 
policies either by tightening money in 
the case of an intended advance or 
easing of the market, when a lowering 
of the rate is planned. For a central 
bank to declare that money for which 
yesterday 4 per cent was asked should 
today be worth 5 per cent, would be 
of no avail unless other big dealers 
would concur and fix their charges ac- 
cordingly. The Bank of England is, 
through the structure of the English 
banking system, helped considerably in 
this way. Rates on deposits and ad- 
vances are fixed generally with rela- 
tion to the Bank rate, eg., for the 
credit side 2 per cent below the rate 
but no more than 3 per cent, and for 
the debit side 2 per cent above the 
rate but never less than 5 per cent. 
(This is only an example, the figures 
vary according to the standing and the 
relations of the customer with its 
bank). 











LOANS CALLED 





After an official rise in the rate of the 
Bank, the big joint stock banks imme- 
diately call their loans from the bill 
brokers and make renewals, if any, 
only at higher terms according to the 
new level fixed by the Bank’s rate. The 
bill brokers for their part, if they are 
unable to secure in the open market 
the necessary funds to carry on their 
business, are forced to have recourse 
to the Bank, selling to the latter bills 
which they hold in their portfolio. To 
give an illustration: at an official Bank 
rate of 4% per cent the joint stock 
banks may provide funds to the bill 
brokers at 4 per cent; the latter buy 
acceptances at 414 per cent in the open 
market, making their profit from the 
margin between these two rates; there- 
fore, if through a rise in the Bank rate 
they are forced to rediscount at the 
new rate they are penalized; whence it 
clearly follows that a rise in the Bank 
rate at London, where the acceptance 
market is the mest important, is im- 
mediately followed by a general in- 
crease in all rates of the money market. 
This new situation of the money mar- 
ket retains money in London, which 
would otherwise have been remitted 
abroad, and attracts remittances from 
abroad to take advantage of the higher 
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rates, thus checking the outflow of gold 
and finally reversing the stream. 


However, the international move- 
ments of gold are effected today under 
different conditions from those which 
existed before the War, inasmuch as 
there are at the present time only 
three free gold markets in the world, 
London, New York and Canada. The 
other principal countries enjoying an 
international money market are on the 
gold exchange standard, which makes 
an outflow of gold impossible without 
the consent of the respective central 
banks. In addition, the tremendous 
holdings of foreign exchange by the 
Bank of France, amounting to about 
$1,200,000,000, the exchange of which 
into gold could be demanded at any 
time, could offset the discount policies 
of the other money markets, were it 
not for the close cooperation between 
the central banks. That this coopera- 
tion, which was advocated by the Fi- 
nancial Commission of the Interna- 
tional Economic Conference at Genoa 
in 1922, has become a matter of fact, 
is clearly indicated by a statement of 
Sir Ernest Hervey, comptroller of the 
Bank of England, who says: “I know 
from my own personal experience that 
this cooperation between the central 
‘banks has been of enormous value in 
clearing up doubts and misunderstand- 
ings. It has even resulted in some 
cases in arrangements of mutual ad- 
vantage and convenience being defi- 
nitely established.” 








THE BOND MARKET 


continued from page 362 











mid-week call money at 12 per cent, 
and commercial paper rates for best 
names at 5% per cent, compared with 
4 per cent a year ago, are very tan- 
gible indices of the credit situation 
which faces the Treasury and the bond 
market in general. Under such circum- 
stances, some further decline in bond 
prices in the near future would not be 
surprising. 

Municipal bond dealers are probably 
more interested in the Treasury financ- 
ing than any other group, as bonds 
of this class follow price trends 
in U. S. Government issues closely. 
Comparatively few sales of municipals 
have been made to individual investors 
recently; insurance companies are by 
far the largest purchasers of such ob- 
ligations. These institutions have de- 
manded progressively higher yields on 
their purchases as the declining ten- 
dency in bonds became more pro- 
nounced. Yields of 4.40 to 4.50 per cent 
on medium maturities are now required 
by leading insurance companies; sales 
were made on a 4.20 to 4.30 basis not 
long ago. 

While the credit situation indicates 
a continuance of depressed bond prices 
for the immediate future, another fac- 
tor of no small importance is at work 
which will have a counterbalancing in- 
fluence in the long-term trend. Fol- 
lowing the announcement of the retire- 
ment of the direct funded debt of the 
United States Steel Corporation, the 
directors of the Anaconda Copper Min- 
ing Company adopted a plan which will 
MARCH 13, 1929 
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can be obtained from your list of investment holdings 
by including a sound selection of public utility securi- 
ties fundamentally safeguarded by 


Indispensability—Growth—Protection 


We have published a booklet entitled “Increasing Your 
Income Return” which clearly describes the modern 
method of securing a better investment income and at 
the same time obtaining the benefits of sound diversi- 
fication. If you are seeking to improve your investment 
position, mail the coupon today for a copy. 


G.L.OHRSTROM & CO. 


INCORPORATED 


Forty-Four Wall Street, New York 
PHILADELPHIA BOSTON CHICAGO LOSANGELES SAN FRANCISCO 


Please send me a copy of the booklet 
“Increasing Your Income Return.’’ 
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The Baltimore and « 


Office of the President 





Baltimore, Md., February 28, 1929. 
To the Stockholders of 
The Baltimore and Ohio Railroad Company: 


In order that you may be informed as promptly 
as may be of the results obtained from the opera- 
tion of your property for the year ended Decem- 
ber 31, 1928, the President and Directors submit 
herewith a condensed income statement, compared 
with the preceding year, together with balance 
sheet as of December 31, 1928, and certain other 
general information which it is thought will be 
of interest. 


The Annual Report in the customary form will 
be prepared and forwarded later to those stock- 
holders who have or may advise the Secretary of 
the Company of their desire to receive a copy. 


The net income for the year available for divi- 
dends and other corporate purposes, after the pay- 
ment of interest, rentals, taxes and other fixed 
ee i eee $29,100,931. 
This was an increase of $6,467,586, compared with 
1927, and was the largest net income in the history 
of your Company. 


After paying the 4% dividend upon the Pre- 
ferred Stock there remained................ $26,746,403, 
equal to $12.43 per share on the common stock 
outstanding. Dividends at the rate of 6% were 
declared on the common stock outstanding dur- 
-ing the year, after which there remained from the 
year’s operations to be carried to profit and loss 
$13,835,128. The total accumulated surplus of 
your Company on December 31, 1928, was $103,- 
905,106.21. 


During the year there was an increase in in- 


CS ee eee $7,049,022 
New equipment was ac- 

quired at a cost of ................ $6,030,213 

and old equipment retired in 
a ee 5,158,420 


Resulting in a net increase 
in Investment in Equipment 
eae OTR ne See er een 871,793 


ee I ee = ... $7,920,815 


The additional equipment consisted of one espe- 
cially heavy passenger locomotive of the “Presi- 
dent” type and three heavy freight locomotives; 
these engines built to demonstrate new features 
were constructed at the Company’s Mt. Clare 
Shops; also 10 new, all-steel baggage and mail 
cars, 2,260 all-steel box cars and certain miscel: 
laneous pieces of equipment. In order to effect 
the more economical operation of local passenger 
service, 13 additional gas-electric motor cars and 
3 gas-electric car trailers were purchased. 


One hundred and eight locomotives, 4 passenger 
train cars, 3,707 freight train cars, 423 pieces of 








work equipment and 2 units of floating equipment. 
no longer suitable for modern and efficient service, 
were retired during the year. 


On December 17, 1928, a new passenger termina] 
in the Chanin Building, at 42nd Street and Lex. 
ington Avenue, New York, was placed in service. 
From this station direct access is had to the 
subway, Grand Central Terminal, and various ho. 
tels. To and from this station the train connec. 
tion motor coaches are operated to trainside at the 
Jersey City Terminal. Passengers may board ani 
leave the coaches within the building. 


Traffic conditions during the first six months 
of 1928 were not as favorable as during the pre. 
ceding year; the first half of the year showed a 
decrease in revenue of $12,164,633, of which $10. 
692,460 was in freight earnings. Beginning with 
and subsequent to July, however, there was an 
increase in the volume of traffic so that at the 
end of the year the decrease in total operating 
revenues had been reduced to $9,263,386, of which 
$6,356,000 was on account of freight, or 3.12%. 
Passenger traffic continued to decrease, the loss in 
such revenue for the year having been $2,574,577, 
or 9.79%. 


The reduction in operating revenues 


RTE He Le TR a NCE eT eC ee $9,263,386 & 
was more than offset by a reduction in 





operating expenses of ...... 13,620,194 


Resulting in an increase in net revenue 
ig a a $4,356,808 


Transportation expenses decreased $4,860,803, or 
5.57%, and consumed 34.81 cents of each dollar 
earned in 1928, compared with 35.47 cents in 1927. 
This was accomplished notwithstanding the reduc- 
tion in gross revenues and increases in rates of pay 
granted through arbitration in 1928 and increases 
granted in 1927, not fully reflected in that year. 

The operating expense ratio in 1928 was 72.86%, 
as compared with 75.65% in 1927. 


The property has been well maintained and was 
in good physical condition at the end of the year. 

The Management commends the Baltimore and 
Ohio service to the shareholders and through them 
to the general public, and solicits their cooperation 
towards securing a greater proportion of the busi- 
ness moving to and from the territory which it 
serves. .The assistance given by the shareholders 
in the past has been most helpful, and it is hoped 
this cooperation will be continued and extended 
where opportunity may offer. 


Seullbittel 
President 
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INCOME ACCOUNT Increase or Decrease 
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1928 1927 Amount " 
Rovenwe Prem Wright tPANSPOTCALION 2... ccccccceececcetoesivses veccesenvese $197,215,444 $203,571,444 $ *6,356,000 *3.12 
Rovenue {POM PRSEONTSF tYAMSBPOLCALION - on. 6 oc cc ewe ie scvcweeccenesecenee 23,712,130 26,286,707 *2,574,577 *9.79 
Revenue from mail, express and other transportation service .............. 15,891,107 16,223,916 * 332,809 *2.05 
+ 
" Total PavwWay Operatine Revenues: .o.icc ei csc c cisiinn cece wesicwiews $236,818,681 $246,082,067 $ *9,263,386 *3.76 
» 
e SE ae - 
’ Mintntemeem On WM MO TETMIOGEGS 6. b.c 6 oie <.6.06 5:6 0.8 oe 6 e106 wys's a'erd) <pe0 wa ee Sele sere $ 26,895,746 $ 30,895,333 $ *3,999,587 *12.95 
DimIMEOMEMCO CE. TUMUTBIE 6 osc o:5 0:0 0'00.5)4 6.0 6 os a ciec cess ccc ceieese cesiescws seers 47,404,095 51,318,762 *3,914,667 *7.63 
TAIMC 6c i000s 00060 2 ES ROR IED OM ie fo APR ea a eee aE eRe PR eae 5,748,601 5,599,463 149,138 2.66 
al Transportatjon ..... a ate ra ee niall a rc gravels and FeO Re eGR, GMa e, 6 a lib 6b) Se hand sm aid ene $2,429,731 87,290,534 *4,860,803 *5.57 
a General ..<«s00 Serre eT eee See taraatata late eibare ener a ona ewes ia ES Saki ke Sw meee ea 7,958,369 8,851,616 * 893,247 *10.09 
X Miscellaneous ...... Bet MR Ee eh ore tO Oe Spec alas Ss Give) Sia eat 2,114,326 2,215,354 * 101.028 *4.56 
€, etal Batiway Operating WAPeSnses® <6 6 o)6060is0K deceives decasicwse $172,550,868  $186,171,062 $*13,620,194 *7.32 
he Transportation Ratio .....ccccees usta cia ohet ie is to.e retailer siianncts latinas wlcvele eided sasctitrs 34.81% 35.47% 
0+ "TOtAT CADOTRLINE TRALID: « dc. 6:60 6: 6:6.0:6:8:0.0:010 00.000 0s 00 etic ie cee 060s ce iene a tee eerie 72.86% 75.65% 
Net Revenue from Railway Operations ...........sscccescccees ore ice $ 64,267,813  $ 59,911,005 $ 4,366,808 7.27. 
C- 
aM eos, Sekai ararnte cinisico aie aios as ethene lcer ay otttriste eric aieth ise ores ie ence ... $ 11,638,718  $ 12,286,668 $ * 647,945 *5.27 
he Equipment, Joint Facility Rents, etc. ...........20e:- Siar cht ata enetemuntait'ais there 3,241,378 2,806,145 435,233 15.51 
nd ated Charmen te Wet WeweNee «5c ois ocscccesecsceesccecevees. $ 14,880,096 $ 15,092,808 $ * 212,712 *1.41 
Net Railway Operating Income, as defined in Transportation Act of 1920 .. $ 49,387,717 $ 44,818,197 $ 4,569,520 10.20 
hs Other Income—Rents, Dividends on Stock and Interest on Bonds Owned ..... 7,378,325 8,570,727 *1,192,402 *13.91 
"a. Total Income from all sources ........seeeeee aiulecelxl Miaka eiame meat ae $ 56,766,042 $ 53,388,924 $ 3,377,118 6.33 
a Deductions for Interest and Rentals ...... cinta die Goal aia acaten Aides Sree te coun wielarahe Data $ 26,997,767 $ 30,091,086 $ *3,093,319 *10.28 
) All other Charges Qgaimat INCOME ... . . .occcccccctnsccvcccecececs veescseccses 667,344 664,493 2,851 43 
} Total Deductiona from IncoMe .....cccccccccccescces cscvccccsses $ 27,665,111 $ 30,755,579 $ *3,090,468 *10.05 
th pees 
an salance of Income available for dividends and other Corporate purpgses... $ 29,100,931 $ 22,633,345 $ 6,467,586 28.58 
. Dividends declared: “s 
he Preferred Stock—4% ..cccccccccecs A AP en a EE OTe RR eRe S SSRE SSS SO.S9GESSS cet eee ne me 
Common. Stock—-6% ..cccoccvveccecsecese eer arai Ma ahecevelNeataltloteraiy aisva:ksibaieetaes 12,911,275 ° 10,964,491 1,946,784 17.76 
ng a as 
h RE RG RN ois icianis cla ierg 6 0 500 o.0 6/614 9.0 cia lc n50 0565 vis: «01s 'b-o:selsieinss $ 15,265,803 $ 13,319,019 $ 1,946,784 14.62 
C ¥ palsay a ocoraiis 5 ae 
oY Leaving a Surplus, after all charges and dividends declared of ..-+-.--+++-- $ 13,835,128 $ 9,314,326 $ 4,520,802 48.54 
/O» 
in STATISTICS 
Revenue Passengers Carried ..ccececsccccccccccccccscccccecseersseresseess 10,257,996 12,873,274 *2,615,278 *20.32 
7, Revenue Passenger Miles ...... eeoccecccocves ecccccececees eo ceeee Ceeesccseces 768,550,062 844,449,038 *75,898,974 *8.99 
Average Miles per Passenger ......... gels Siesien.e Gute .06e'e 6b 06-0 06 'e 0 66 81 sin0e 0 «% 74.92 65.60 9.32 14.21 
Average Rate per Passenger Mile (cents) ........- seta tant ale tacnca saat wees ork wala asi 3.085 3.113 *.028 *.36 
Tons of Revenue Freight Handled ...... VARESE oA TASS RE MOST SOO Ole ON OU CEs olsie-e 103,714,942 108,495,849 *4.780,907 *4.41 
OVO WOM CEION. 644 ob vice nisccesseeeeees ere Cr CHOR EHO ORC ODOR COO sa e818 20,243,199,084 20,841,869,236 *598,670,152 *2.87 
| Average Miles per Ton ..........-seeccccccccces See 195.18 192.10 3.08 1.60 
86 Average Rate per Ton Mile (mills) ............e0+: OREN oA me Bers 9.74 9.77 *0.03 *.31 
Revenue Tons per Train Mile ............. Pr ene re Sea tral a dita ot Sr iia os aac 868.28 856.67 11.61 1.36 
Freight Train Miles per Train Hour ..ccccccccccccccccccccccccssecsseccees 11.43 10.67 -76 7.12 
*Decrease 
94 
- Condensed Balance Sheet—December 31, 1928 
. . ASSETS 
08 Investment in Property used in Transportation Service ........ RR eit Te Serra gies ween RG aC Oa a Rtv LS Saws chee aie $869, 468,135 
Le err a ald ee I UE hota as aig Gi gl a er SN Oe A ee A le Ob OW Oe 6S ROA ORM EO 6 KO es $617,048,276 
or Equipment ........ Bee eee ee einen wis ice alt eile raienc cis nit sini sara eare wires fale etaaete rio oi eistassicatejeicys sie 252,419,859 
lar Investment in Separately Operated Companies, including Miscellaneous Physical Property .............-22-+0005 58,962,821 
oe Investment in Sinking Funds and Deposits account Property Sold........seeeeeeececeeccees GORE MAA ee Bae MR eae ee 668,544 
27, Investment in Other Companies ...... puawinee aceee ale ier sha so elevalchote re siete va/cetea BREE INE SAE PORE IE Pe APART VEU PE tae 58,778,954 


1¢- Ge: TN ao boin na Uap odiew sraninwe mae as pictcaisica aver erslatatabatb aria ale wil atatiain wae odrelalacre ia eR wap eR see wees $987,878,454 
Current Assets ...... SiN ies aan Naeem raat ennai atalino alah elevated axis Orava PEL OC CE POE CLE TEER 57,184,712 


ay oS eee a 
03 Other ... 


Se ee Per eerr rer ee errr errr errr eer ee eee ee ee $19,196,369 


eee ee Cee r ree eee eee eee eee eee eee ee ee ee eee eee CeCe eee ee eee eee eee ee eee eee eee 37,988,343 





Suna MNNIS i otatc Coleen ag aiciorai ats tas-a ia alae a Gye aiaieieioreia.016)nlaiwiais#'o/ alas sisielalel ora @ sie alg ease Cub eWelealeciceinidc aise onacacas 4,811,337 
Oy Total Assets @eeeeeeeeet FP eeeeeeeeeeseeeeeeeeeseeeeeseeeeeerereeere erererereeee eae eeeeeeeeeeeseeeeeeeeeeeeeeeeeeeee $1,049,875,003 
LIABILITIES 
Cnr Pinan Coast NMNREIR > 5 2 2:0 5, 6 016° 615105010 oe oaioin e's ww aie ale oieis oncie-s/cisisle:civsi Waa cle Wamieediedectaeaeudeee dada ca « sees $$ 274,051,035 
ras Preferred onan Aas aaa Wine bod ek dab etree RUSE S Eo See eee ob eb ace ep Webeesteeeadedwecedceoecce SeReeen 
Common ETT TELTTTLI Terrier ieee ee Cecccseccccccceconceceseoeoecs 215,187,854 


em OAM ott MOR NICRSTMMNE! 5 6160 \5:0:0.s sie 0a 0 50:0 s0'sieig 0 0c Cac eiciels oSe saisleiene bialalaieraiW aia uw alata slate idl aeeee eo elsllee Galaaercioe were 3,320,231 


nd Rea RR ag ee oo od nin coin ays eats, dinles eae a's Rin. eip oe st neiecine Genlseeeseese Raree ne ea M ance a ree ou cues ac neaaede 549,062,689 
RNIN EREINNES 20 55505056 wine 6.49.60 SIS GRO Abbe 616.804 6 eA 4460.60:044i0% Wal einigaie dale weal eit via om aesin aeons «, Sete mom eee 

om Equipment Obligations ...........06. ERGO SEE CA Lea eee atataaalets LHS ECLEOREORDEDEEMERED OREO CaaS 65,193,700 
CRMNCRIISOR TWGRONOIGS. 6c ccesiccesscssvcccscces pra aiéw wie Aa aiatatee alaarer cee Wee Sole bc cneacine hewee SS wate 6,435,950 


ee 





si- Current Liabilities—Traffic and Car Service Balances, Accounts and Wages Payable, Interest and 

) _ Dividends Matured and Unpaid, Unmatured Dividends Declared, and Other Current Liabilities ...... ccccce 28,514,869 

it Liability for Provident Funds and Other Deferred Items ...........cccecceecesececeseces Re PR ae - ccccccecce 9,325,212 
BOCTUSE DenrOeh ts ——IMIOINOUE. 24.46.00. 2 05.00 vce ccocetesccucceeseebeeceees éewces Coc cccccccccccccccceccceceeeeee 66,443,844 

ars Reserve for Taxes, Insurance, Operation, CtC, ..cececccecccccccersesecscres tvesee TEEPerrerrererererrererrer ere kt 15,252,017 
Surplus POPP e eee eee eee eOSESEHSEH SEH HTS HHSEHE SES ESEEHE EES E HEH ES OEHEEE See HEHEHE HEHE EHS HESS HT OSE EEE EEE EHEESEEEEEES 103,905,106 

ed Pri ine 

led Total Liabilities COOH OEH ETHER SESH HHT EEH HEHEHE EEE SHEE HEHEHE SHE THEE HHSHHHESHSHSHSHS STS SSSSSHHEH ESE O OHO TES ES $1,049,875,003 
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Investment Counselors 
for a Quarter Century 








Investment 
Counsel ? 


.- « should you have it? 


Every man’s investment 
objectives can be summed 
up under 4 heads. Every- 
one wants— 


(1) To knowhis capital is 
protected .. SAFETY. 


@) To getas highareturn 
as possible . INCOME 


(3) To be able to sell his 
secur..ie, at some 
later date for more 
than he paid for them 
-- »-»s APPRECIATION. 


(4) To make his money 
grow throughthecon- 
sistent operation of a 
‘skillfully worked out 
plan... AN ESTATE. 


Isn’t it reasonable to suppose 
that these objectives can be 
reached more quickly and 
more surely if you have 
working for you a group of 
specialists, whose sole busi- 
ness is the study of security 
values? Brookmire is such an 
organization and a record of 
25 years is your guaranty of 
ability and experience. 


Write for literature that de- 
scribes Brookmire Service, that 
tells what it is, and how you can 
use it. We will include a copy of 
our latest bulletin, analyzing the 
present positionof the stock market. 


BROGOKMIRE 


ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-286 
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43 Exchange Pl., New York 
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eliminate bonds from that company’s 
capital structure. In both instances, 
the retirement of bond indebtedness is 
to be accomplished through issuance of 
new common stock under rights given 
to present shareholders. Other large 
corporations are expected to take ad- 
vantage of the great popularity of 
equity securities to reduce or eliminate 
interest charges. In spite of the huge 
total of bonds outstanding in this coun- 
try (estimates have been made that 
there are some 165 billions’ face value 
of bonds for which some sort of a 
market exists in New York), retirement 
of funded indebtedness of the magni- 
tude of that of Anaconda or the Steel 
Corporation cannot fail to make some 
impression on the bond market gener- 
ally, and if the movement gains mo- 
mentum, as appears quite probable, it 
is conceivable that some element of 
“searcity value” may enter into bond 
prices in the future. In spite of the 
present monomania of the public for 
common stocks, a large number of in; 
vestors, individual as well as _ institu- 
tional, will always demand bond invest- 
ments. The proportion of bonds to 
stocks in new financing shows a stead- 
ily decreasing trend, and there is a 
large potential demand for bonds among 
holders of seasoned investment issues 
of the type of the Anaconda and Steel 
bonds which are to be called. A large 
percentage of such investors will doubt- 
less seek good bonds for the reinvest- 
ment of the funds released through re- 
demption of their holdings. 


Among the interesting offerings of 
the past week were two stock privilege 
issues, Pacific Public Service Company 
convertible 6s, 1944 and Power Corpo- 
ration of Canada convertible 4%s, “B”, 
1959. The latter issue is convertible 
into common stock at $150 a share prior 
to March 1, 1934. This price basis is 
substantially above the present mar- 
ket, but there appears to be at least a 
fair prospect that the privilege will be- 
come of value before expiration. It is 
interesting to note that the conversion 
feature made it possible for these un- 
secured debentures to be marketed on 
a 4% per cent yield basis, which is 
substantially below that which could be 
obtained if the issue were offered on 
a straight investment basis, in spite of 
the high standing of the company. 








THE TREND OF THINGS 





concluded from page 356 








worth reprinting: (1) We are and we 
will continue to be in a “highly selec- 
tive market.” The selection of stocks 
now and in the years to come requires 
discriminating judgment; (2) Stocks 
must be bought on the basis of intrin- 
sic value for the “long pull” and not 
with a view to early sale and quick 
profits. That, of course, is sound doc- 
trine and with the sentence that “di- 
versification is of fundamental impor- 
tance” about constitute the fundamen- 
tals which have been preached by Tue 
FINANCIAL Wor_tp for so many years. 
Under existing conditions borrowings 


should be limited and a reserve of pur- 


chasing power kept available. 

























Security 
Record 


A convenient pocket size regis- 
ter for your security holdings will 
facilitate frequent reference—an 
important factor in the constant- 
ly changing markets. 


We shall be glad to send upon 
request our “Stock and Bond 
Register” designed to meet this 
particular need. 


OTIS & CO: | 


Established 1899 
CLEVELAND 


New York, Chicago, Detroit, 

Cincinnati, Denver, Philadelphia, 

Columbus, Toledo, Akron, Louis- 

ville, Kansas City, Canton, Massil- 
lon, Colorado Springs 


Members New York and other 
leading Stock Exchanges 
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We believe the Common Stock of 
the Company offers attractive 
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payment of serial maturities on the 
equipment certificates are directly avail- 
able for reserve and common stock but, 
on the other hand, earnings have been 
for the time being diluted by the sub- 
stantial increase in the amount of com- 
mon stock outstanding. Thus the earn- 
ings of $9.04 as cited above are figured 
on the amount of stock outstanding dur- 
ing 1928 and would be equivalent to 
about $8.75 per share as figured on the 
increased capitalization. 

The balance sheet as of June 30, 1928, 
showed among fixed assets, equipment 
carried at $28,520,449 contra equipment 
liabilities of $17,283,000. Current assets 
amounted to $11,954,974 against current 
liabilities of $3,753,262, a ratio of slightly 
more than 3 to 1, net working capital 
being $8,201,712. Total assets were 
$49,784,220 while surplus amounted to 
$18,128,360. This statement did not, of 
course, take into consideration the new 
capital raised towards the end of last 
year. After allowing for the preferred 
stock at 110 the statement showed 2 
book value of $51.57 per share of the 
common stock. Patents, good-will, etc., 
were carried at $1.00. 

The earnings of the company are note- 
worthy because of their stability in the 
face of changing business conditions and 
the company’s record is remarkable as 
evidenced by the almost continual in- 
creases noted in earnings from year to 
year in spite of the very discouraging 
conditions which have existed from 
time to time in the railroad equipment 
industry. Since 1921 earnings have in- 
creased continuously with the exception 
of a slight decline in 1925, and reached 
a high point in the company’s history 
in 1928 when many of the foremost 
equipment companies were faced with 
the necessity of omitting dividends or 
paying them out of accumulated surplus 
rather than from earnings The company 
does not report separately its earnings 
from car manufacture, repair work and 
tank car rentals, but the two latter de- 
partments of the business have a stab- 
ilizing effect on the total revenues of the 
corporation. 








DIVIDEND RECORD 





Dividends on the common stock have 
been paid as follows: 1919, $6; 1920, $4; 
1921-1926, $3; 1927, $3.25; and 1928, $4, 
A 300 per cent -stock dividend was paid 
in 1920. The current rate is $4 in cash 
and 4 per cent in stock per annum, 
payable quarterly. The president of the 
company has been reported as stating 
that these quarterly stock dividends will 
be permanent as long as business war- 
rants such distributions. From ap- 
pearances it would seem that this extra 
dividend in stock should continue for 
some time to come. The yield on the 
Stock based on the cash dividend is 
about 4.40 per cent at current prices, 
and if the stock dividends are sold the 
return is increased to 8.40 per cent. 

Dividends on General American Tank 
Car common stock are reasonably se- 
cure, and the issue appears to offer at- 
tractive speculative-investment possibili- 
ties for the long-pull based on the ex- 
MARCH 138, 1929 
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Invest in the greatest 
of all necessities 
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Companies, 


Mail coupon 





00 Bank Stocks 
() Industrial Loan Securities 


Foon, shelter, clothing, water, heat—all are es- 
sentials of mankind. And money alone provides 
them today. Hence, money is the most necessary 
of all human needs—indispensable even to the 
maintenance of life itself. 


When you invest in the securities of companies in 
the financial field—the country’s Banks, Insurance 
Industrial Loan and _ Industrial 
Banking Corporations—you invest in the chief 
sources of this greatest of all necessities. 

Investments of this kind are the only ones which 
the HOUSE OF HODSON offers and recommends, 





CLARENCE HODSON & COMPANY 
165 BROADWAY, New York ESTABLISHED 1893 N° 
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Send 
for 


Investors’ 


Guide 


Mail coupon below for Guide to complete 
investment protection, satisfaction and serv- 
ice, regardless of where you live. Write 
today. No obligation whatever. 


wncnn= Mail This Coup0t---e=aenen 
Greene! tment Co 
wc ane iticand Madieon Streets, Chicago 
Please ‘send fee charge or obligation, copy 
of “Investors’ Guide” and current list of Green- 
ebaum offerings. 
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Why Careful Investors a 


Select Greenebaum 


First Mortgage Bonds 


1. Safety — Over a period of 74 
years Greenebaum First Mortgage Real 
Estate Bonds have been recognized as 
sound and conservative investments. 


2. Yield —The interest return on 
Greenebaum bonds —now 6% — is 
greater than the yield from other equally 
high grade securities. 


3. Market Fluctuation— 
Greenebaum Real Estate Bonds are not 
speculative securities but are an excep- 
tionally desirable form of investment 
protected by every possible precaution 
suggested by the successful experience of 
the Oldest Real Estate Bond House. 


Greenebaum Sons 
Investment Company, 


OLDEST REAL ESTATE BOND HOUSB 
FOUNDED 1855-CHICAGO 
Offices in Principal Cities 


Greenebaum Sons Securities Corporation, 
New York 
















































How to Invest 


$25,000 


WE have been asked by so many 
clients to recommend an in- 
vestment policy for those to whom 
current income from investments is 
of no consequence but to whom ap- 
preciation in value over the next ten 
years is important. Allied with this 
have been requests by those who 
wish to lock up a few shares of stock 
for their children which may be ex- 
pected to be worth a good deal more 
over the next ten to twenty years, as 
the children grow up or become of 
age. 


Contemplation of what has hap- 
pened in the last twenty years to 
many securities which were con- 
sidered a generation ago to be high 
grade investments must naturally 
make one modest in his claims to 
predict the future of any individual 
security so far in advance. 


An investment of this nature must be 
well diversified because the farther 
in advance predictions are made the 
greater is the liability to error. An- 
other consideration is that the secu- 
rities chosen must represent lines of 
industries which, while sufficiently 
far advanced to indicate their 
soundness, must be still subject to 
great growth and expansion. With 
this background we have prepared 
a suitable investment for the pur- 
pose outlined on the basis of 
$25,000. 


If you have $5,000 or $500,000, this 
program will meet your require- 
ments. 


There are some copies of this bulle- 
tin, issued recently to members of 
McNeel’s Service, available free, 
and anyone interested in this invest- 
ment program may receive it merely 
by signing the coupon below. 
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AnAristocracy of Successtul Investors” 


126 NEWBURY ST,, BOSTON. 


Please send free your investment program 
for $5,000 to $500,000. 
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TURN YOUR SPARE TIME 


INTO CASH 


by securing new subscriptions for 
Write for 


terms and details of 


THe FINANCIAL WorLD. 


commission 


our unique and easy selling plan. 


H. L. Vonderlieth, Cir. Mgr. 
53 Park Place, New York, N. Y. 
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cellent record of the company in the 
past, the proven ability of the manage- 
ment, the favorably defined prospects 
for expansion of business and earnings 
in the future and the attractive yield 
which the stock affords while awaiting 
the possibility of enhancement in mar- 
ket value as time goes on. 
a hh 


This analysis is prepared on specula- 
tive probabilities, and this stock should 
not be thought of as an investment. 
It should not be given consideration 
by those who are not prepared to as- 
sume the speculative risks involved and, 
who have not a well-diversified list. 








COPPER 





concluded from page 359 








into the market for prompt delivery on | 


account of unforeseen orders. 

With the major producers already hav- 
ing sold their entire output for several 
months to come there has been some 
difficulty in securing the required metal 
from the custom refineries, and the re- 
cent price flurry has been the result. 
At the present time it looks as though 
the major interests in the industry are 
unable to control the price situation; 
and whether or not further advances of 
this type occur appears to depend upon 
the amount of buying for near-term 
delivery that is still to be satisfied. 


It is, of course, impossible to predict 
how long copper prices may remain at 
their present levels, or to what heights 
distress or scare buying may drive 
them; but we do not believe that the 
industry desires to see higher prices 
maintained and it is quite apparent 
from earnings reported for 1928 that the 
industry as a whole can secure a satis- 
factory return on its invested capital 
with prices stabilized somewhat below 
present levels. The danger in further 
sharp price advances lies in the fact 
that when buyers believe the top has 
been reached they will discontinue for- 
ward buying, and the custom refineries, 
who largely buy and sell their require- 
ments on a day-to-day basis, will be 
forced to continue offering copper for 
what they can get. 

Translating the situation into probable 
effects upon the securities of copper 
companies brings us to the almost ob- 
vious conclusion that if security prices 
advance in reflection of higher copper 
prices which cannot be maintained, a 
reversal or weakness in the price of the 
metal will immediately be reflected in 
declining security prices. On this basis 
we would suggest that holders of cop- 
per securities should keep in close touch 
with developments and that all who are 
in any sense over-extended in this group 
would be following the conservative 
course in taking steps to strengthen 
their position. 

The underlying economic fundamentals 
of the industry continue to be sound, but 
the technical situation in the price of 
the metal is not as satisfactory as it 
was a few months ago; and, although 
present or higher price levels may be 
maintained for an indefinite period, we 
believe that the situation should be 
closely watched and that a conserva- 
tive position should be maintained. 
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public 
utility 
notes 


CCORDING to reports from the 
A Department of Commerce, the 

current year has started well with 
regard to the public utility industry of 
the country. Ninety-five corporations 
engaged in the business of supplying 
the public with electric light, heat, 
power, traction and water service, com- 
prising most of the important utility 
organizations outside of telephone and 
telegraph companies, reported gross 
earnings for January of $203,000,000 as 
compared with $196,573,107 a year ago. 
Net earnings of the companies report- 
ing were $92,000,000 as against $79,013,- 
279 in January, 1928. The governmental 
bulletin states that: “Gross earnings 
consist, in general, of gross operating 
revenues, while net earnings in general 
represent the gross, less operating ex- 
penses and taxes, or the nearest com- 
parable figure. In some cases the 
figures for earlier years do not cover 
exactly the same subsidiaries, owing to 
acquisitions, consolidations, etc., but 
these differences are not believed to be 
great in the aggregate.” 








Gross earnings of the companies cited 
amounted to $2,229,552,394 in 1928 as 
against $1,995,415,364 two years before; 
net earnings were $868,702,577 compared 
with $715,152,609 for 1928 as against 
1926. The public investment in the 
utility industry has been growing at a 
rate more than commensurate with the 
expansion of the industry itself, due in 
great part to the legitimate idea that 
well-managed public service companies 
offer one of the most stable fields for 
the conservation of capital investment. 
With the expansion and improvement 
plans of such companies in mind, it 
would appear that public utility securi- 
ties will continue in popular favor. 


aa he 


Probably one of the outstanding 
moves in the trend toward consolida- 
tion and inter-connection of the great 
utilities in the North Atlantic States is 
to be seen in the offer of United Cor- 
poration to stockholders of United Gas 
Improvement Company for an exchange 
of stock through which the former com- 
pany, the Morgan - Drexel - Bonbright 
holding corporation, may increase its 

| already substantial holdings in a key 
position as represented by U. G. I. and 
this company’s investment in Public 

Service Corporation of New Jersey. The 

large interest of United Corporation in 

Mohawk Hudson Power must not be 

lost sight of in measuring the potentiali- 

ties in the situation. Readers of THE 

FINANCIAL Wortp will recall the frequent 

occasions on which the probabilities of 

@ great co-ordinated system of public 
| utility properties in the section under 
| discussion have been forecast. 

The exchange offered is on the basis 
of one share of United Gas Improve- 
ment capital stock for one and a half 
Shares of $3.00 cumulative preference 
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T has been estimated that seventy per 
cent. of all the primary horse power 
used in American industry is electrical. 
In other words, the factories of America 
rely upon the public utility industry for 
a huge percentage of their total success- 
ful production. Couple this important 
fact with the equally important service 
the utility company provides for home, 
farm, village and town, and a conspicu- 
ous idea of the value of a public utility 
to a community may be derived there- 
from. 


The National Electric Power Company, 
through its subsidiaries, provides this 
yeoman service in more than 1,700 non- 
metropolitan communities throughout 
the Eastern United States. 


NATIONAL ELECTRIC 
POWER COMPANY 
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SECOND EDITION 


This booklet describes over a hundred companies, 
including the leading merchandising chains. Upon 
request for F - 4, we shall be pleased to forward 
a copy to anyone interested in chain stores. 
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Members New York Stock Exchange 
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To Anticipate 
Future Profits 


Requires Knowledge 
of the Fundamentals 


that Create them 


A compilation by “The New York 
Times” for the month of January 1929 
of seventeen groups of stocks shows 
that the public utility group gained in 
value $943,320,866 compared with a 
total value appreciation for all groups 
of $1,072,814,178. 

The upward trend in public utility 
common stocks has been in progress 
for the past seven years—the direct 
result of special conditions created 
within the industry. 

Similar conditions now are being 
created in one of the largest, and the 
most indispensable branch of the 
public utilities. 

Every investor should be thoroughly 
familiar with these conditions because 
in their previous application they have 
virtually made certain at the outset the 
profits that followed in public utility 
common stocks. 


We have prepared an article on this 
subject which also should be of value 
as a summary of the basic elements 
that make for permanent investment- 
safety and permanent investment- 
profits. 


Ask for pamphlet “MC-11° 
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DETWILER &Co. 


« INCORPORATED 
Financing — Engineering 
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SERVING 
INVESTORS 


@ A service that starts 
with consideration of 
the investor’s needs 
and then goes into the 
market to find securi- 
ties that meet those 
needs has proven profit- 
able to our clients for 
seventeen years. 


@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 


C. M. KEYS & CO. 
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stock, entitled to dividends accruing 
from April 1, and two and a quarter 
shares of common stock of the United 
Corporation. At this writing the United 
has an outstanding capitalization of 
1,006,335 shares of $3 cumulative pref- 
erence stock and 4,342,757 shares of 
common stock, with 3,994,757 shares re- 
served against the exercise of option 
warrants for purchase of the stock at 
$27.50 a share. 

While the entire situation must, of 
eourse, remain somewhat indefinite for 
the time being, it would seem that 
holders of United Gas would benefit in 
the long run by accepting the terms of 
exchange. In so doing they will retain 
a large interest in the operations of 
U. G. I. and also participate in the com- 
bined equity earnings of United Corpo- 
ration, whose other investments are 
prolific in earning power. 

George H. Howard is president of 
United Corporation, and the board of 
directors includes Thomas 8S. Gates and 
George Whitney of J. P. Morgan & 
Company, and Alfred A. Loomis and 
L. K. Thorne of Bonbright & Company. 

Public Service Corporation of New 
Jersey again reports increases in both 
gross and net earnings.* For the calen- 
dar year 1928 gross earnings amounted 
to $125,528,580 as compared with $115,- 
005,672 in 1927. Net income from oper- 
ations amounted to $36,972,494 against 
$32,070,717 in the previous year. The 
balance at the end of 1928 available for 
surplus and dividends was $22,972,189, 
representing a gain of $14,334,315 over 
the balance reported for 1927. Other 
net income deductions fell from $18,- 
642,579 to $17,090,267. Latest reports are 
to the effect that results of operations 
continue favorable. 

a ame 

The earnings of Interborough Rapid 
Transit Company continue to show poor 
comparisons with former performances. 
For the first six months of the fiscal 
year, which in the case of most transit 
systems in New York ends June 30, 
showed net income after taxes, interest 
and dividends on Manhattan Railway, 
of $575,600 as compared with $896,858 
for the same period a year ago. Gross 
earnings showed a slight increase, but 
balance after taxes and rents had fallen 
from $9,194,733 to $8,846,110, and surplus 
after charges, from $896,858 to $575,600. 

anh 

The American Superpower Corpora- 
tion reported for the twelve months 
ended November 30, 1928, net income of 
$6,443,209 after Federal taxes and other 
expenses, as compared with $3,658,687 
for the previous period. Income from 
interest and dividends for the above 
period was $3,868,316.as against $2,800,- 
568 in the same time 1927. Other in- 
come in the respective twelve months 
increased from $1,014,495 to $3,075,716. 
Surplus carried forward had tripled in 
the year. 

a2 ah 

United States Electric Light & Power 
Shares, Inc., has benefited to a remark- 
able degree through the general rise in 
the market value of public utility stocks 
during the past year. The company’s 
holdings consist of preferred and com- 
mon stocks of the leading power and 
light corporations and had a market 
value as of February 1, 1929, of about 
$35,000,000 as compared with $10,000,000 
on January 1, 1928. The companies 











We break the law — 


of Averages! 


a loan loss . . 
Mutual Building & Loan Associa- 
tion of Pomona, California 

knows as well as you do.. 
trary to the 


is con- 
Yaw of averages. 
Good luck . . perhaps . . but cer- 
tainly more than a smattering of 
conservatism and judgment . . on 
the part of experienced financiers 
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Digging In 


The military leader who has 
scored an advance conserves 
his position by “digging in” 
at the new line of defense. 


Similarly, the wise investor 
who has gained stock prolits 
conserves his investment po- 
sition by “digging in’—rein- 
vesting in a widely diversilied 
group with unquestioned long- 
pull prospects. 










Our booklet Number 4 will 
tell you how this may 
be accomplished. 
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The Market’s Next Move 


This market is puzzling most investors now 


Buy? Hold? Sell? Exchange? 


Our latest market forecast analyzes the outlook, also gives facts and specific com- 
ments on these stocks—which to favor and which to avoid. 


@ Anaconda, Cerro de Pasco, Calumet & Arizona and Greene Cananea— 
what does 1914c copper mean to these stocks? What earnings developments 
and mergers under way? Have present prices discounted all this or will these 
stocks go higher? 


@ Oil stocks, after recent weakness, are acting better. Should Standard Oil 
Ind., Phillips, Texas and Pan-American be bought now or avoided yet? 


@ What prospects for food stocks—Armour, Postum, General Baking and 
Loose-Wiles? . 


@ Electric Bond & Share, Electric Power & Light and Public Service N. J. 
have been advancing, decidedly. Will further strong advance be seen? 


@ New developments in talking “movies,” and mergers make Fox Film, Loew's, 
Paramount and Warner Bros. stocks which investors will want to know about. 


All these stocks are covered, and their outlook analyzed with care, in our latest 


market report, just prepared for clients. A few extra copies of this valuable report 
reserved for distribution, free—as long as the supply lasts. 


Clip Coupon at Right 
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106 Norton-Lilly Building, New York 


Suite 106 
Norton-Lilly Building 


“Kindly send me your “Stock Market Outlook,” also 
copy of “Making Profits in Securities,’ both free. 
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National Family Stores, Inc. 


We recommend the purchase of 


Common Stock 
Preferred Stock 


with Common Stock Purchase Warrants 
Listed on the New York Curb Market 


This company now operates 72 units, selling popular 
priced wearing apparel to the entire family. With its 
stores located in 24 states of the Union, a well rounded 
merchandising organization, proven managemeut, ex- 
cellent earnings record, strong asset position and ex- 
tensive expansion plans, it is firmly entrenched as a 
major mass distribution system. 


Circular on request. 


F. A. Brewer & Co. 


Established 1910 
INVESTMENT SECURITIES 


42 Broadway 208 S. La Salle St. 
New York Chicago 














































International Securities Corporation of America 





Second International Securities Corporation 





United States & British International Company 


LTD. : 





American & General Securities Corporation 


These general management investment companies 
receive investment service from AMERICAN FOUNDERS 
CORPORATION, 50 Pine Street, New York City. 
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We Recommend 


The Dayton Airplane 


Engine Company 


Common Stock 
(no par value) 


Company manufactures the “Dayton Bear,” 4-cyl- 
inder-in-line air-cooled airplane engine. 


To date only engine of this type approved and 
granted certificate by U. S. Department of Com- 
merce. 


Estimated production 250 engines monthly within 
90 days. 


Tremendous demand for light aircraft engines places 
company in highly favorable position. 


Earnings from orders for 1929 warrant substantially 
higher levels for stock. 


Circular F-101 on Request. 


R. G. HARPER & CO. 
34 Pine Street New York City 











represented in these holdings serya 
over 100 of the largest cities in the 
United States and do over 80 per cen; 
of the power business of the country. 
Public ownership in the trust is evi- 
denced by shares of.trust certificates on 
which regular dividends have been paiq 
since organization at the rate of more 
than 6 per cent on the average price 
of the certificates. 
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AVIATION ISSUES. 


concluded from page 358 














ized from this price to enable the com- 
pany to show satisfactory per share 
earnings this year as compared with the 
present price of around 18 for the 
stock. Interests close to the company 
state that Bellanca is working on a 
new big model which, it is expected, 
will have a much greater “pay load” 
and a much higher factor of safety 
than is possible at the present time. As 
a radical speculation, Bellanca has long- 
pull possibilities. 

In the transport division of the indus- 
try, Aviation Corporation of the Amer- 
icas appears attractive. This company 
is firmly entrenched in its field and 
holds substantial air mail contracts in 
addition to its regular lines of passen- 
ger service. The inauguration of serv- 
ice to Central America is a recent de- 
velopment and the company’s position 
in the industry indicates that substan- 
tial expansion may be expected over 
the course of the coming years. Al- 
though the present organization, which 
is a consolidation of several previously 
existing companies, has not yet pub- 
lished any earnings, capitalization ap- 
pears conservative and indications are 
that satisfactory profits will be shown 
by the company’s first annual report. 
At current levels of around 85 on the 
New York Curb, the stock has good 
long-pull possibilities. 





AIR FINANCE 








Of the financial companies in the field 
of aviation, North American Aviation 
common stock appears to be about the 
most reasonably priced, and the man- 
agement of the company is in strong 
hands. Although but recently organ- 
ized, and hence no earnings statements 
are yet available, the company’s affilia- 
tion with such concerns as Curtiss Aero 
suggests that the management will be 
successful in its efforts to acquire in- 
terests in those units which are facing 
the most promising futures in the in- 
dustry. Ownership of the entire capital 
stock of the Sperry Gyroscope Com- 
pany is held jointly with National Avia- 
tion Corporation. Company has, with- 
out restriction, powers ta sell, buy and 
invest in aeronautical securities, both 
foreign and domestic. As a_ radical 
speculation based upon the ability of 
the management, this issue appears 
have merit. 

a hh 


This analysis is prepared on specila 
tive probabilities, and these stocks should 
not be thought of as investments. Thel 
should not be given consideration Y 
those who are not prepared to assumé 
the speculative risks involved and wh? 
have not a well diversified list. 
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the instruments for the destruction of 
mankind, and now engaged in the pro- 
duction of labor saving devices that 
make for longevity. With the market 


.for these peacetime products constantly 


increasing and with earning prospects 
more favorable than in any year since 
the war, which of the three stocks 
offer attractive speculative possibilities 
at the present time? 


OLT 


“* CoLtt’s PaTENT FirEARMS MANUFACTUR- 
inG CoMPANY since the conclusion of 
the war has developed from a “one 
line’ company specializing in firearms 
to an organization manufacturing a 
broadly diversified group of products 
catering to the increasing requirements 
of many growing industries. The busi- 
ness is now divided into four distinct 
divisions, namely, small arms and ma- 
chine guns, electrical accessories, mold- 
ed products, and washing and drying 
machines. The firearms division pro- 
duces all types of arms which are sold 
under the trade names of “Browning” 
and “Colt.” At present the company 
is working on a number of important 
contracts and further contracts are 
pending. A new .37 m/m automatic 
anti-aircraft gun is being perfected for 


‘the United States Government, which, 


upon completion, will result in a long- 
term order. 


The electrical division is the out- 
growth of the Johns-Pratt Company 
which was acquired in 1922. It repre- 
sents an electric specialty business 
specializing in meter protective devices, 
underground boxes, fuses, etc., which 
are marketed under the tradenames of 
“Noark” and “Nublade.” Business of 
this branch has been successul because 
of the continual demand for products 
by the public utilities. 

The division devoted to the manufac- 
ture of molded products is also the 
result of the acquisition of another 
small company in 1926. A material 
known as “Coltrock” has been de- 
veloped and because of its virtual in- 
solubility and mechanical strength can 
be used to replace many other raw ma- 
terials such as metals, stone, glass, and 
hard rubber. It is at present used in 
making base plugs and light sockets, 
caps for drug preparations, asbestos 
sheet packing, valve, stem and rod 
packing, and for a wide range of nov- 
elties such as humidors, cigarette cases, 
vanity sets, etc. At the present time 
an excellent business is being done in 
specialty caps and sockets. The novelty 
field has unlimited possibilities due to 
the fact that the “Coltrock” can be pro- 
duced is a wide variety of colors and 
color combinations as well as finishes 
to resemble the grain of wood. 

The last division manufactures the 
“Auto-San” washing machine which is 
designed for cleansing metal parts, sil- 
verware, glassware and china. It is 
particularly adaptable to use in wash- 


ing newly manufactured metal products, 
metal service containers, etc., which is 
an integral part of many industrial 
processes. Recently the company has 
perfected a drying machine with a field 
of usefulness quite as large as the 
washing machine. 

While these products have been in 
process of development, the company 
has taken the opportunity to strength- 
en its financial position materially, as 
is indicated in the accompanying tabu- 
lation. Earnings for 1928 have been 
estimated at around $5 a share by per-= 
sons well informed on the affairs of 
the company, and a further increase 
is expected during 1929. Colt’s has 
never published earnings statements, 
but its unbroken dividend record since 
1902 is sufficient evidence of profitable 
operations. With the many new prod- 
ucts receiving popular reception, and 
continuance of increasing earnings ap- 
pearing reasonably assured, the stock 
may be regarded as offering specula- 
tive possibilities for the long pull. 


“ REMINGTON ARMS CoMPANY since its 
reorganization in 1920 has become the 
leader in three important fields of in- 
dustrial activity and the second largest 
in the fourth. In order to absorb its 
excess plant capacity resulting from 
war-time expansion, Remington  en- 
tered the manufacture of cutlery and 
now occupies a prominent position in 
this field. The company has also been 
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The Bullard Company 


Common Capital Stock — 


(No Par Value) 


CAPITALIZATION 
_ Authorized 


Common Capital Stock (no par value).....300,000 shares 


The Bullard Company (formerly The Bullard Machine Tool Company) is today one 
of the leading manufacturers in the United States of high speed automatic labor sav- 
ing machinery. Since 1901 the Company has paid dividends on its common stock in 
Net earnings for the year ended December 31, 1928, after all 
charges, including depreciation and State and Federal income taxes, are estimated at 
approximately $5 per share on the common stock now outstanding. Unfilled orders 
on hand January 1, 1929, were greatly in excess of those on January 1, 1928. 


This advertisement is subject to a circular descriptive of this stock, copies of which may be obtained upon 


application. 


Traded in on New York Curb Market 


White, Weld & Co. 
14 Wall Street, New York 
Chicago 


We have received from the Company and accepted as accurate the information and statements contained herein, bud 


no errors, omissions, or misstatements herein shall give rise to any right or claim against us. 
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McEldowney & Company 


Bridgeport, Connecticut 


Outstanding 
276,000 shares 


Incorporated 
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Are 


OIL STOCKS 
A Buy—Now? 


Coppers and steels—with motor stocks not far 
behind—are experiencing a boom. Oils, on the 
other hand, are in the doldrums. 

The reason is evident—over-production on a 
material scale, with renewed unsettlement in 
prices. 

The vital question, then, in oils, is the prob- 
able extent of this period of excess production 
and price unsettlement. 


IMPROVEMENT AHEAD? 


Is the outlook for continued over-production? 
Will the earnings of oil companies, which showed 
a satisfactory improvement in 1928, exhibit a 
marked decrease for this year? 


Or, are there prospects of a marked change 
in current conditions, when the spring season of 
increasing demand opens? If so, what individual 
oils are in a sound position? 

An Analysis of this situation, with specific 
recommendations, has just been prepared. It 
should .be invaluable, RIGHT HERE, to all 


interested in oils. 
To obtain a copy, FREE, simply ask for FWMR-9 
AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 


Adams & Peck 


Guaranteed & Merger Railroad Stocks 
20 Exchange Place New York 


TELEPHONE BOWLING GREEN 5480 














WHEN? 
to buy 
Insurance Stocks 


Following the official publications of 
the annual statements of Insurance 
Companies, the most extensive activ- 
ity of the year in the Insurance 
stock market sets in. Up to and 
around this time there are always 
some stocks that are underselling 
their real market value. Ordinarily 
an Insurance stock should sell on a 
basis of about ten times its net earn- 
ings per share. We know of sev- 
eral very good companies making 
unusual showings in increases in as- 
sets and earnings for the year 1928, 
whose stocks are underselling con- 
siderably at present market prices, 
and which will sell much higher in 
the first real activity we have in the 
Insurance Stock market. 


We will be glad to submit our list 
of recommendations covering the 
stocks of those companies which are 
underselling now, and which in our 
opinion should be bought at current 
market prices. 








SALMON, WEED 
& COMPANY 


Incorporated 


39 Broadway New York 


Tel. BOWling Green 5858 





TVECCCCCCCCCRC CRC CCC : 





the second largest manufacturer of 
cash registers, ranking next to National 
Cash Register, and since the settlement 
of patent litigation this division has re- 
corded substantial increases in output 
and profits. 

During the past year Remington be- 
came the largest manufacturer of auto« 
matic vending machines when its sub- 
sidiary, the Universal Sales Machine 
Company, was acquired by the newly 
formed Consolidated Automatic Mer- 
chandising Corporation (CAMCO). Rem: 
ington, in addition to receiving a sub- 
stantial interest in CAMCO, was given 
the contract for the manufacture of 
all vending machines. The “robots” 
are devised to sell all types of mer- 
chandise including candy, cigarettes, 
chewing gum, handkerchiefs, and other 
packaged products. 


While sales have recorded consistent 
increases in recent years, profits have 
been less favorable as the company has 
conservatively improved its financial 
position. The preferred stock is di- 
vided ‘into two classes, the 7 per cent 
first preferred on which dividends have 
been paid regularly since issuance in 
1923, and the 8 per cent preferred on 
which dividend accumulations amount 
to 36 per cent. Because of the com- 
pany’s greatly improved financial po- 
sition it is expected that some action 
will be taken to clear up the accumu- 
lations within the near future. Early 
in 1928 the United States Supreme Court 
awarded Remington Arms $646,628 for 
a war claim, and the company is now 
suing for interest at 6 per cent. With 
the settlement of these claims, it is 
thought likely that no obstacle will be 
in the way of dividend resumption of 
the 8 per cent preferred. Dividends 
have never been paid of the common 
stock since the company’s reorganiza- 
tion and there appears little prospect 
of any distribution for some time to 
come. 


The great progress made by Reming- 
ton Arms includes the payment of all 
bank loans, the reduction of inventories, 
funded debt, and operating expenses, 
and the substantial increase in sales. 
Earnings for 1929 are expected to ap- 
proach $5 a share of the common stock 
as they reflect the many operating econ- 
omies that have been effected by the 
new management which came into the 
situation late in 1927. With the cutlery, 
arms and cash register divisions of the 
business now operating on a profitable 
basis, and with large increases expected 
in the vending machine field during 
the year, the outlook for a further in- 
crease in earnings appears reasonably 
well defined and the common stock ap- 
pears worthy of consideration for specu- 
lative holding during the next few years. 


™ Savace ArMsS CorporRATION since the 
post-war deflation period has also added 
three new and entirely distinctive lines 
to its arms and munitions business. 
The company has long been regarded 
as one of the leaders in the manufac- 
ture of sporting arms and ammunition 
which are marketed under the trade 
names of “Savage,” “Stevens,” etc., and 
is the largest single manufacturer of 








10,000,000 
SHARE DAY3 


are bound to come if 
banking and brokerage 
firms make 
a nation-wide 
distribution of 
the information contained 


in the monthly issues of 


“The Investor's | 


to their customers 
and prospects. 


Investors can obtain 


from their Brokers 
on request 


a complimentary copy 
of the 
“MARCH ISSUE” 
— 336 pages — 
of HIGH and LOW prices 
and comparative 
investment information. 
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shotguns in the United States. In ad- 
dition, the company supplies the United 
States Government with the “Driggs- 
schroeder” rifle, and controls the Amer- 
ican rights for the manufacture of the 
“Lewis” machine gun. 


To supplement its arms business and 
proaden its peacetime market, Savage 
introduced a new type of electric wash- 
ing machine in 1923. This machine has 
since met with widespread popular ap- 
proval due largely to the fact. that it 
is the only “wringerless” washer on 
the market. After the clothes are 
washed by the spinning method, the 
water is automatically pumped off and 
the clothes are ready to spin dry. This 
washer eliminates the tedious method 
of passing each piece of clothing 
through a wringer. The washer is sold 
for $165 cash, which price is lower than 
that of many competing washers. 


In 1923 the company also perfected 
a new type of electric refrigerator using 
the mercury compressor method. This 
product, however, was not marketed to 
any large extent until 1926 when the 
principle was effectively applied to ice 
cream cabinets. This method of re- 
frigeration is one of the most simple 
and inexpensive on the market, and 
because of its low cost for upkeep and 
long life without service, sales have 
shown a favorable growth during the 
last two years. In 1926, an electric 
ironing machine was developed and 
marketed in a small way. 


Perhaps the most important, and thus 
far the most profitable product yet in- 
troduced was the health motor which 
was brought out in March, 1928. This 
new device is designed to give passive 
vibratory exercise and massage by 
means of a vibrating belt. The first 
model which was sold at $122.50, was 


} popularly received because of its effect 
-in removing excess fat from the body. 


Because of the profitable sales of the 
model “A” health motor, the company 


late last year perfected a lighter model 
‘to sell at a lower price 
_broaden the field and bring the device 
‘within the reach of persons of small 


in order to 


means. Sales resulting from this new 
vibrator, which sells for $83.50, have 
exceeded expectations, and the manage- 
ment anticipates sharply increased 
profits from this division of the busi- 
ness during the current year. 


Because of the diversified character 
of its products, Savage Arms has been 
able to report a fairly favorable record 
of earnings in spite of the competition 
that has been prevalent in the field. 
It is quite evident that the company 
will meet further competition during 
the present year, but because of the 
merits and exclusive features of its 
various products it is probable that a 
Satisfactory gain in earnings will be 
shown. The possibilities in the situa- 
tion have been enhanced by the broad 
demand for the new, low-priced health 
Motor, and on this basis the stock ap- 
pears to have speculative attractiveness. 


a am 


This analysis is prepared on specula- 
tive probabilities, and these stocks 
should not be thought of as investments. 
They should not be given consideration 
by those who are not prepared to as- 
sume the speculative risks involved and 
who have not a well-diversified list. 
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Gray & 
Wilmerding 


5 Nassau St., New York 
84 State St., Boston 
Members N. Y. Stock Exchange 


Members N. Y. Curb Market 
Members Boston Stock Exchange 


Direct Wires — Boston, Houston 
Birmingham, Buffalo, Chicago 
Grand Rapids, _ Detroit 























Retired Gentlemen 


The “retired” life soon becomes 
irksome to men who are ac- 
customed to business activity and 
the interest it brings. 


An attractive, dignified source of 
income is available for this type 
of gentlemen, through an affilia- 
tion with this company. 


Full information furnished 
upon request. 


PWBrovksé Co, 


INCORPORATED 


Established 1907 


115 Broadway 60 State Street 
New York Boston 


























Do You Own 


Coppers, Rail Equipments, 9 
Chain Stocks, Utilities, 
Oils, Steels or Motors. @ 


KNOW prospects of the industry and com- 
panies the stocks of which you hold, by getting 
THE WALL STREET NEWS reports on the 
following groups: Steel, Railway Equipments, 
Chain Stores, Utilities, Oils, Coppers, Motors. 


Check below the Reports you want FREE with a| 


half-priced trial subscription at $1.00. 


[1 15 Copper Reports [] 12 Oil Reports 
] 10 Motors Reports [] 9 R. R. Equipment 


LC) 12 Utilities Reperts Reports 
L] 15 Chain Store Reports [] 7 Steel Reports 
If these reports bring but one vital fact 


(which you didn’t know before) about a single 
security you own, it will justify your subscription 
to THE WALL STREET NEWS. 


Which Stocks 


Going Up 
Next e 


Which stocks are going up next? Don’t ask 
us—we don’t pretend to know. But if you want 
facts about corporation earnings, prospects, etc., 
that enable you to decide which stocks are too high 
and which stocks are likely to advance for the 
long pull, you might try THE WALL STREET 
| NEWS. 

The value of investment information depends not merely 
upon its completeness, accuracy and timeliness, but upon 
its unbiased presentation and interpretation. These five 
factors: completeness, accuracy, and timeliness plus un- 





biased presentation and interpretation of financial news, 
coupled with intensive advertising, explain the gratify- 
| ing .growth of THE WALL STREET NEWS during the past 
year. 


To Acquaint NEW Friends With Its Value to Investors and Finance Executives 
WE OFFER: % PRICE 2-MONTHS’ TRIAL—Nezt 50 Issues for $1 


(Includes also 2 Monthly Tabulations of “Corporation Earnings” on Common Stocks) 


Samples Free on Request 


THE 


SIGNIFICANT! Acting Editor of The Statist, 
London, financial authority of Europe, writes, 
Dec. “T consider it [Corporation Earnings] 
an improvement on other reports of this kind.” 





WALL STREET NEWS 


Published DAILY by the 


New York News Bureau Association 
42 New St., Dept. A-5, New York City 
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A Difference 
Of Opinion 
.... that spells profits 


or losses for you 


Pessimists are sure that a 
collapse in prices is just around 
the corner . . ‘inflated values’, 
*‘10% money’, ‘‘bear market”’ 
. . . there are plenty of dire 
forebodings that are bound to 
worry the owner of securities. 








Optimists see new high levels 
for a wide diversity of stocks 
... increased earnings”, 
“‘mergers’’, ‘“‘bigger dividends”’ 
...all make broad advances 
seem a Certainty. 


Is This the Time to Buy 
~ e+ » Or Sell? 


Which attitude is right? What 
should you do about securities 
you now own? About new 
purchases? 


Before doing anything get expert 
advice. Get advice that is timely, 
authoritative and absolutely 
clear. Send for a copy of 
‘‘Market Action’’, the weekly 
forecast of security price trends. 
In it is asummary of the market 
as a whole, and specific analyses 
of 50 leading, active stocks. 


What Will These Stocks Do? 


American Can General Moters 
Chrysler Goodrich 
Columbia Gas & El. Goodyear 
Consolidated Gas Hupp Meters 
Curtiss Aero Loew's 


We will send entirely without 
obligation not only this week’s 
issue but those for the h: two 
succeeding weeks . . thre in all. 


Do Not Delay 


Within a short time our special low 
subscription offer that is still in effect 
will be withdrawn. Mail the coupon 
now while you are still in time to get 
complimentary copies of ‘Market 
Action’’ for inspection before the sub- 
scription price eva. 


WETSEL 


MARKET BUREAU, INC. 
341 Madison Ave. New York 


Please send me the next three issues of 
“‘Market Action’’. F-111 


NAME 





ADDRESS 





PLEASE PRINT 
NE Skis SOR 2S a 
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NEW BUSINESS BOOKS 





CoRPORATION Prorits, A Study of Their 
Size, Variation, Use and Distribution 
in a Period of Prosperity. By Laur- 
ence H. Sloan. Harper &° Brothers. 
365 pages. Price $3.50. 


a” business is organized in the eco- 

nomic world today, the winning of 
profits constitutes the dominant motive. 
Profits lie at the base of our whole 
business and financial organism. Any 
careful study of this essential economic 
factor, therefore, must automatically 
command widespread attention among 
business executives of all types, bank- 
ers, brokers, financiers and individual 
purchasers of securities. A new ap- 
proach to the subject, and much new 
information and new factual data are 
contained in Laurence H. Sloan’s new 
book, “Corporation Profits.” 

Basing his study upon official data 
for some 550 leading American indus- 
trial concerns (the securities of which 
are generally held by the public at the 
present time) the author seeks to ex- 
plain the important variations in the 
size of business profits in the past and 
therewith, insofar as possible, to lay 
the basis for the forecast of future 
possibilities. An outstanding asset of 
the book is that it is specific. It gives 
special attention to the factors that 
have governed the trend of profits in 
different lines of business in the past, 
and that are likely to govern them in 
the future. And further, it gives atten- 
tion to the variation in profits as be- 
tween important individual corpora- 
tions, and searches for a conclusive ex- 
planation. 

In the main, the viewpoint adopted 
is that of the individual holder of cor- 
poration securities. The value of the 
book as a reference source, with its 
numerous comprehensive tables and 
graphs, is not to be overlooked. An-: 
other interesting feature is the rather 
sensational attack upon the practices 
of certain large corporations which de- 
cline to give their security owners ade- 
quate information relative to _ their 
profits. 

aH am 
A Screntiric AppROACH TO INVESTMENT 

MANAGEMENT. By Dwight C. Rose. 

Illustrated with Charts and Tables. 

Harper & Brothers. New York. 440 

pages. $5.00. 
ae important book for the modern 

type of investor. Mr. Rose points 
out that investment of capital, like in- 
surance, is essentially a business of as- 
suming risks for profit. The reader 
is provided with the essential infor- 
mation required for an intelligent ap- 
praisal of these risk factors in all types 
of investment. 

The unique feature of the volume is 
the searching analysis made of the ac- 
tual investment experience of a wide 
group of investors in the past, showing 
just what they have accomplished from 
the varying investment policies fol- 
lowed. Twenty-five large fire insurance 
companies are especially included in 
this investigation, because of their ex- 
tensive experience with investing many 
thousands of dollars in stocks and 
bonds. There are scientifically com- 
puted Experience Tables of all the ma- 
jor types of investments with a clear 





; “| 
NortH CAROLINA 
Spent 

32 Millions 
on 
Publie Schools 

in 1926 









You can share in 
this prosperity 





North Carolina’s percent of 
illiterates is enviably low. A 
natural result is that she leads 
the Union in percent of debt- 
free homes. 


Home Mortgage Company 
Bonds on North Carolina 
peopesty offer investors super- 
roa: principal and certain- 
ty of income. 


On all loans, sufficient life 
insurance is applied for to sat- 
isfy the mortgagee so that fore- 
closure is prevented in event 
of death. 


Write for our five points of 
safety, and booklet that gives 
complete facts about North 
Carolina’s prosperity from the 
viewpoint of the investor. Ask 
for booklet FW-7, 


HOME 
Mortgage Co. 


Durham, North Carolina 























Daily 
Market Letter 


touching on _ techni- 
cal conditions of indi- 
vidual stocks, gladly 
sent upon request. 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 
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DIVIDEND PAID JANUARY AND 
JULY IN CASH ml 
Installment shares and prepaid certifi- 
cates participating and compounded ear! 
ing 10%. Strict State supervision; T* 
quired by law to invest all funds in fir! 
mortgages on improved real estate; exem' 
from Federal Income Tax up to $300.0 
annually; fast growing company, splendid 
financial statement. Write for literatur 
MIDLAND BUILDING AND LOA 
ASSOCIATION 
1001-A Santa Fe Building 


Dallas, Texas 
———, 








THE FINANCIAL wobl! 
























































’ Union Carbid d Carbon Co ti 
CONSOLIDATED STATEMENTS DECEMBER 31, 1928 
ASSETS 
Current Assets 
ae eee Sani cinta ove 'nsnila te s'a Tar htm ves a wl CTA AT ao) hse Sopp Bala fello ole SIRS KOE hae. 9i Wie ave alam alee oe 'al $17,502,924.04 
KECEIVABLES 
aS eM alg ig Ge ane ene Son rea aid we RE Yai art is cig i Sins Sco 'g ganar te aS a $2,272,059.26 
a ce rae a wal lic in bsp UST WIS ah IR TS WSL RCSL Whe SRL ROE vb bs Rite: COMO ag ele RC REO 16,238,457.45 
a techs ena Peete Ae ave ch gatos Ute te vathcnk <a) adesfhe yond igen CHR AVRT ERE Wee Sod a 2'6,959.78 
AIS RE SERN li ae ares aed tet ROPE Rear ye ae a a ee RIC ears 1,378,304.97 20,234,881.46 
INVENTORIES 
Raw Materials at Cost or Market Whichever is Lower .............ccccceeseses $12,852,179.76 
Work in Process at Present Manufacturing Cost 2... cece caw es ce ssscee 5,120,097.58 
Pistaned Goods at Present Manufacturing Cost «2. icc ccc cece cece eaeccceve 14,349,684.56 32,321,961.90 
Tovar. CURRENT AGSETS 2.02 ccccccscs = ee oR ok Rete RO ES ER RE POR eS PAPE ere a ahae i oraliep mlaghor ai ekexict Sota et ere wi $70,059,767.40 
Fixed Assets 
Land, mueseenm, Machinery and TEaGuipmient <..... .ockcccicccwiecccscuseseucsovsene ° $197,679,234.15 
ESE I EE I OO CO ETE EE EET ° 519,666.2 
Power Leaseholds, Undeveloped Water Power, Patents, Trademarks, etc. ..... ° 1.00 
Tora, Frump Asses «.....000% eee ca aru: Wait Pea Sis ial@ weielo ain ars Cowra ree ache diel aecaaia aie ecole ane el ere eaipo Wala aaa sate ois , 198,198,901.36 
Investments 
Investment in Affiliated Companies, the Assets and Liabilities of which are not 
included in this statement ........ Peet fatal el ate aroha ah a rata olarak Wie Sok RO eae $2,061,379.73 
aa Noe 5 fata ala a gol wat alae wa meas alae a ais erdlece: eaters! i. 6 «a Sie aS ES eal ence $314,065.80 
Notes Receivable Maturing After 1929 ........ Baraat alata er ereacin aio <iecerwvevdisron eeieial We are 5,170,196.29 5,484,262.09 
Cr einer rare Con ei eee hws aiasal BARS atin a Ua ANT aS EG TR RE Ce Ce OO 8 3,976,404.57 
TotaL INVESTMENTS ........ ey eee RSI eee Sata Le ra a GES ghia adin boas air ate er aian Mayotte YA al nal ahh Win ar ola ated aos anatiaiatacow anette nian ea 11,522,046.39 
Deferred Charges 
ee EG es ala fog cos oiraihwio eo oie Gis /ouwlm'» 16 averelsce e-evecere)s & /@ Marplergiesore ace $1,419,540.42 
nr I rn cra ralgta ls. a cap ere hain e acm beh otane stu aieaw etela nl da ratele A ese Sa lelueoee a ees 310,097.89 
TotaL DEFERRED CHARGES ........ pd tat Mir ier SPIER ATEN col tet AA acta Shs 01s oN L wR oR Gi le POTION Si ai aoa S) wWiorlat I Oe ale angi cele eretD ot Rie we 1,729,638.31 
i te TE. hc oe emescas sateen alg tae ait wh ait ohasah ge iaeeeetan ee veliBe ater e oycehsoc TATTOO Raa ae Bie ap NOD SP a AL ine DARL WIS HONE (eat aia aac enReNIN $281.510,353.46 
LIABILITIES 
Current Liabilities 
Be nO artah ates era aha Sats ig (Oh ag 9) al beh Sos care 6 Wl Ts deel) SR awa @ A TSR Ws oR IR See Se 6 REISE $118,262.50 
6 ea eee ea er ar eee PNG otis in Spices es Sioa rene cor ine. adn dare alee reer lal os ak oak 4,554,068.36 $4,672,330.86 
Bond Interest (Unpresented coupons and interest payable January 1, 1929) ...... $103,466.25 
een “ON eS SOTO BPOTUCR 0.5 5c cc 6 Seas ck we cwesesceceawccarssebecuseseoes 101,965.42 205,431.67 
een nO EIN NG 0 aay ano 6-6: mites ar we wi aves anetece ‘4: 6a rar-eieleie: re @ biand eumle es 4,113,108.00 
BROCE “Te EEG ree RUUCORIO TAGE) 5 ockoic kc cnc viedeinewncsevewceeeeseceeces 4,103,598.48 
Accrued Dividends on Outstanding Preferred Stock of Subsidiary Companies ...... 74,666.66 
a i ak GT asi Girl KUND inaior we STAT al nm ie ae Gi oar'ain Toe) <Wr wilecler 6. oie wr ~iwL eo ale wwe 288,748.26 
Tora. Cunnenr Liasicities. ..2....0005 SO RRNA SRE EER TR pa oa aA CIEE EEN TE GE A ae eos ETE a ee: wee $13,457,883.93 
Funded Debt of Subsidiary Companies 
First Mortgage Bonds— 
Due February I eat therein. alate a lati A Ret italken Koo eueca we laos ee ea bein bee $1,165,000.00 
Due July ee Ss fare caw ahaha Blea bie aese a Neaiare wicca heaters bth ahd Maine Maa See 3,428,500.00 
Due July i MMII TRIS out, ode mrieide eater ovale siete goatee Uae he eave arietarewa Sa! aera gene trae veih 318,000.00 
§ Due October a a eee Cae ae owe a aiaee ate eer Te eee ee eee ee $,806,000.00 $8,717,500.00 
—— ; a 
Mortgages on Real Property— 
Due January I cha) aud thie bi cic bla a ta rarase: ore. de miele aetna 6 aoe ave bisa e Ale a 28¥ io Glee wares $3,000,000.00 
seis eS SC OC a ae dns elaine sl wip Tecmo rain Tae Coe ieSo>eleipiale S auaelerele@ ea bere wae 105,600.00 3,105,609.00 
Debentures— 
— Due April 1, 1958, 6% .<.scces es DEERE 9, SOAR Ac REE reer a oe ORE ee ED ee aa 1,288,900.00 13,112,000.00 
WTA, TATE oss oe ole eel oie Sicccysrarsnleeires Rann td tar ab atcot Galeton at:e> fase es Sie Cao ares oa, witli wy at ai Aaa ea eR OT RO Eee $26,569,883.938 
aE CD Se are ie Garr gg bean rah ecg aiid eee Ae orord hal eres ade ale aia Shab wer aiae anerel Secene HES FOC Oe Oe 44,363,008.20 
Pretenmed: Demites Siow OF Baieiiary Camm on aiac noo. esiois ois 6 08 6 ae e866 000 eee tees sess wos PPE ee is ie aa acataha 7,350,000.00 
Capital Stock of Union Carbide and Carbon Corporation—2,742,072 Shares, No Par Value ......ccccccccccccccesecsscees 116,621,425.41 
Surplus (Capital and Earned) .......... radiata anche Gt tet ares ae prrcn Toor ake oho Sas MeL eisai are oak e WARES aS ed arerepecece wreveTrrerr crite Te 86,606,035.92 
: $281,510,353.46 
INCOME — 
(Fiscal Year Ended December 31, 1928) 
Rema CA thee Peamteion for tacumic “THSES) 6 iik.<< 3 oho ee oes ins iiss 60 0 6 OC Ss ewE Rte cadelo nena i a ah el sv ce shana ed at ah wh hinereterece $39,527,253.14 
«€SS-—— 
Sanna nena SONI EIN ego wa Jal by, "scene's grasa main ARS Sie wi a aud ahd ee wwe Ae Ree aA al ale o a wale le enners _$7,060,086.52 
Ys p ag a Sala) 0) a aire ot IL PA ear Lapse al Sl WS Sw W WS, OM RV Rees wea eK alia a et cecal Scere alee 634,770.07 7,694,856.59 
$31,832,396.55 
Deduct— . 
rk Interest on Bonds, Mortgages and Debentures of Subsidiary Companies .................00000008 $692,013.89 
Dividends an Preferred Stock of Subsidiary Companies ..... ccc kc ccc eck wnc ccescccvecoevecs 563.000.00 1,255,013.89 

— Pee aC I orc one ear ete le sara Fa ice cova) Seale os SR RGA PO Ok wa hui Bich Not AU SA li ohh a ca $30,577,382.66 

et SURPLUS 
Surplus at January 1, 1928 ......... reheat cepa nara ota Pe an aaah fe rehoagta tac Visa ata) «aia Geis Sts eie10 dah FiRe Atala enlaces a6: SR endaial a awe Saree $72,557,917.77 

Deduct— 
ee = ae ee De « DOR Su Rae EC i CIN CRONIN 66-5 a3: 6 case © WH Howler euele Bie drole e! a.d.6 o eiarer ele anécelal oe Sing Weta elecéieeeZelereieers 294,056.51 
$72,263,861.26 
Add— 

' an aa ean a Sen NN ER ONAN Noe Sc of pe cago 0a) inosine A: dw! Sires Any WW eye a Aer # ie) a1 G8, ora ar ark oa Ha Rial 0 alas a elehe ela ee wcaee 30,577,382.66 

§ NT ate RE cena an ei oka, Scher g ara nae eae tates cag cael ay leo gia aual@ ap eee e6 RE ae ee wetiae eww Wakes $102,841,243.92 

) Deduct Dividends Declared on Union Carbide azd Carbon Corporation Stock: 

tifi- No. 42—$1.50 per share, paid April 2, 1928 $3,989,599.50 

arn- No. 43— 1.50 per share, paid July 2, 1928 4,019,392.50 

re- No. 44— 1.50 per share, paid October 1, 1928 4,113,108.00 

first No. 45— 1.50 per share, payable January 2, 1929 SIN 65's 5. d wad oa ole Sa ee weaeas Ctvenewe tone we ecnaeee 16, 235,208.00 

.mpt a 

“yn SURPLUS AT DECEMBER 31, 1928 ............ 2 EE ee Cy Eee Matas coe teiaigeks $86,606,035.92 

ndid N e P 9 293 ® 1 —— 1 S 1 Cc diz 

sare. Note: Includes twelve months’ earnings (viz., to September 30, 1928) of subsidiaries other than Unitec i; tates ane anadian. 

‘ We have examined the books and records of Union Carbide and Carbon Corporation and its subsidiaries and, accepting the statements 
of other auditors with respect to subsidiaries other than United States and Canadian, and including earnings of Acheson Graphite Corpo- 
ration for the calendar year, we certify that, in our opinion, the foregoing consolidated statements set forth truly the financial condition of 

™ the Corporation and its subsidiaries and the results of operations as of the dates stated, and are in accordance with the books. 

— March 6, 1929 IivurpMAN AND CRANSTOUN, 

ort MARCH 13, 1929 385 
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8 Shares of 


Capital Stock 
with each $1,000 Bond 


and 


6.85% annual interest 


With the purchase of each 
$1,000 General Mortgage Bond 
on the National Jewelers Board 
of Trade Building, New York 
City, you will receive a liberal 
return and at the same time be- 
come a part owner of the equity 
of a building which, we believe, 
will show great appreciation in 
value in the course of the next 
few years. This building is lo- 
cated on the south side of West 
48th Street near Fifth Avenue 
and is directly opposite the 
southern end of the site which 
has been leased to Mr. John D. 
Rockefeller, Jr.. by Columbia 
University. 


Further details upon request 
for circular F-1 


Robjent, Maynard & Co. 


New York 


111 Broadway 
Telephone: Rector 2363 














TURN YOUR SPARE TIME 
INTO CASH 


by securing new _ subscriptions for Tue 
FinanciaAL Wortp. Write for commission 
terms and details of our unique and easy 


selling plan. 


H. L. VONDERLIETH, Cir. Mer. 
Y. 


53 Park Place, New York, N. 














The use of 


RAYON 


has more than quadrupled 
during the past decade and is 
showing consistent growth. 
Rayon fabrics must be dyed, 
printed and finished before 
they can be utilized. This 
is a service rendered by the 


Fabrics Finishing 


Corporation 


whose Common stock we 
recommend at the market. 


Listed on the New York 
Curb Market and the 
Chicago Stock Exchange. 


Circular on Request 


INCORPORATED 


TEL. WHITEHALL 5917 





J.S.ACKERMAN& Co. 


50 BROAD STREET, NEW YORK 








explanation of the inherent character- 
istics of each type and how it has re- 
acted to different economic and finan- 
cial conditions. From a study of the 
facts, the author deduces a number of 
principles which are fundamentally 
sound, but which do in effect come 
close to providing the reader with a 
scientific method of approach to his 
investment problems. 


Mr. Rose is a member of a well 
known firm of investment counsellors 
and this book draws on his successful 
experience in advising investors. The 
book is thus entirely impartial, its sole 
aim being to aid the investor and spe- 
cialist to examine his investments with 
a fresh and comprehensive eye. The 
whole problem of the relative investing 
value of bonds, preferred stocks and 
common stocks is discussed in a new 
and illuminating way. 
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OBITUARY 
John I. Waterbury, a director in many 


corporations and a leader in New York 
State Chamber of Commerce, died 
March 4 at his home, in Morristown, 
N. J., after a lingering illness. He was 
seventy-nine years old. . 

At the time of his death he was a 
director of the American Telephone and 
Telegraph Company, the Audit Com- 





pany, the Chicago, Indianapolis & Louis-, 


ville Railroad, the Louisville & Nash- 
ville Railroad, Pacific Coast Company, 
Telautograph Corporation, Texas & 
Pacific Railroad and the United States 
Guarantee Company. 
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LUDLUM SHOWS IMPROVEMENT 


Report of Ludlum Steel Company for 
1928 shows a substantial improvement in 
earnings, which amounted to $4.34 per 
share in comparison with $1.67 in the 
previous year on the 135,000 shares of 
capital stock outstanding. Net sales 








showed an increase of 35 per cent over > 


1927, and increased operating efficiency 
resulted in lowering the operating ratio 
from 87 per cent to 79 per cent. The 
balance sheet indicates a strong finan- 
cial position with current assets equal 
to 6.4 times current liabilities. Book 
value of the capital stock stands at ap- 
proximately $28.50 per share. The in- 
creased operating efficiency and increas- 
ing revenues from special alloy steels for 
which Ludlum controls patents jointly 
with other interests were the most im- 
portant factors in the sharp improve- 
ment recorded, and give promise of con- 
tinued prosperity during the coming 
year. 
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TIMKEN ROLLER INCREASES 


Timken Roller Bearing Company re- 
ports 1928 net income after all deduc- 
tions of $13,730,000 as compared with 
$9,554,000 in 1927, equivalent to $5.72 per 
share against $3.98 on the 2,401,764 
shares of capital stock now outstanding. 
This increase reflects the company’s 
strong position in its field of supplying 
the automotive industry with tapered 
bearings, and the expansion of its mar- 
kets into other industries including the 
railroads. The company has made con- 


sistent progress in recent years and 
faces a favorably defined future. 
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EDITIONS 


RT 
Bank stocks 


Five year statistics on 
Chicago Bank Stocksready 
. Ask for CircularW-11 


Insurance 
stocks 


Five year statistics on 
Insurance Stocks ready 
.-- Ask for CircularW-12 


FLORIAN, 
PLAUT & CO. 


CHICAGO 
105 WEST ADAMS STREET: 
PHONE RANDOLPH 1993 
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THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 



































42 Broadway New York 
Oil Securities 


are low in price as compared with other 
classes of Securities. 

Experienced investors buy stocks when 
low and hold for appreciation. 


PETROLEUM CORPORATION 
of AMERICA 
CAPITAL STOCK 


affords the investor an opportu- 
nity of making a broad investment 
in the Petroleum Industry. 

This Corporation holds and is 
buying carefully selected securi- 
ties of the seasoned oil com- 
panies. Thus there is a diversity 
of investments behind each share 
of stock of the Petroleum Corp. 
of America. 


Price $34 per share 


Special letter sent upon request 


Price & Company 
Investment Securities 


60 Broadway, New York 
Tel. Hanover 4980 
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DIVIDENDS DECLARED 



















































Pe- Pay-  Hldrs. of 

Company Rate riod able Record 
Am: Bank. NOte cccccccssssscscsses 50c Q Apr. 1 Mar. 8 
Autostrop Safety Raz. A.......... 75c Q Apr. 1 Mar. 11 
Ala. & Vicksburg Ry. ............ 3% SA Apr. 1 Mar. 8 
Am. Art Works, inc. 142% Q Apr. 15° Mar. 31 

| eee 1%% Q Apr. 15° Mar. 31 
im, Balety TAGE occccccescsscsccesse $1 Q Apr. 1 Mar. 8 
Am, Safety Razor .. 25c Ex Apr. 1 Mar. 8 
Am, Writ. Paper Dl cicecesssccesis 75e Q Mar. 30 Mar. 14 
Am. Railway Exp. $1.50 Q Apr. 1 Mar. 15 
Associated Oil ..............00...--50€ Q Mar. 30 Mar. 16 
Abitibi P. & P. 6% pf....$1.50 Q Apr. 20 Apr. 10 

TE ee WE cing cesncnenceender $1.75 Q Apr. 2 Mar. 20 
Am. Car & Foundry ............ $1.50 Q Apr. 1 Mar. 15 

SS See 3 Q Apr. 1 Mar. 15 
Borg & Warner ... Q@ <Apr. 1 Mar. 20 
Borg Warner Stk Apr. 1 Mar. 20 

eee Q Apr. 1 Mar. 20 
Brooklyn Un. @ Aor. 1 Mar. 7 
Congress Cigar -25 Q Mar. 31 Mar. 14 
Curtis Publishing ..................50c M Apr. 2 Mar. 20 
Crown Zelerbach Q Apr. 15 Mar. 31 
Cavan.-Dobbs pf................ Q Apr. 1 Mar. 18 
Celanese Corp. of Am. 

—— 2 ee 8 Q Apr. 1 Mar. 15 
Cont. Gas & Elec. .. Q Apr. 1 Mar. 12 

SE & a See arene: <> Q@ Apr. 12 Mar. 12 
Cent. S. P. & L. $7 pf....$1.75 Q Apr. 1 Mar. 11 
Commercial Credit ................ 50c Q Mar. 30 Mar. 4 
Duquesne Lt. Q Apr. 15 Mar. 15 
Denver Tram. pf. Q Apr. 1 Mar. 15 
Elec. Pow. & Lt. Q Apr. 1 Mar. 11 
Endicott Johnson C. ........ Q Apr. 1 Mar. 18 

EYER Ege Pan aera Q Apr. i Mar. 18 
Fleischmann Co, __........2......s Q Apr. 1 Mar. 13 
Gen. Pub. Serv. $6 pf........$1. Q@ May 1 Apr. 10 

De. 35.00 Be scents $1.37% Q May 1 Apr. 10 
Gee: Ty: FBI mc ccicccnsnsscss . Q Apr. 1 Mar. 10 

i ear eRe Q Apr. 1 Mar. 10 
See cere eee Q Apr. 26 Apr. 11 

Do (special stock) G@ Apr. 26 Ap. 11 
Greene Can. Copper ....... Q Apr. 7 Mar. 7 
Great Western Sug. ..... Q Apr. 2 Mar. 15 

BP IE cccckasniccicatenictestusn Q Apr. 1 Mar. 15 
Helme (G. W.) Co. Q Apr. 1 Mar. 11 

NE See ereenee Q Apr. 1 Mar. 11 
Hercules Powder, n, Q Mar. 25 Mar. 14 
Humble Oil & Ref. Ex Apr. 1 Mar. 12 
Humble Oil & Ref. .. Q Apr. 1 Mar. 12 
Inter, Cement Q Apr. 28 Mar. 11 
Inter. Shoe mircencste wee @ Ape. i Mar. iS 
Inspiration Cons. Cop. ........ $1 Q Apr. 1 Mar. 14 
Intertype Corp. 1st pf. ..... sibs Q Apr. 1 Mar. 15 
Inter. Nickel of Can. 2 Q Mar. 30 Mar. 16 
Kraft-Ph. Cheese ................ Q Apr. 1 Mar. 18 

ee eae: Q Apr. 1 Mar. 18 
Kansas C. Sou. Ry. ........ «= may i Mar. Si 
Tame BVO cocccccccccsenes > Q <Apr. 1 Mar. 15 
Lehigh Val. C. Sales .... Q Mar. 30 Mar. 15 
Loose Wiles 1st pf. ... Q Apr. 1 Mar. 18 
Math. Alkali Wks. .... Q Apr. 1 Mar. 15 
Math. Alkali Wks.  SSecscsceees, eacieioneavs 
MeGraw Hill Pub. .... Q Apr. 1 Mar. 30 
i EE Q Mar. 30 Mar. 15 
Nat. Surety ..... Q Apr. 1 Mar. 18 
Nat. Supply pf. ..... > Q Mar. 30 Mar. 20 
National Tea new.... %e Q Apr. 1 Mar. 14 
PRO BE an cickcccccentencccransscaee- Mor. St Mar... 18 
Porto Rican Am. T. A....$1.75 Q Apr. 10 Mar. 20 
Pub. Service of N. 5c Q Mar. 30 Mar. 11 

DO BS We cccw .25 Q Mar. 30 Mar. 12 

J i a eee -75 Q Mar. 30 Mar. 1 

Do 8% pf. .. $2 Q Mar. 30 Mar. 1 
Pub, Serv. El. & G -75 @Q Mar. 30 Mar. 1 

ee 8 We ae $1.50 Q Mar. 30 Mar. 1 
Parke Davis & Co. ................ 10c Ex Mar. 31 Mar. 18 
Peop. Gas Lt. & Coke............ 2 @ Apr. 17 Apr. $ 
Reis (R.) & Co. Ast pf. ...1%% Q Apr. 1° Mar. 25 
Real Silk H. M. pf............ $1.75 @Q@ Apr. 1 Mar. 13 
Sloss Sheff. Steel .....0...... $1.50 Q Mar. 20 Mar. 11 

Sh See eens $1.75 Q Apr. 1 = Mar. 20 
Standard Oil of Ohio ........ 62%e Q Apr. 1 Mar. 15 
St. L. South'wn pf. Q Mar. 30 Mar. 1 
South Porto R. Sug : Q Apr. 1 Mar. 11 

NE Sle Ce ES ae PE See $2 Q Apr. 1 Mar. 11 
South Porto R. Sugar ... 25c Ex Apr. 1 Mar. 11 
ce i EE. Q Apr. 1 Mar. 18 
Southwestern Gas & Elec. 

2g ores Vira ee® $1.75 Q Apr. 1 Mar. 15 
Southwestern Light & 

BOW: Bsns Ap 2 Mer 15 
Stand. Com. Tob,  .........0..-- 25c Q Apr. 1 Mar. 15 
oa, a TTS, 35¢c Q Mar. 30 Mar. 15 
Tide Wat. As. 0. : Q Apr. 1 Mar. 16 
Tide Water Qil ........ Q Mar. 30 Mar. 16 
Todd Shipyards ..... Q Mar. 20 Mar. 5 
U. S. Leather A ... Q Apr. 1 Mar. 11 
ce es Q Apr. 1 Mar. 9 
United Corp. $3 pf. .. Q Apr. 1° Mar. 11 
United Biscuit pf, Q May 1 Apr. 17 
U. S. Radiator ..... Q Apr. 15 Apr. 1 
hit. Q Apr. 15 Apr. 1 
Warner Quinlan  ........cccesses0--- Q Apr. 2 Mar. 12 
West. Power 7% Q Apr. 15 Apr. 1 
W'house El. & Mfg Q Apr. 30 Mar. 11 

a Q Apr. 15 Mar. 11 
Wes. Oil & S'drift, n. ee eee 
Walgreen Co. pf. ........00. $1.62% Q Apr. 1 Mar. 20 
MAUS: BDI coc ccsccsccesccecss $1 Q Apr. 1 Mar. 11 

RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
Am. Metal .........-...c0. 2-21-29 3-15-29 3-10@ 60 
Anchor Cap .......... ..3- 4-29 3-25-29 114-10@ 50 
Goodyear TT, & R........2-21-29 3-16-29 3-10@ 80 
=@2As8 .... w2- 8-29 3-20-29 1-10@ 25 
Pub. Serv., N. J...eses-1-31-29 3-30-29 1-20@ 15 
U. S. Realty & I........2-20-29 3-20-29 1- 3@ 80 
Warner Br. Pic, ..1....2-25-29 3-20-29 1- 6@100 

ebster-Eisen, .... w.2- 5-29 4- 5-29 1- 4@ 25 
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We Guarantee 
514% Interest 


This is over 2 points higher than the pres- 
ent yield of 50 leading common stocks. 


In February, 1929, 50 leading common 
stocks gave 3.2%. 


For every month, our GUARANTEED FIRST 
Mortcace Securities pay 542%, and 
the principal is guaranteed as well, by 
over $60,000,000 Capital Funds. 


Send 


fr 


i 


TEAR OUT AND MAIL om oop oe oe oe oe 


You may send me a copy of “THE IDEAL INVESTMENT” 


NEw YORK 
TITLE AND MORTGAGE 


COMPANY 
Capital Funds over 60 Million Dollars 


135 Broadway, New York City 
Telephone Barclay 4000 


274 Madison Avenue 

205 Montague St., Brooklyn 
373 East 149th St., Bronx 
30 Bay St., St. George, S. I. 
93 MainSt., Flushing, L. I. 
Mineola, L. I. 
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161-19 Jamaica Ave., Jamaica 

Bridge Plaza North, L. I. City 

162 Main St., White Plains 

32 North Ave., New Rochelle 

1751PitkinAve., East NewYork 
Riverhead, L. I. 
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SECURE AS THE BEDROCK OF NEW YORK: 




















CONSOLIDATED 
THEATRES, LIMITED 


An opportunity for investors to parti- 
cipate in the growth of an ably 
managed and progressive Canadian 
Theatre Chain—We have prepared 
an analysis of this company which 
will be sent on request. 





Ask for Circular C.T.H. 


LIBAIRE & COMPANY 


Members New York Stock Exchange 
74 Broadway 33 33 New York 
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We have prepared 
an analysis of 


Remington Arms Co. 


Company manufactures 
firearms, ammunition, 
cutlery, cash registers and 
vending machines. 


The diversity of its prod- 


ucts, large volume of 
business and_ excellent 
management place this 


company’s common stock 
in a very attractive in- 
vestment position at pres- 
ent price. 


A copy of this Analysis will be 
sent upon request. 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4500 


Members : 
Unlisted Securities Dealers Ass’n 
Association of Bank Stocks Dealers 

















TELEPHONE—BAReclay . 1040-1-2 


JAMES F. HUGHES Co. 
Electragists 


68 Thomas Street, New York City 


Wiring for 


Electric Light, Power, 
Ticker and Bell 


Equipments 
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The quickest way is usually the longest way 


’round! Digest stock recommendations are pre- 
scribed for long-pull investment—never for reac- 
tionary, margin-riding gambling. 


Digest success is based on our famous Weighted 











Average of authoritative opinions. Amer- 
ica’s 35 leading financial minds are con- 
sidered; each opinion is scientifically 
weighted according to their past, demon- 
strated accuracies—resulting in the net 


unbiased opinion. 

Send for a free copy of this week’s Digest 
containing valuable information on the 
probable future trend of security prices. 


TheBusinessfconomicDigest 


Gage P Wright, Pres. 
342Madison Ave. NewYork. NY 
Without obligation to me, mail me this week’s 
issue of the Digest. I should like to become 
familiar with your famous Weighted Average 
method. 
Name 














over 
the 
counter 


HE unlisted securities market 

opened the past week strongly 

with prices moving to higher 
levels especially among the bank and 
insurance groups. However, irregular- 
ity developed as the week went on, due, 
no doubt, to the stringency in the 
money market. It is generally agreed 
among the unlisted traders that the 
irregularity and unsettlemenet among 
these issues is in part due to the de- 
termination of the Federal Reserve 
Bank to place a curb on funds used 
for speculative purposes. 

The bank and trust company stocks, 
which were in great demand during the 
previous week, were quiet after the 
numerous rumors of mergers had died 
down. Gains were, however, scored by 
a few selective issues; but the list as 
a whole was somewhat lower. Insur- 
ance stocks were the feature of a gen- 
erally dull market with several issues 
coming in for spirited bidding. Indus- 
trials, chain stores and aviation issues 
were irregular with losses outnumber- 
ing gains. 








ama me 

Park National and Liberty National, 
which were neglected during the recent 
period of activity, were the outstanding 
features of the group. Other issues 
which also gained a few points were, 
United States Trust, Hanover Nationa! 
Bank, Bankers Trust Company, and 
Peoples National Bank. A somewhat 
easier tone was shown by First Nation- 
al Bank of New York, Farmers Loan 
& Trust Company, National City, Corn 
Exchange, Guaranty Trust Company 
and Bank of Manhattan Company. 

The majority of insurance stocks 
scored gains in one of two active ses- 
sions. Connecticut General Life, Sun 
Life Assurance of Canada, Hartford 
Fire, North River, Travelers Insurance, 
Aetna Life, Aetna Fire, National Union 
Fire, and Hartford Steam Boiler, were 
the ones which participated to the 
greatest degree in the rise. 

ahem 

Following the trend set by the Na- 
tional City Bank recently, the directors 
of the Bankers Trust Company pro- 
posed last week to split the stock on a 
ten-for-one basis. This will increase the 
number of shares from 250,000 to 2,500,- 
000, the par value of the new shares 
being $10. This policy is being adopted 
by these institutions to insure a wider 
ownership of their securities and also 
cause smaller fluctuations in the price 
of the stock. This policy should be- 
come more popular as time goes on 
and will, no doubt, be adopted by other 
large banks. The majority of bank 
stocks are selling on a basis that pro- 
hibits purchase by an investor of small 
means. The reduction in par value will 


enable this type of investor to partici- 
pate in the industrial expansion of the 
country as represented by bank stocks. 
The splitting up of the Bankers Trust 
stock appears to preclude the possi- 
bility of a merger with any other in- 
stitution. 

















CLINTON GILBERT 


WILL BUY 





100 
25 
100 
10 
50 
50 
59 
50 
100 Manufacturers Trust . 
100 National City Bank 
50 Pub. Nat. Bank & Trust 


CLINTON GILBERT 


Established 1890 
2 Wall Street New York 


RECtor 4845 and 8720 
Private Telephone to Hartford 


Bank of America 
Bankers Trust Co. 
Bankers Trust (New) 
Bond & Mtg. Guarantee 
Chase National Bank 
Equitable Trust Co. 
Guaranty Trust Co. 
Irving Trust Co. 
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Industrial and Bank 
Stocks 


Latest offerings on request 


BRAHAM & Co. 


INCORPORATED 


S50BRoapway - New XYorkK 

















UNITED ELECTRIC 
‘SERVICE CO. 


Common Stock 


A large European utility serving a 
population of about 5,000,000 and 
showing rapid and steady growth. 


Price about $7.75 per share, 
to yield 6%, based on latest 
dividend. 


H. B. BOLAND & CO. 











37 Wall St. New York 


Specializing 


in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
4 Louisville 


Indianapolis Minneapolis 
THE FINANCIAL WORLD 


































































Exceptional Advantages of Subscribing 


Before April Ist 


(Please Show This To Some Investor Friend ) 


Once or twice each year Mr. Guenther, 
publisher of THE FINANCIAL WORLD, has 
some particularly important message that 
he sends to every yearly subscriber in the 
form of a personal letter. 


In a few weeks such a message will be 
sent to our regular subscribers and it is 
decidedly worth your while to get your 
subscription into our hands before April 
ist, so that you will profit by the con- 
tents of Mr. Guenther’s coming letter. In 
Mr. Guenther’s letter he will give a list 
of five low-priced, attractive stocks em- 
bodying opportunities of enhanced market 
value, all listed on the New York Stock 
Exchange and all in his opinion affording 
attractive profit possibilities to the long- 
term investor. 


Ever since THE FINANCIAL WORLD was 
started in 1902, the editors have constant- 
ly emphasized the importance to the in- 
vestor of concentrating the major portion 
of his funds in securities where safety 
and income are the prime attractions. We 
mention this so that the cautious investor 
will not get the idea that THE FINANCIAL 
WokrLp is not a highly conservative and 
constructive publication. We realize the 
pitfalls and dangers of buying stocks of 
uncertain value and are continually cau- 
tioning our subscribers against becoming 
over-extended in speculations of any kind. 


However, it is not inconsistent with 
sound investment policy for an investor 
to place a moderate portion of his funds 


in securities producing no income, but 
having sufficient future posibilities to war- 
rant a diversified group purchase. 


Mr. Guenther’s letter will contain the 
names of five stocks of this type and it 
goes without saying that each of the com- 
panies represented will be thoroughly 
analyzed by our experts before being in- 
cluded in this speculative group. Some 
of Mr. Guenther’s previous groups con- 
tained stocks like National Bellas Hess at 
$35 per share and American & Foreign 
Power at $25 per share. No one should 
buy securities of this type except for the 
long pull. 


You will also receive a copy of Mr. 
Guenther’s interesting and useful treatise 
on “When to Sell,” provided you sub- 
scribe before April 1st. The fundamental 
principles laid down by Mr. Guenther in 
this pamphlet are sure to prove helpful 
to the largest investor as well as the 
smallest. 


Remember, by ordering quickly, you 
will receive the above special inducements 
besides THE FINANCIAL WORLD each week, 
the Free Advice Privilege and a valuable 
pocket Reference Book each month which 
gives our ratings, earnings per share com- 
parisons and prospective dividend changes 
of over 900 leading stocks listed on the 
New York Stock Exchange. You really 
cannot afford to delay your subscription 
if you wish to have a successful invest- 
ment record from now on. 





ee=PROFIT MOST== 


(If you are already a subscriber, ole 
please show this to a friend). By Mailing 
This Coupon 


Before April 1st 


-—__} 4 _____________) 4 ______________,_ J 


THE FINANCIAL WORLD 
53 Park Place, New York 





Mh. 13 
For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 
Wor tp, including recommendations of Undervalued 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 


ner Pee , self-addressed envelope with each inquiry. (Every 
Securities appearing in each issue. inquiry is limited to one security.) 
(2) The next 12 monthly issues of “Independent Ap- Also a copy of “When to Sell,” and Mr. Guenther’s 


Sound Investment Rules. 


praisals of Stocks Listed on N. Y. Stoek Exchange.” 
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HE advance of the call money rate 

to 12 per cent at mid-week for 

the first time since January 2 
brought about considerable irregular- 
ity in the Curb list. With the excep- 
tion of a few specialties prices sagged 
under sharply reduced volume toward 
the close of the past week. General 
profit taking drove recent favorities in 
the utility, chain store, and aviation 
groups to lower levels while lack of 
support was reflected in irregular prices 
for the motor, amusement, and oil 
shares. Several low-priced stocks scored 
large gains more as a result of pool 
operations than of favorable news de- 
velopments. Mining stocks showed good 
resistance and were maintained at re- 
cent high levels. 

News of the past week was featured 
by several reports of mergers and ex- 
pansion plans of the younger chain- 
store systems. Officials of Lane Bryant 
announced a plan to form a nation-wide 
chain of 100 specialty shops for the 
sale of women’s apparel. The first step 
constitutes the formation of a holding 
company to acquire the Newman & Ben- 
ton chain of 11 cloak and suit stores. 
Lane Bryant has recently purchased 
the Spies Store in Newark, New Jer- 
sey, and has negotiated for the opening 
of a new store in Washington, D. C. 
With these additions the Lane Bryant 
system will consist of 20 stores. 

As was anticipated in this column a 
few weeks ago National Family Stores, 
acquired the W. T. & E. J. Farley 
chain of forty-two stores, retailing popu- 
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BRANDENBURG & CO, 


Members New York Curb Market 


111 Broadway New York 


Telephone Rector 5022 



























CHAIN STORE SALES 





American Dept. Stores 
1929 1928 
POIGArY 24s 1,433,263 1,142,588 
Two months 2,950,430 1,932,442 
F. & W. Grand 
February ..... 1,175,276 $901,454 
Two months 2,271,041 1,701,848 
W. T. Grant 
February ..... 3,516,007 2,842,507 
Two months 6,844,497 5,466,669 
Interstate Dept. Stores 
February ..... 1,442,348 1,128,496 
Two months 2,855,641 2,087,155 


G. R. Kinney 


February 1,024,797 9 


Two months 2,143,302 
S. S. Kresge 
Pebruary ..0.. 9,774,318 9,319,662 
Two months 18,793,250 17,977,438 
S. H. Kress 
Pebruary <2... 4,357,915 4,175,622 
Two months 8,501,290 7,935,569 
Lerner Stores 
February ...«. 984,862 638,421 
Two months 1,929,075 1,267,363 
MecCrory Stores 
February. ..... 2,843,335 2,870,077 
Two months 56,534,323 5,296,265 
McLellan Stores 
February ..... 1,209,846 840,048 
Two months 2,374,751 1,614,031 


Metropolitan Chain Stores 


February ..... 883,275 752,092 - 
Two months 1,681,502 1,444,439 
Montgomery Ward 
February ..... 18,655,270 14,550,080 
Two months .. 36,784,106 27,775,550 
G. C. Murphy 
February ..... 909,960 672,743 
Two months 1,724,107 1,271,086 
National Bellas Hess 
February ....- 2,562,431 2,625,775 
Two months 5,368,964 5,126,887 
Neisner Bros. 
February ..... 716,249 438,210 
Two months 1,302,844 828,213 
J. J. Newberry Company 
February ..... 1,299,210 977,516 
Two months 2,670,402 1,837,510 
Peoples Drug Stores 
February ..«.:. 1,968,002 780,156 
Two months .. 2,180,447 1,473,583 
Sears Roebuck 
February ..... 27,741,412 23,848,036 
Two months .. 57,012,692 48,082,184 
Isaac Silver 
February §..... 440,783 388,313 
Two months 805,867 700,738 
Spiegel May Stern 
February ..... 1,730,000 1,432,022 
Two months 3,355,000 2,362,309 
Waldorf System 
February ..... 1,226,973 1,160,082 
Two months 2,525,708 2,386,650 
F. W. Woolworth 
February .....- 19,374,310 18,992,215 
Two months .. 37,032,429 ..... even 
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lar-priced wearing apparel. 
of these two chains will give the 
National Family chain _ seventy-two 
units. It is estimated that the sales of 
the enlarged chain this year will be 
$8,000,000. Combined profits of the two 
companies last year were $890,000. 


Combining 


The 1929 expansion program of the 
G. C. Murphy chain, which operates q 
large chain of five-cent to one dollar 
stores, provides for the opening of 
twenty additional units, which will in- 
crease the size of the chain to 160 units 
and increase annual sales by approxi- 
mately $5,000,000. As a result of the 
opening of these new stores sales for 
1929 are expected to approximate $17, 
000,000 compared with the 1928 total of 
$12,118,188. 


The Schiff Company announced that 
negotiations were practically consum- 
mated for the acquisition of seventeen 
new stores, which will increase the num- 
ber in operation to 108 compared with 
a total of 91 in operation. This repre- 
sents an increase of 32 stores since the 
beginning of 1928. The purchase of 
these new stores will make the com- 
pany one of the largest retail distri- 
butors of men’s, women’s and children’s 
moderate-priced shoes inthe country. 

The National Bellas Hess Company 
announced that it had entered into a 
contract providing for the acquisition 
of the business of the Leonard, Fitz- 
patrick, Mueller Stores Company, by is- 
suing additional shares of its common 
stock in exchange for that of the latter 
company. 
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DIVIDENDS 





DIVIDENDS 








DIVIDENDS 
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Preferred Dividends 


NATIONAL ELECTRIC. 


= POWER COMPANY 
—_—a a 


At a meeting of the Board of Di- 
rectors the regular quarterly divi- 
dends of one and three-quarters 
per cent. (134%) on the 7% Pre- 
ferred Stock and one and one-half 
per cent. (112%) on the 6% Pre- 
ferred Stock were declared, both 
ayable April 1, 1929, to stock- 
lies of record at the close of 

business March 20, 1929. 
C. B. ZEIGLER, Treasurer 


COOOL 





MITTEE CCC 














Sovuencenenes 











PREFERRED DIVIDEND 


National Public Service 
Corporation 


At a meeting of the Board of Directors 
the regular quarterly dividend of one and 
three-quarters per cent. (134%) was de- 
clared on the 7% Series A Preferred Stock 
payable April 1, 1929, to stockholders of 
record at the close of business March 
15, 1929. 


C. B. ZEIGLER, Treasurer. 























Swift & Company 
Dividend No. 173 


Dividend of Two Dollars ($2.00) per share on 
the capital stock of Swift & Company, will be 
paid on April 1, 1929, to stockholders of record, 
March 9, 1929, as shown on the books of the 
Company. 


U.S.Yards, Chicago. C. A. PEACOCK, Sec’y 





CRANE CoO. 
Dividend Notice 
At a meeting of the Board of Directors 
February 19th a quarterly dividend of one 
and three-quarters per cent (1%%) on the 
Preferred Stock and one and one-half per cent 
(1%%) on the Common Stock was declared, 
payable March 15, 1929 to Stockholders of 
record March 1, 1929. 
H. P. BISHOP, Secretary. 
February 19, 1929. 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, March 6, 1929 
Dividends of 114%4% on the Preferred and 
3% on the Common Stock of American Snuff 
Company were today declared payable April 
1, 1929, to stockholders of record at the close 
of business March 15, 1929. Checks wlil be 
mailed. 
M. E. FINCH, Treasurer. 





Electric Power & Light Corporation 
Preferred Stock Dividend No. 16 
The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the Electric 
Power & Light Corporation has been declared 
for payment on April 1, 1929, to stockholders 
of record at the close of business March 11, 
1929, 
A. C. RAY, Treasurer. 





MEETING NOTICE 


Q.C.f- 


AMERICAN GAR AND FOUNDRY 
COMPANY 


PREFERRED DIVIDEND No. 120 
COMMON DIVIDEND No. 106 


There have been this day declared a divi- 
dend of oneand three-quarters percent (134%) 
on the Preferred Stock and a dividend of 
One and One-Half Dollars ($1.50) per share 
on the Common Stock without par value, of 
this Company, payable Monday, April 1, 
1929, to stockholders of record at the close 
of business Friday, March 15, 1929. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 


G. R. SCANLAND, Vice-President. 
H. C. WICK, Secretary. 
New York, March 4 1920 














DIVIDEND NOTICE 





the close of business March 9, 1929. 


Chicago, Iil., February 28, 1929, 





Utilities Power & Light Corporation 


7% Cumulative Preferred Stock 


The Board of Directors of Utilities Power & Light Corporation at a meeting 
held this day declared a quarterly dividend for the period ending March 31, 1929, 
of One Dollar and Seventy-five Cents ($1.75) per share upon the outstanding Pre- 
ferred Stock of the Corporation, payable April 1, 1929, to stockholders of record at 


Class A Stock 


A quarterly dividend for the period ending March 31, 1929, of Fifty Cents 
(50¢) per share on the Class A Stock also was declared, payable April 1, 1929, to 
stockholders of record at the close of business March 9, 1929. 


Under the resolution of the Directors, the holders of Class A Stock have the 
right and option to accept, in lieu of their cash dividend, additional Class A Stock 
at the rate of one-fortieth of a share for each share of Class A Stock standing of 
record in their respective names at the close of business on March 9, 1929. 
by the close of business March 18, 1929, the stockholder advises the Corporation 
that he desires his dividend in cash, the Corporation will send to him on April 1, 
1929, the additional stock (or scrip for fractional shares) to which he is entitled. 


Class B Stock 


The Directors also declared a stock dividend payable in Voting Trust Cer- 
tificates for Class B Stock of this Corporation at the rate of 1/40th of a share for 
each share of Class B Stock outstanding payable April 1, 1929, to stockholders and 
to holders of Voting Trust Certificates of record March 9, 1929. 


Unless 


H. L. CLARKE, President, 









































The United Gas and 


Electric Corporation 


111 Broadway, New York City’ 
February 21, 1929. 

The Board of Directors this day declared a 
quarterly dividend of 1%% on the Preferred 
Stock of the Corporation payable April 1, 
1929 to stockholders of record March 15, 1929. 

Upon presentation and surrender of their 
respective shares of First Preferred Stock of 
the former The United Gas and Electric Cor- 
poration andyor scrip certificates of the Cor- 
poration issued for fractional shares. of 
Preferred Stock after the close of business on 
March 15, 1929, there shall be paid said quar- 
terly dividend to the holders of such shares 
of First Preferred Stock and said scrip cer- 
tificates, upon the full shares of Preferred 
Stock issuable to them on such surrender and 
exchange together with dividends thereon at 
the rate of 5% per annum for the period from 
July 20, 1923 to July 1, 1925;; at the rate of 
6% per annum from July 1, 1925 to July 1, 
1927, and at the rate of 7% per annum from 


_July 1, 1927 to January 1, 1929. 


J. A. McKENNA, Treasurer. 





American TELEPHONE AND TELEGRAPH COMPANY 
‘Ss 158th Dividend 
Tue regular quarterly 
dividend of Two Dollars 
‘ 4J and Twenty-Five Cents 

Nae" —s ($2.25) per share will be 
paid on April 15, 1929, to stockholders 
of record at the close of business on 
March 14, 1929. 

H. BLAIR-SMITH, Treasurer. 








THE BELL TELEPHONE 
CANADA 
Notice of Dividend 
A dividend of two per cent (2%) has been 
declared payable on the 15th April, 1929, to 
shareholders of record at the close of busi- 
ness on the 23rd March, 1929. 
W. H. BLACK, Secretary+*Treasurer. 
Montreal, 27th February, 1929. 


COMPANY OF 


















Continental Gas & 


Electric Corporation 


Bankers Building 
Chicago, Illinois 





The Board of Directors of Continental 
Gas & Electric Corporation has declared the 
following dividends on the stocks of the 
company: 


A quarterly dividend of $1.75 per share 
on the 7% Prior Preference Stock, payable 
April 1, 1929, to stockholders of record 
March 12, 1929. 


A quarterly dividend of $1.10 per share 
on the Common Stock, payable April 1, 
1929, to stockholders of record March 12, 
1929. 


Stock transfer books will not be closed. 


L. H. HEINKE, Secretary. 
Chicago, March 1, 1929. 
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THE UNITED LIGHT 
AND POWER COMPANY 


BANKERS BUILDING 
CHICAGO, ILL. 





The Board of Directors of The United Light and 
Power Company has declared the following divi- 
dends on the stocks of the Company: 
A quarterly dividend of $1.63 per share on 
Class ‘‘A’’ Preferred Stock, payable April Ist, 
1929, to stockholders of record March 15th, 1929. 
A quarterly dividend of $1.00 per share on 
Class ‘“‘B’’ Preferred Stock, payable April Ist, 
1929, to stockholders of record March 15th, 1929. 
A dividend of 60¢ per share on old Class ‘‘A’’ 
and Class ‘‘B’’ Common Stocks, payable May Ist, 
1929, to stockholders of record April 15th, 1929. 
A dividend of 12¢ per share on mew Class “A” 
and Class ‘“‘B’? Common Stocks, payable May Ist, 
1929, to stockholders of record April 15th, 1929. 


Stock transfer books will not be closed. 
L. H. HEINKE, Secretary. 


Chicago. March 1, 1929 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’ ) 








4 AVERAGE STOCK PRICES 





1929. 1928 
Mar.6 Feb. 27 Feb. 20 Mar. 7 
RROSIORES dcsivccsccescccesss BRED 158.90 156.90 136.70 
See 196.30 199.30 192.30 154.56 
ere ree 180.90 182.65 178.15 146.20 
4 FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000,000’s omitted) 1929 1928 





Feb. 27 Feb. 20 Feb. 29 
Bank Deposits—New York City ... $6.536 $6,397 $6,655 
Bank Deposits—Outside N. Y. C. .. 13,766 13,772 13,689 


*Loans and Discounts—N. Y. C. ... $2,863 2,743 2,481 
*Loans and Disc.—Outside N. Y. C.. $4,710 4,697 4,073 
+Bank Investments—N. Y. City .... $754 753 842 
~Bank Invest.—Outside N. Y. C. .. $2,176 2,172 2,319 


Total loans and discounts ........ 16,366 16,188 15,221 
Total net demand deposits ........ 13,387 13,259 13,693 
Total time deposits ..... Sesaueces SED 6,867 6,617 





*Secured by securities other than U. S. Govt. 
¢Other than U. S. Govt. securities. 
tReported on new basis. 





4 WEEKLY BANK CLEARINGS 1929 1928 
(000,000’s omitted) Feb. 23 Feb.16 Feb. 25 
New Terk GAGy sss0<+0%% cooccsccces Geek $8,365 $5,755 
Outside of New York City ...ceeeee- 4,032 4,349 3,607 
1929 1928 
a MISCELLANEOUS Mar. 6 Mar. 7 
Total brokers’ loans (000,000) .......... $5,647 $3,696 
Federal reserve ratio (System) ........- 69.7% 74.4% 
Federal), reserve ratio (N. Y.) ..ccccce.-- 44.3% 80.1% 
1929 1928 
Feb. 23 Feb. 25 
Total car 1ORGINES ..ccccecsccssecesccee 909,887 869,417 
Mar. 2 Mar. 3 
Daily Av. Crude Oil Prod. (bbls.) ...... 2,702,900 2,356,750 
4 FOREIGN EXCHANGE 4m COMMODITY PRICES 
1929 1928 1929 1928 
Mar. 6 Mar. 5 Mar. 6 Mar. 7 
England ......$4.8434 $4.87% | ee $1.555,4 $1.71% 
PRANCE ..c000% 3.90y;c 3.93%c Bye «esss0s0 1.2356 1.30% 
MOU (ccansese 5.2314 5.28 3% a. Stee rn 7.60 
Belgium* ..... 13.88 13.93% oS 18% 16% 
Germany ..... 23.7134 23.90 BUPAF ..ccsses sane -0575 
| See 14.05 14.125 SPOR: ssscnucsceweeee 20.25 
Holland .....+« 40.0314 40.21% eT 34.00 22.00 
Denmark .....26.64 26.78 TeeObR vscvcces POD .06 
Norway ...... 26.65 26.62 Copper ....... 19% 14 
Sweden ...... 26.10 26.83 DS ieseassuse. ee 0555 
Sos 44.31 46.94 oro cocee -4862%— .5150 
Argentinat ...42.06 42.76 OREO: .cncscas SpLeD -1885 
ee 11.85 12.00 aK Sxsaee ccce stele 5.35 
EID ccuvenews 12.12 12.25 Rubber ...... .25390 -2670 
Can. Dollar ..99.375 99.968 Gasoline ...... 17% 17 








*Belga. t¢Paper peso. {Paper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business condi- 
tions. Loadings from the 15th to the 15th generally indicate 
earnings for the current month. 

Weekended Same 
Feb. 16 


week 
EASTERN DISTRICT 1929 1928 % 
RREETR:, GE EINER .ccnvenecenseoneses 64,291 55,976 +149 
Chesapeake & Ohio .....ccccccccccece 35,697 30,479 +171 
Cleve., Cinn., Chicago & St. Li..wcceces 33,093 27,263 +214 
Delaware & Hudson ...... esccccccece 18,017 14,486 +24.4 
Delaware, Lackawanna & West....... 24,121 17,714 +36.2 
a seers 909000000 eeeeeseee0s 38,234 33,167 +15.3 
Norfolk & Western ...........- eet ye ys" 32,287 27,808 +16.1 
N. Y.. New Haven & Hartford ...... 34,181 32,585 + 49 
Now York Central ..<,ce..+s Sele wwe we 77,220 68,842 +12.2 
WN. ¥., Chicago & St. toonis: ..cccesces 25,978 24,252 + %.1 
PORRRVIVEMIR .osccccncacrs ‘ehbeoevaeons Balee 140,095 +10.0 
Pere Marquette ...ccccccccccccsecsceses 14,077 12,980 + 8.5 
Reading 00s od SEO SS 6008960 05505000 46,692 42,750 + 9.2 
Western Maryland ...... --ssoesen ene 10,656 10,237 + 41 
SOUTHERN DISTRICT 
DRS CURE BAM ou 0 0nsounesesevene 21,729 -21,662 + 0.3 
Illinois Central ...... Pererrrrrirrry tT 47,320 42,891 +10.3 
Lovisville & Nashville ....ccccccscees 39,023 36,200 + 2.3 
Seaboard Air Line ecccccceseccceoe 17,486 17,192 + 0.5 
Southern Ry. System .....scccccccces 48,101 46,703 + 3.0 
NORTHWEST DISTRICT 
Chicago & Great Western .....cccceee 6,629 6,285 + 5.5 
Chi., Milw., St. Paul & Pacific........ 35,429 34,615 + 2.5 
Chicago & Northwestern .....ccccece 38,307 39,025 — 18 
Great Nortérern ............ -sseeeneee 14,509 14,214 + 2.1 
Biorthern PactGe ...00s02s008 »esbeen® 15,504 16,639 — 6.8 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe ...... 34,917 33,221 + 5.1 
Chicago, Burlington & Quincy ........ 37,084 34,818 + 6.5 
Chicago, Rock Island & Pacific ...... 30,201 27,656 + 9.2 
Chicago & Eastern Illinois .......... 9,019 8,304 + 8.6 
Denver & Rio Grande Western ...... 6,972 5,699 +22.4 
Southern Pacific ........... ceeaneeee Meiers 26,285 + 61 
Union Pacific ..ccccccccsccecscccvccese 27,858 25,109 +10.8 
Western Pacific .......... 5 pbeseoneees 3,016 2,836 + 6.3 
SOUTHWESTERN DISTRIC 
Kansas City Southern owpneebseeeee 5,757 5,011 +149 
Missouri-Kansas-Texas .....ccsccseccee 10,223 10,054 + 1.7 
Missouri Pacific ........ boon seeeeS soe 31,929 30,611 + 4.3 
St. Louis-San Francisco ...ccccccces 17,609 15,978 +10.2 
St. Louis-Southwestern ......seceeee- 5,594 5,338 + 4.8 
Texas & Pacis ....0.css0200 semen ao 10,328 10,887 — 5.1 


(American Railway Association figures) 
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to keep you 
informed 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A 
SEPARATE SHEET 


Current LITERATURE DEPARTMENT 
Tue Financia Wortp, 53 Park Place, New York, N. Y. 


CONVERTIBLE SECURITIES—A 22-page booklet describing 
certain convertible preferred stocks and bonds offering 3 
practical solution to the problem of obtaining adequate 
fixed income, while securing opportunity to participate jn 
potential common stock appreciations. 

REMINGTON-RAND, INC.—An analysis of this company is 
included in the weekly market letter of a firm of wel] 
known members of the New York Stock Exchange. 

NEVADA CONSOLIDATED COPPER CO.—An analysis of this 
company is in the latest weekly review, issued by one of 
the oldest firms, members of the New York Stock Ex- 
change. 

MAKING PROFITS IN SECURITIES—An interesting booklet 
of forty pages of special interest to those buying and sell- 
ing KMsted securities. 

THERMOID CO.—A pamphlet describing this company, 
listed on the New York Curb Market, is issued by a 
prominent firm of investment bankers. 


PUBLIC UTILITY SECURITIES AS INVESTMENTS—A short 
treatise on this subject, issued by a well known firm 
of investment bankers, presents in attractive form the 
desirability of owning Public Utility Securities. 

NATURAL GAS INDUSTRY—A 32-page book that outlines 
with much.valuable data the growth of the Natural Gas 
industry. Copy on request. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field together with 
information about the Course of Training being adopted 
by scores of the leading investment houses for their men. 


FOR INCOME BUILDERS—tThis booklet describes a practical 
Partial Payment Plan, whereby securities may be purchased 
through monthly payments of as little as $10. Shows 
how permanent independent income may be built through 
the systematic investing of small sums set aside from 
current earnings. 


THE INVESTMENT TRUST—Compiled from actual facts 
and figures by a noted economist, this book shows how 
the old established form of investment trust is becoming 
available to American investors. This interesting book, 
issued by one of the prominent investment firms of the 
Middle West, may be had upon request. 








PLEASE WRITE PLAINLY 








A DICTIONARY OF INVESTMENT TERMS—To meet the 
demand for definitions of investment terms and _ infor- 
mation pertaining to investments in general, a_ well 
known firm of investment bankers has prepared a 32-page 
booklet. Sent free to investors in the Middle West and 
West who write on business statiqnery or indicate clearly 
that they are bona fide actual or prospective investors. 


WHAT BONDS SHOULD YOU BUY?—One of New York’s 
largest trust companies has recently issued an Investment 
Memorandum, outlining a plan which will enable them 
intelligently to suggest from hundreds of investments 
those bonds offering distinct advantages. 


INCREASING YOUR INCOME RETURN—A booklet describ- 
ing a modern method of raising the average yield of 
investments, issued by a firm of investment bankers. 

WEEKLY BULLETIN—This bulletin issued by a firm of 
New York brokers, members of the New York Stock Ex- 
change, in the service of its clients, should be of interest 
to others also. Copy on request. ’ 

7% GENERAL MORTGAGE GOLD BONDS—A circular on 
-The National Jewelers Board of Trade Building Bonds is 
issued by a well known firm of investment bankers. 

MAKING PROFITS THROUGH LONG-PULL INVESTMENTS 
—How profits have been possible through long-pull in- 
vestment is revealed in the four-year record of one of the 
country’s leading financial services. 


SUCCESSFUL REAL ESTATE FINANCING—A booklet de- 
scribing the modern capital structure in real_ estate 
financing with definite outstanding examples indicating 
the new trend in this field. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of 
the leading investment services. The current issue will 
be sent on request. 


CONSISTENT INVESTMENT SUCCESS—An _interesting 
booklet of unusual value to investors describing how an 
investment fund can be safely and consistently increased 
by investing in sound common stocks. 

PREFERRED STOCKS—One of the oldest investment bank- 
ing houses has prepared a circular of some attractive 
preferred stocks of electric light and power companies. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—A? 
interesting booklet describing why so many fail in han- 
dling their money, and outlining methods that have been 
used for years by successful investors, with concrete illus- 
tration and specific suggestions. 

UNITED LIGHT & POWER CO.—A New York Stock Ex- 
change firm has prepared a special circular on this 
company, a copy of which may be had on request. 





—— 
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New Issue 





Dated February 1, 1929 


HISTORY AND BUSINESS 


Hightstown Rug Company, recently organized under the 
laws of Delaware, will acquire the plant, assets and busi- 
ness of Hightstown Rug Company, a New Jersey cor- 
poration. The business was established at Janvier, near 
Vineland, New Jersey, in 1886, and later moved to Hights- 
town, New Jersey, and incorporated under the name of 
Hightstown Smyrna Rug Company. The name was sub- 
sequently changed to Hightstown Rug Company. Ax- 
minster rugs and Axminster seamless rugs are manufac- 
tured. The plant is equipped to manufacture 34 different 
sizes of rugs and also to manufacture special sizes. 


During the past thirty years the business developed from 
the hand loom stage to the present plant equipped with 
power looms, 24 broad looms and 38 narrow looms, operat- 
ing in three shifts daily except Saturday, which is on a 
half day basis. 


SECURITY 


These Debentures, upon completion of present financing, 
will constitute the only funded debt and will be, in the 
opinion of counsel, direct obligations of the Company. 
The property presently to be acquired by the Company 
has been appraised as a going concern, as of November 
30, 1928, by The American Appraisal Company at a sound 
value of $1,549,585.44, which includes land, plant and 
equipment, inventories and dwellings. The pro forma 
balance sheet as of December 1, 1928, based upon the 
above appraisals, after giving effect to present financing, 
as certified by Main and Company, shows net assets, ex- 
cluding intangibles, of $1,700 for each $1,000 principal 
amount of Debentures. 


PURPOSE OF ISSUE 


These Debentures will be used in comnection with the 
acquisition of the plant, assets and business of the old 
Company. 





We offer these Debentures when, as and if issued and aceepted by us, subject to the approval of our counsel. 
in connection with this issue will be passed upon by Messrs. Cadwalader, Wickersham & Taft, New York, for the Bankers and by 
Messrs. Satterlee and Canfield, New York, for the Company. Appraisals by The American Appraisal Company and The J. G. White 
Engineering Corporation; audits by Main and Company. Interim receipts or temporary Debentures deliverable in the first instance. 


Zwetsch, Heinzelmann & Co., Inc. 


$1,400,000 
Hightstown Rug Company 


Fifteen Year 6%2% Sinking Fund Gold Debentures 
With Stock Purchase Warrants 


Sinking Funds Estimated to Redeem the Entire Issue Prior to Maturity 


Due February 1, 1944 


Chatham Phenix National Bank and Trust Company, New York, Trustee 


STOCK PURCHASE WARRANTS 
Each Debenture will bear a Warrant (detachable only when exercised or in the event of redemption) entitling the holder to 
purchase a unit of 10 shares of the Company’s Common Stock, without par value, if the Debenture be of $1,000 denomination, 
or 5 shares if of $500 denomination, at $15 per share after February 1, 1930, up to and including February 1, 1933; thereafter 
to and including February 1, 1936, at $20 per share; thereafter to February 1, 1944, at $25 per share. 


Mr. C. Herbert Davison, President, summarizes from his letter to us as follows: 


EARNINGS 


Average net earnings of the business for the past six 
years (December, 1928, estimated) after adjustment of 
officers’ salaries to the new basis and before interest 
charges, depreciation and Federal taxes, as certified by 
Main and Company, were $434,914, or over 4.75 times 
maximum annual interest charges ($91, 000) on these De- 
bentures; while such earnings for 1928 (December 
estimated) were $587,327, or over 6.4 times such maximum 
annual interest charges. In no one of the six years have 
such net earnings been less than 3 times such maximum 
annual interest charges. 


CAPITALIZATION 
(Upon completion of present financing) 
Funded Debt: Authorized Issued 
15 Year 642% Debentures... .$1,400,000 $1,400,000 


Capital Stock: 
$7 Cumulative Preferred Stock 


(without par value)...... 15,000 shs. 12,000 shs. 
Common Stock (without par 
MMOD] aioi5ue mia ecsreiaieee sera +120,000 shs. *114,000 shs. 


* 


14,000 shares are reserved against the exercise of the Debenture 
Stock Purchase Warrants. 


r 5,000 shares are reserved against other stock purchase warrants 
entitling the holders to purchase oom Stock at $15 per share 
on or before December 31, 193 


MANAGEMENT 


Mr. C. Herbert Davison, who succeeded his father in the 
business, will become president of the new Company. The 
management will be under the direct supervision of the 
Public Industrials Corporation, which will acquire all the 
preferred and a majority of the common stocks to be 
presently outstanding of the new Company. 


Legal proceedings 


These Debentures are listed on the Chicago Stock Exchange 


Circular containing more detailed information sent upon request 


Price 981% and Accrued Interest Yielding about 6.65% 


American Bond & Mortgage Co. 


The statements and figures in this advertisement have been accepted as reliable,-but do not constitute representations by us. 
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and interpreted in the “Trend of Things” ) 








4 AVERAGE STOCK PRICES 














1929 1928 
Mar.6 Feb. 27 Feb. 20 Mar. 7 
ORES. kseccenbdsseacness 158.40 158.90 156.90 136.70 
er ee 196.30 199.30 192.30 154.56 
ED bebbeee seb ba ous e ss 180.90 182.65 178.15 146.20 
4» FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000,000’s omitted) 1929 1928 
Feb. 27 Feb. 20 Feb. 29 
Bank Deposits—New York City ... $6,536 $6,397 $6,655 
Bank Deposits—Outside N. Y. C. .. 13,766 13,772 13,689 
*Loans and Discounts—N. Y. C. ... $2,863 2,743 2,481 
*Loans and Disc.—Outside N. Y. C.. $4,710 4,697 4,073 
~Bank Investments—N. Y. City .... $754 753 842 
~Bank Invest.—Outside N. Y. C. .. $2,176 2,172 2,319 
Total loans and discounts ........ 16,366 16,188 15,221 
Total net demand deposits ........ 13,387 13,259 13,693 
“Potal time Geposite ..ccccccecsvecs 6,879 6,867 6,617 
*Secured by securities other than U. S. Govt. 
Other than U. S. Govt. securities. 
tReported on new basis. 
4 WEEKLY BANK CLEARINGS 1929. 1928 
(000,000’s omitted) Feb. 23 Feb.16 Feb. 25 
New Werk Gy .scossvaces meveccces) Eee $8,365 $5,755 
Outside of New York City .......... 4,032 4,349 3,607 
1929 1928 
@ MISCELLANEOUS Mar. 6 Mar. 7 
Total brokers’ loans (000,000) .......... $5,647 $3,696 
Federal reserve ratio (System) .....+-.- 69.7% 74.4% 
Federal reserve ratio (N. Y.) wcccccceses 44.3% 80.1% 
1929 1928 
Feb. 23 Feb. 25 
Total car LORGINGS ..cccsccocescsvsevces BIBS7 869,417 
Mar. 2 Mar. 3 
Daily Av. Crude Oil Prod. (bbls.) ...... 2,702,900 2,356,750 
4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1929 1928 1929 1928 
Mar. 6 Mar. 5 Mar. 6 Mar. 7 
England ......$4.8434 $4.87% Wee Lickcnsd $1.5554 $1.71% 
PAROS 254008 3.90ysc 3.93%ec we ssbineene 1.23564 1.30 5% 
SV eee 5.23% 5.28 % Pe cosa ben as 6.35 7.60 
Belgium* ..... 13.88 13.93% DE: scxeuces 18% 16% 
Germany ..... 23.7134 23.90 Lo ee -0490 -0575 
ROBITOR 5660258 14.05 14.125 ID. sktiwennvk 21.76 20.25 
Holland ...... 40.03% 40.21% rr 34.00 22.00 
Denmark .....26.64 26.78 ae 0725 .06 
NOrwey cocess 26.65 26.62 Pe cans ens 19% 14 
Sweden ...... 26.10 26.83 es: sSheenese -0635 0555 
SERED van naeee 44.31 46.94 DAD bssenevoass -4862% .5150 
Argentinat ....42.06 42.76 Cotten osc» . 2115 -1885 
ol |) 11.85 12.00 Pe sshasse ee ue 5.10 5.35 
es 12.12 12.25 Re sscene 2570 -2670 
Can. Dollar ..99.375 99.968 Gasoline ...... 1% . 








*Belga. t¢Paper peso. {Paper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business condi- 
tions. Loadings from the 15th to the 15th generally indicate 
earnings for the current month. 


Weekended Same 


Feb. 16 week 
EASTERN DISTRICT 1929 1928 % 
Baltimore & Ohio ..... coccctccocecce 64,291 55,976 +149 
Chesapeake & Ohio ....... TTT TTT TTT 35,697 30,479 +171 
Cleve., Cinn., Chicago & St. Liweccecce 33,093 27,263 +214 
Delaware & Hudson .........- oneeeee 18,017 14,486 +24.4 
Delaware, Lackawanna & West...... . 24,121 17,714 +36.2 
BERD . on s:05 5m ds 0000999000000 s000008 38,234 33,167 +15.3 
PIOSTOIK Ge WOES 5 0:05:00 v0 wescscvnce 32,287 27,808 +16.1 
N. Y., New Haven & Hartford ...... 34,181 32,585 + 49 
ge eg Be) errs 77,220 68,842 +12.2 
N. Y., Chicago & Bt.. Howls: 220000008 25,978 24,252 + %.1 
PORRRGITRMIR  o0050 465400006000 000000% 154,094 140,095 +10.0 
Pere Marquette ......... 96s 9se00ee> 14,077 12,980 + 8.5 
BeeSIns .vcvcccssecoveces bose beens ees 46,692 42,750 + 9.2 
Western Maryland ....... osesenes oe 10,656 10,237 + 4.1 
SOUTHERN DISTRICT 
Atlantic Coast Line ..... os 8ebeneesces 21,729 - 21,662 + 0.3 
Tilinols Contral ...c.seccece eccccccccce 47,320 42,891 +10.3 
Louisville & Nashville ...... eocccccce 39,023 36,200 + 2.3 
Seaboard Air Line ....... oecccceecece 17,486 17,192 + 0.5 
Southern Ry. System ....cccccccccces 48,101 46,703 + 3.0 
NORTHWEST DISTRICT 
Chicago & Great Western .....ccccoes 6,629 6,285 + 5.5 
Chi., Milw., St. Paul & Pacific........ 35,429 34,615 + 2.5 
Chicago & Northwestern ......ceeccee 38,307 39,025 — 18 
Great Northern .........cccce00 cocccce 14,509 14,214 + 2.1 
Northern Pacific ...... ice ene so eens 15,504 16,639 — 6.8 
CENTRAL WEST DISTRI 
Atchison, Topeka & Santa Fe ..... . 34,917 33,221 + 65.1 
Chicago, Burlington & Quincy ........ 37,084 34,818 + 6.5 
Chicago, Rock Island & Pacific ...... 30,201 27,656 + 9.2 
Chicago & Eastern Illinois .......... 9,019 8,304 + 8.6 
Denver & Rip Grande Western ........ 6,972 5,699 +22.4 
BORLNETAS ERIE .60ssnrsconewese ree 26,285 + 61 
Union Pacific ...cccccccccccece sevcvese 27,858 25,109 +10.8 
Western Pacific ..........c0¢ swsees een 3,016 2,836 + 6.3 
SOUTHWESTERN DISTRICT 
Kansas City Southern ...... Seneeeeee 5,757 5,011 +149 
Missouri-Kansas-Texas ...... ccecenece 10,223 10,054 + 1.7 
Missouri Pacific .......... cccccceccecs 31,929 30,611 + 4.3 
St. Louis-San Francisco ...ccccccees 17,609 15,978 +10.2 
St. Louis-Southwestern ....cceccccees 6,594 5,338 + 4.8 
ee ee rey ee 10,328 10,887 — 6.1 


(American Railway Association figures) 
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to keep you 
informed 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST ON A 
SEPARATE SHEET 


Current LITERATURE DEPARTMENT 
Tue FinanciaL Wortp, 53 Park Place, New York, N. Y. 


CONVERTIBLE SECURITIES—A 22-page booklet describing 
certain convertible preferred stocks and bonds offering 
practical solution to the problem of obtaining adequate 
fixed income, while securing opportunity to participate jn 
potential common stock appreciations. 

REMINGTON-RAND, INC.—An analysis of this company is 
included in the weekly market letter of a firm of wel] 
known members of the New York Stock Exchange. 

NEVADA CONSOLIDATED COPPER CO.—An analysis of this 
company is in the latest weekly review, issued by one of 
=~ oldest firms, members of the New York Stock Ex- 
change. 


MAKING PROFITS IN SECURITIES—An interesting booklet 
of forty pages of special interest to those buying and sell- 
ing Histed securities. 

THERMOID CO.—A pamphlet describing this company, 
listed on the New York Curb Market, is issued by a 
prominent firm of investment bankers. 


PUBLIC UTILITY SECURITIES AS INVESTMENTS—A short 
treatise on this subject, issued by a well known firm 
of investment bankers, presents in attractive form the 
desirability of owning Public Utility Securities. 

NATURAL GAS INDUSTRY—A 32-page book that outlines 
with much.valuable data the growth of the Natural Gas 
industry. Copy on request. 

SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field together with 
information abéut the Course of Training being adopted 
by scores of the leading investment houses for their men. 

FOR INCOME BUILDERS—tThis booklet describes a practical 
Partial Payment Plan, whereby securities may be purchased 
through monthly payments of as little as $10. Shows 
how permanent independent income may be built through 
the systematic investing of small sums set aside from 
current earnings. 


THE INVESTMENT TRUST—Compiled from actual facts 
and figures by a noted economist, this book shows how 
the old established form of investment trust is becoming 
available to American investors. This interesting book, 
issued by one of the prominent investment firms of the 
Middle West, may be had upon request. 








PLEASE WRITE PLAINLY 








A DICTIONARY OF INVESTMENT TERMS—To meet the 
demand for definitions of investment terms and _ infor- 
mation pertaining to investments in general, a_ well 
known firm of investment bankers has prepared a 32-page 
booklet. Sent free to investors in the Middle West and 
West who write on business stationery or indicate clearly 
that they are bona fide actual or prospective investors. 


WHAT BONDS SHOULD YOU BUY?—One of New York's 
largest trust companies has recently issued an Investment 
Memorandum, outlining a plan which will enable them 
intelligently to suggest from hundreds of investments 
those bonds offering distinct advantages. 

INCREASING YOUR INCOME RETURN—A booklet describ- 
ing a modern method of raising the average yield of 
investments, issued by a firm of investment bankers. 

WEEKLY BULLETIN—This bulletin issued by a firm of 
New York brokers, members of the New York Stock Ex- 
change, in the service of its clients, should be of interest 
to others also. Copy on request. : 

7% GENERAL MORTGAGE GOLD BONDS—A circular on 
The National Jewelers Board of Trade Building Bonds is 
issued by a well known firm of investment bankers. 


MAKING PROFITS THROUGH LONG-PULL INVESTMENTS 
—How profits have been possible through long-pull in- 
vestment is revealed in the four-year record of one of the 
country’s leading financial services. 


SUCCESSFUL REAL ESTATE FINANCING—A booklet de- 
scribing the modern capital structure in real_ estate 
financing with definite outstanding examples indicating 
the new trend in this field. 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of 
the leading investment services. The current issue will 
be sent on request. 


CONSISTENT INVESTMENT SUCCESS—An interesting 
booklet of unusual value to investors describing how an 
investment fund can be safely and consistently increased 
by investing in sound common stocks. 

PREFERRED STOCKS—One of the oldest investment bank- 
ing houses has prepared a circular of some attractive 
preferred stocks of electric light and power companies. 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY—A?® 
interesting booklet describing why so many fail in han- 
dling their money, and outlining methods that have been 
used for years by successful investors, with concrete illus- 
tration and specific suggestions. 

UNITED LIGHT & POWER CO.—A New York Stock Ex- 
change firm has prepared a special circular on this 
company, a copy of which may be had on request. 
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New Issue 





$1,400,000 
Hightstown Rug Company 


Fifteen Year 642% Sinking Fund Gold Debentures 
With Stock Purchase Warrants 


Sinking Funds Estimated to Redeem the Entire Issue Prior to Maturity 


Dated February 1, 1929 


Due February 1, 1944 


Chatham Phenix National Bank and Trust Company, New York, Trustee 


STOCK PURCHASE WARRANTS 


Each Debenture will bear a Warrant (detachable only when exercised or in the event of redemption) entitling the holder to 
purchase a unit of 10 shares of the Company’s Common Stock, without par value, if the Debenture be of $1,000 denomination, 
or 5 shares if of $500 denomination, at $15 per share after February 1, 1930, up to and including February 1, 1933; thereafter 
to and including February 1, 1936, at $20 per share; thereafter to February 1, 1944, at $25 per share. 


Mr. C. Herbert Davison, President, summarizes from his letter to us as follows: 


HISTORY AND BUSINESS 


Hightstown Rug Company, recently organized under the 
laws of Delaware, will acquire the plant, assets and busi- 
ness of Hightstown Rug Company, a New Jersey cor- 
poration. The business was established at Janvier, near 
Vineland, New Jersey, in 1886, and later moved to Hights- 
town, New Jersey, and incorporated under the name of 
Hightstown Smyrna Rug Company. The name was sub- 
sequently changed to Hightstown Rug Company. Ax- 
minster rugs and Axminster seamless rugs are manufac- 
tured. The plant is equipped to manufacture 34 different 
sizes of rugs and also to manufacture special sizes. 


During the past thirty years the business developed from 
the hand loom stage to the present plant equipped with 
power looms, 24 broad looms and 38 narrow looms, operat- 
ing in three shifts daily except Saturday, which is on a 
half day basis. 


SECURITY 


These Debentures, upon completion of present financing, 
will constitute the only funded debt and will be, in the 
opinion of counsel, direct obligations of the Company. 
The property presently to be acquired by the Company 
has been appraised as a going concern, as of November 
30, 1928, by The American Appraisal Company at a sound 
value of $1,549,585.44, which includes land, plant and 
equipment, inventories and dwellings. The pro forma 
balance sheet as of December 1, 1928, based upon the 
above appraisals, after giving effect to present financing, 
as certified by Main and Company, shows net assets, ex- 
cluding intangibles, of $1,700 for each $1,000 principal 
amount of Debentures. 


PURPOSE OF ISSUE 


These Debentures will be used in comanection with the 
acquisition of the plant, assets and business of the old 
Company. 


We offer these Debentures when, as and if issued and aceepted by us, subject to the approval of our counsel. 


EARNINGS 


Average net earnings of the business for the past six 
years (December, 1928, estimated) after adjustment of 
officers’ salaries to the new basis and before interest 
charges, depreciation and Federal taxes, as certified by 
Main and Company, were $434,914, or over 4.75 times 
maximum annual interest charges ($91, 000) on these De- 
bentures; while such earnings for 1928 (December 
estimated) were $587, 327, or over 6.4 times such maximum 
annual interest charges. In no one of the six years have 
such net earnings been less than 3 times such maximum 
annual interest charges. 


CAPITALIZATION 
(Upon completion of present financing) 
Funded Debt: Authorized Issued 
15 Year 642% Debentures... .$1,400,000 $1,400,000 


Capital Stock: 
7 Cumulative Preferred Stock 


(without par value)...... 15,000 shs. 12,000 shs. 
Common Stock (without par 
WI oo cisie cornice acwe ergo dais +120,000 shs. *114,000 shs., 


* 14,000 shares are reserved against the exercise of the Debenture 
Stock Purchase Warrants. 


7+ 5,000 shares are reserved against other stock purchase warrants 
entitling the holders to purchase Common Stock at $15 per share 
on or before December 31, 1931. 


MANAGEMENT 


Mr. C. Herbert Davison, who succeeded his father in the 
business, will become president of the new Company. The 
management will be under the direct supervision of the 
Public Industrials Corporation, which will acquire all the 
preferred and a majority of the common stocks to be 
presently outstanding of the new Company. 


Legal proceedings 


in connection with this issue will be passed upon by Messrs. Cadwalader, Wickersham & Taft, New York, for the Bankers and by 
Messrs. Satterlee and Canfield, New York, for the Company. Appraisals by The American Appraisal Company and The J. G. White 
Engineering Corporation; audits by Main "and Company. Interim receipts or temporary Debentures deliverable in the first instance. 


These Debentures are listed on the Chicago Stock Exchange 


Circular containing more detailed information sent upon request 


Price 98% and Accrued Interest Yielding about 6.65% 


Zwetsch, Heinzelmann & Co., Inc. 


American Bond & Mortgage Co. 


The statements and figures in this advertisement have been accepted as reliable, but do not constitute representations by us. 
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$20,000,000 


The Texas and Pacific Railway Company 


General and Refunding Mortgage 5% Gold Bonds, Series “C” 





Coupon bonds in $1,000 denomination, registerable as to principal, exchangeable for fully registered bonds and re-exchange- 
able under conditions provided in the mortgage. Dated April 1, 1929. Interest payable April 1 and October 1. 





NOT REDEEMABLE BEFORE APRIL 1, 1939. 


The entire series, but not part thereof, will be redeemable at the option of the Company, upon not less than 60 days’ pre- 
vious notice, on April 1, 1939, or on any interest date thereafter up to and including April 1, 1974, at 105% 
and accrued interest and thereafter on any interest date at a premium equal to %2% for each six 
months between the redemption date and the date of maturity. 





The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission. 





For further information regarding the Company and this issue of Bonds, reference is made to a letter dated March 5 
1929, from William H. Williams, Esq., Chairman of the Board of The Texas and Pacific Railway Company, copies of 


’ 


which may be obtained from the undersigned and from which the following is quoted: 


“These bonds will be issued under the General and Re- 
funding Mortgage of the Company, dated January 1, 1924, 
and will be secured by direct lien on all the lines of railroad 
and appurtenances thereof now owned by the Company in- 
cluding valuable terminal properties in Fort Worth, Dallas 
and El Paso, Texas, Shreveport, Louisiana, and elsewhere, 
and also on equipment, or the interest of the Company 
therein, having a net value as of December 31, 1928, after 
depreciation, over outstanding equipment trust certificates, 
of not less than $15,904,979. 7 


The lines of railroad covered by the General and Refund- 
ing Mortgage comprise about 1,901 miles of first main 
track and about 883 miles of second main and other track. 
The General and Refunding Mortgage is subject to prior 
obligations in the aggregate principal amount of $30,989,000, 
for the retirement of which, at or before maturity, General 
and Refunding Mortgage Bonds are reserved. None of the 
prior obligations may be renewed or extended and no fur- 
ther issues made under the indentures securing them. Upon 
completion of this financing, the entire bonded debt of the 
Company outstanding (including outstanding debt of sub- 
sidiaries, the stock of which is pledged under the mortgage) 
will be $66,962,000, equal to $35,225 per mile of first main 
track covered by the mortgage, without making allowance 
for the other valuable property on which the bonds are a 
lien. 


The Company operates lines of railroad in the States of 
Texas, Louisiana and Arkansas forming a direct connection 
between the important cities of New Orleans, Shreveport 
and Fort Worth and El Paso on the Texas-Mexican border. 
More than $33,700,000 has been expended in the last ten 
years for improvements on the Company’s properties, in- 
cluding ballasting, laying of heavier rails and substantial 
enlargement of terminal facilities. 


The proceeds of the present issue of $20,000,000 principal 
amount of bonds will be used to reimburse the treasury of 


the Company for capital expenditures heretofore made upon 
the property of the Company subject to the mortgage. 


For the year ended December 31, 1928, the gross income 
of the Company applicable to the payment of fixed charges 
and rentals, before Federal income taxes, amounted to 
$11,962,847, while such fixed charges and rentals, after giving 
effect to this financing, amount to $3,830,170 per annum. 
The Company has earned its fixed charges more than two 
and one-half times each year for the last six years. 


The Company has outstanding $23,703,000 preferred stock 
(all of which is owned by Missouri Pacific Railroad Com- 
pany), and $38,755,110 of common stock (of which over 
50% is owned by Missouri Pacific Railroad Company). 
Dividends are being paid at the rate of 5% per annum on 
both classes of stock. 


The total authorized amount of General and Refunding 
Mortgage Bonds which may at any time be outstanding is 
limited to an amount which, together with all prior obliga- 
tions of the Company as defined in the Mortgage, shall not 
exceed one and one-half times the aggregate par value of 
the then outstanding capital stock of the Company and shall 
in no event exceed $120,000,000. Upon completion of this 
financing there will be outstanding in the hands of the 
public $36,000,000 principal amount of General and Refund- 
ing Mortgage Bonds. 


In addition to the bonds reserved for refunding prior 
obligations as hereinbefore stated, bonds may be issued 
under the General and Refunding Mortgage for the acquisi- 
tion of new property or, to the extent limited by the Mort- 
gage, securities representative thereof, or for extensions, 
betterments and improvemez:s, or for 90% of the cost of 
equipment. A sinking fund of 5% per annum for twenty 
years is provided in respect of bonds issued for equipment. 


Application will be made in due course to list these bonds 
on the New York Stock Exchange.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT 


TO ALLOTMENT, AT 99144% AND ACCRUED INTEREST TO DATE OF DELIVERY. 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to 
allot a smaller amount than applied for and to make allotments in their uncontrolled discretion. 


The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by 
the Interstate Commerce Commission of the issuance of the bonds and their sale to the undersigned as agreed and to the 
approval by their counsel of all legal proceedings in connection with the issue and sale of the bonds. Temporary bonds or 
interim receipts will be delivered against payment in New York funds for bonds allotted, which temporary bonds or interim 
receipts will be exchangeable for definitive bonds when prepared. 


New York, March 6, 1929. 





Kuhn, Loeb & Co. 
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